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THE FINANCIAL POLICY OF THE GOVERNMENT. 


I, Siz per cent. Loan. II. Inflation of Paper Money. III. Unwise 
Legislation as to Gold. IV. The Policy of England under Suspen- 


sion, : 


Stxcz the publication of our last number a new loan has been brought 
upon the market, in behalf of the public treasury, to the amount of seven- 
ty-five millions of dollars, in a six per cent. stock, repayable in the year 
1881; the interest payable in coin, and the principal also repayable in 
coin. The bids for the loan were opened on the 15th, amounting in the 
aggregate to about that sum, ranging from par to eight per cent. premium. 
The department accepted all the bids at or above four per cent. premium, 
amounting to forty-two millions of dollars, and has since offered the 
bonds at 106, and now invites bids for thirty-three millions, not under 
four per cent. premium. 

This is the largest loan ever put upon the market, at one time, in this 
country. To secure the best offers for such a loan, more time should 
have been given, in order to avail of foreign as well as domestic capital. 

There is a general conviction in the minds of those most familiar with 
the subject, that the finances of the country have been sadly mismanaged, 
and that a continuation of the policy adopted for some months past will 
lead to still more extravagance among the people, and to more severe loss 
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to the Government. The creation by the United States Treasury of a large 
volume of paper money, now amounting to over eight hundred millioy; 
of dollars, unaccompanied by an adequate system of taxation, has gray 
ally and rapidly undermined the commerce and finances of the coy. 
try, and has disturbed prices of commodities to such an extent that oy 
whole social system is in violent commotion. 

The persistence with which these paper issues have been forced upo, 
the country was in direct violation of sound principles of finance, and jp 
opposition to the views and warnings of the ablest men in the country, 

The measures of the Treasury which we may say have met with 
universal condemnation, and which have Jed to the present chaos in pub- 
lic and private affairs, and to the loss of confidence in the Treasury 
management, may be enumerated as follows: 

I. An increase of paper currency from $150,000,000, as reported 
in July, 1862, to $810,000,000, as officially reported in May, 1864. The 
latter comprising as follows: 

United States notes, legal tender,...........+++++-~$441,000,000 

One and two year legal tenders,........e0++eee0eee+ 223,000,000 

One year certificates of indebtedness,............++++ 146,000,000 

Three-fourths of these issnes were totally unnecessary, and contrary to 
sound advice and to the experience of the past. 

With a knowledge of the growing burdens of the Government in 
1862, the surplus capital of the country should have been absorbed ina 
thirty year loan at six per cent., even at seventy-five cents per dollar, 
The urgent friends and defenders of the administration deplore the 
policy, now unfortunately fastened for a generation upon the people. The 
New-York Commercial Advertiser, one of the able defenders of the Goy- 

ernment, says, in June, 1862: “ All the errors of our financial policy, 
(from the issuing of legal tender notes to the present day,) are due to 
ignorant vanity and presumption. The combined experience of the 
civilized world has demonstrated the sad doom of legal tender notes, 
wherever and whenever issued. Science gives the reasons why govern- 
ments cannot supply a proper paper currency, and shows why every 
attempt to force a governmental currency upon a people injures not only 
the nation at large, but more especially the government resorting to such 
a measure to supply its wants. Every arbitrary measure to force down 
the price of gold and raise the price of currency is an error, because 
governmental credit depends upon the same basis as the credit of private 
individuals; to wit, confidence. Confidence cannot be called into life or 
fostered into vigor by force or violence.” 

The creation of a large volume of paper money, payable on demand, 
instead of deferring payment to periods of twenty and thirty years, has 
led to an advance of prices fully one hundred per cent. beyond those 
current in 18612. Every contract entered into by the Government 
since July, 1862, has been based upon irredeemable paper, and the losses 
to the Government thereby have been at least five hundred millions of 
dollars. This is only a small part of the evil. The contracts by and be- 
tween individuals have been affected in a similar ratio, and the aggregate 
loss by the people is far beyond that sustained by the general Govern- 
ment. The Lvening Post, (one of the ablest defenders of the adminis- 
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tration, except as to its finances,) said very properly in their paper of the 
10th June: “We have tried the strength of legislation, and found 
that statutes availed us little while the volume of the currency kept ex- 

anding. We have indulged in denunciations with no better result. 
Many a man has tasked his brains to prove that there was no actual de- 
preciation in the paper money of the Government, but that the enhance- 
ment of values was caused (not occasioned) by wild speculation. And 
still gold kept going up, up, upward, until we find it close upon one hun- 
dred per cent. premium.” 


II. The neglect to give seasonable notice to holders of the five per 
cent. loan, due January, 1863, as to the money in which such bonds 
would be liquidated. 

Repeated applications were made to the Treasury, by holders of these 
bonds, in October and December, 1862, for information as to whether 
the bonds would be paid in specie or in paper. The premium on gold 
then ranged from 22 to 34 per cent. No public notice was given to this 
effect; and many of the holders, in suspense up to the 3lst December, 
as to the mode of liquidation, were induced to sell out at a sacrifice. 
All this could have been obviated by a fair notice of sixty days or more, 
as to the real determinatioh of the Treasury. It is generally supposed, 
in New-York, that certain prominent brokers had some clue in advance 
as to the manner of payment that would be and actually was adopted. 


IIL. The recent action in Congress, as to sales of or dealings in gold, 
has been ascribed to urgent intervention on the part of the Treasury in 
the halls of legislatio... 

The passage of the gold act will long be remembered as the acme of 
folly at Washington. The best friends of the administration at New- 
York, and those most familiar with commercial and financial affairs, have 
deprecated any movement of the kind in Congress, and have warned 
members of the ill effects of such an absurdity as an attempt to control 
the movements of commercial circles—but in vain. 

It is as well known as the sun at noonday, that the fluctuations of and 
advance in gold, in this and other markets, are produced, in a very slight 
degree only, by operations at the Stock Board. The true cause of such 
changes lies in the large volume of paper money—in enhanced prices of 
commodities—in extraordinary importations from abroad, and in the in- 
evitable demand for all the gold we can produce to liquidate such 
importations. 

Large surplus capital (Iv paper) has followed the extraordinary dis- 
bursements of the Treasury, and this capital has sought investment, first, 
in public securities, lands, &c., secondly, in foreign merchandise. 

So unwise was the action of Congress considered, that a meeting of 
merchants and bankers was held at the Chamber of Commerce, on Wed- 
nesday, the 22d inst., at 12 o’clock, M., for the purpose of urging the re- 
peal or modification of the Gold Bill, recently passed by Congress,. 
which has paralyzed the business of the country, and forces honorable 
men, who desire honestly to obey the laws, either to abandon their busi- 
hess, or to do what is most repugnant to them, resort to expedients. to 
evade the law. This call was signed by prominent capitalists, viz. :— 
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Brown Brorners & Co.; J. & J. Sruart & Co.; Everne Ketry & Co.; 
Marcus A. Bauzer; P. Speyer & Co.; R. C. Ferausson; Duncay 
Suerman & Co.; J. G. Kine’s Sons; Baru & Sanper; L. Von Horr. 
MANN & Co.; Ricnarp Bett; Scnucnarpt & Gresuarp. At this meet. 
ing a committee of five was appointed to memorialize Congress on the 


subject. 
Of the obvious effects of such a law, the New-York Commercial Ad. 


vertiser remarks: 


“One week ago Congress passed the Gold Bill, and the price of gold was at that 
time 196. There has therefore been a rise in gold of almost 30 per cent. since the 
passage of the bill; and yet the same bill was intended to Jessen the price of this 
commodity by stopping speculation in it. We have, from time to time, before its 
passage, illustrated the absurdity of the suppositions, that the rise in gold was due 
to speculation, and trusted and hoped that Congress would not be guilty of the con. 
summate folly of interfering with the operations of the stock exchange, or the or. 
dinary laws of trade, Thus far every attempt made by the Secretary of the Treas. 
ury and Congress to stop the rise in gold has only accelerated the downward course 
of currency. The veriest tyro in political ecience might have foreseen this, Yet in 
spite of every remonstrance, despit2 every dictate of common sense and former ex. 

erience, both Congress and the President were guilty of adding one more to the 
ist of absurd acts committed by the present a The attempt to arrest the 
rise in gold, by selling gold certificates, has failed¥ the attempt to check the laws of 
trade, by authorizing the Secretary to sell gold, kas equally failed; but the most 
woful failure of all is the Gold Bill, Even the Tribune says: ‘Judging from the 
effects of the bill thus far it has not been a success.” At the time the French as. 
signats began to depreciate, every attempt was made by the Convention to check 
their downward course. Gold bills were passed, and the assignats went down, 
Heavy penalties were imposed for the exportation of specie, and still the assignats 
went down, Men were dragged to the guillotine for shrugging their shoulders 
when assignats were offered them, and the immediate consequence was, that assig- 
nats became worthless. Shall we follow the same insane policy, and thus irretriev- 
ably ruin our credit, and with it our chances to subdue the rebellion? Or shall we 
retrace the foolish steps heretofore taken, and humbly acknowledge that we are 
powerless to interfere beneficially with the natural laws of trade?” 


The recent measures of the 38th Congress in reference to gold, dic- 
tated by the Treasury, will be handed down to posterity as among the 
most extraordinary laws of the nineteenth century. While the omission 
of the Treasury to suggest to Congress, in 1861-"2, an adequate system 
of taxation in lieu of hundreds of millions of legal tender notes, has 
crippled the country for years to come. We commend to Congress the 
following remarks of a cotemporary,* on useless legislation : 


“It would be easy to push the inquiry still further, and to show how legislators, 
in every attempt they have made to protect some particular interests, and uphold 
some particular principles, have not only failed, but have brought about results 
diametrically opposite to those which they proposed. We have seen that their laws 
in favor of industry have injured industry ; that their laws in favor of religion have 
increased hypocrisy, and that their laws to secure truth have increased perjury. 
For since no prohibition, however stringent, can destroy the natural relation be- 
tween demand and supply, it has followed that both parties are sure to 
find means of evading a law which interferes with their mutual rights. But 
this natural arrangement has been complicated by the interference of Government. 
A certain risk being always incurred by those who disobey the law, the usurer, 
very properly, refuses to lend his money, unless he is also compensated for the dan- 


* Bucsres History of Civilization Bankers’ Macazing, December, 1859, Pp. 
429. 
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ger he is in from the penalty hanging over him, This compensation can only be 
made by the borrower, who is obliged to pay what is in reality a double interest ; 
one interest for the natural risk on the loan, and another from the extra risk from 
the law, Such, then, is the position in which every European legislature has 
placed itself. By enactments against usury, it has increased what it wished to 
destroy; tt has passed laws which the imperative necessities of men compel them to vio- 
late; while, to wind up the whole, the penalty for such violation falls on the borrowers ; 
that is, on the very class in whose favor the legislators interfere.” 


The excuse assigned for the enormous increase of government paper 
money in 1862-’3 was the extraordinary increase of government expenses— 
the inability to raise by loans what was reqfired from year to year, and 
the inability of the State banks to supply the desired circulation. This 
apology falls to the ground when we are assured by history,* that in 
twenty years of war between England and Napo.zoy, the expenditures of 
the former were £1,600,000,000 sterling; her revenue, £990,000,000 ; 
and that she raised by loans £460,000,000—equivalent to an annual 
sum of eighty millions sterling, (four hundred millions of dollat&,) for cur- 
rent expenditures ; fifty millions sterling (two hundred and fifty millions 
of dollars) annual revenue, and twenty-three millions sterling (over one 
hundred and ten millions of dollars) annually raised by loans. 

These enormous sums, be it remembered, were raised when the whole 
population of Great Britain did not exceed fifteen millions, or about two- 
thirds that of the loyal States of this Union, and at a period when the 
wealth of the people was far less, per capita, than in 1850-60. 

Such was the accumulated expenditures of the war with Napo.gon, 
added to the war with the United States, that for four years only, (1813- 
1816,) the British government was called upon to raise £492,000,000, 
or about six hundred millions of dollars annually. 

All this was done, and the twenty years war carried on with France 
WITHOUT THE USE OF ANY GOVERNMENT PAPER WHATEVER, beyond 
the moderate issues of exchequer bills, as now used. The only paper 
money adopted to accomplish these payments was that of the Bank of 
England, which, in 1795, amounted to £14,018,000 in the aggregate ; 
in 1805, £17,871,000; and in 1806, was £27,013,000. This, added to 
such a severe system of taxation as war always demands, met the exi- 
gencies of the public service. It is true that the bank was under suspen- 
sion of specie payment all this time, (1798-1820,) but her issues in 1812 
neo a discount of only 20 per cent., and in 1814, only 25 to 33 per 
cent. 

No recourse was had to legal tender provisions by the English treasury, 
in the long and exhausting wars between England and France; but the 
taxes of eighty millions sterling per annum were paid by a people num- 
bering no more than fifteen millions, Contracts were enforced in gold 
and silver. The export, import and sale of gold and silver were wisely 
left to be governed by the law of supply and demand. 


* History of the Bank of England, pp, 165-169.—Banxers’ Macazive, August, 
1862, pp. 117-121. 
t Funding System United States, p. 1192. 
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THE NATIONAL BANKS IN MASSACHUSETTS, 
“‘T learn’d in Worcester, as I rode along.”——Henry IV. 


Tur Worcester Bank having completed its organization under the laws of 
the United States, commenced banking on Monday, June 13, as Taz Wor. 
cesteR Nationat Bank. It has been in existence upwards of sixty years, 
and has but five seniors among the banks of Massachusetts. Its first 
charter was dated March 7, 1804, and it has continued by successive re- 
newals in 1812, 1831 and 1850. Its capital was originally $150,000, 
In 1812 it was increased to $200,000, and so remained till 1851, when 
it was increased to $250,000. In 1853 it was again increased to $300,000, 
which, with its large reserve of upwards of $100,000, is transferred to 
the new association. It is curious, at this day, to observe the import- 
ance withewhich the bank was regarded a half a century ago, and the 
manner in which its operations were conducted, which are thus set forth 
in the petition for the first renewal of its charter: 


“In pursuance of the vote of the stockholders, the committee ap- 
pointed do now most respectfully represent, that the Worcester Bank 
was incorporated with a capital of $150,000. In the spirit of the act, 
the whole sum was actually deposited in the vaults of the bank before a 
single discount was attempted. From that to the present time, a scru- 
pulous regard has been had to the management of the institution upon 
the strict, and known and approved principles of banking. The specie 
capital has been exclusively appropriated to the redemption of the bills 
issued upon it. The bills, in every instance, have been redeemed upon 
demand, and with a promptitude and cheerfulness which has left nothing 
for just complaint to the applicant. The accommodation of the bank has 
been alike extended without partiality or prejudice to every individual 
whose occasions have required, and whose responsibility has justified the 
credit of a loan. The stockholders themselves have been among the 
smallest borrowers of the bank. As they had no other inducement, so 
they have received no other consideration for the investment of their 
money, than its security, and the legal interest it has borne. In its opera- 
tion the bank has been attended with all the advantages which could have 
been anticipated. With a very restricted capital, and from its local situ- 
ation exposed to repeated drafts, it has, notwithstanding, uniformly main- 
tained a character and credit, which, among the country banks, is almost 
peculiar to itself. It has increased the wealth, the resources and the busi- 
ness of the county of Worcester ; it has facilitated the progress of useful 
arts and manufactures; it has been highly beneficial in the common in- 
tercourse of business, by rendering credit less necessary, and thereby it 
has diminished the number of lawsuits. It has enabled the prudent 
farmer to extend his improvements by anticipating the value of his crops; 
‘and to every class of people, and every kind of business within its influ- 
ence, it has communicated some share of benefit. A considerable pro- 
portion of the debts are with the yeomanry of the county. More than 
$170,000 is usually due to the bank, The embarrassments, the perplex- 
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ity and the positive distress which would be produced by a sudden de- 
mand for this amount, if the charter should not be renewed, are incalcu- 

jable. Suits would be indefinitely multiplied, and immense sacrifices of 
roperty must be the inevitable consequence.” 

The first application, however, was unsuccessful. Another was presented, 
and “so solicitous was the public mind on the subject of a renewal of 
the charter, that petitions for that object were spontaneously proffered 
from almost every important town in the county.” 

For many years the loans, upon the then “ strict, and known and ap- 
proved principles of banking,” were upon notes, with one or more 
sureties, payable in fifty-seven days and grace, and duly attested. When 
due, a payment of one-fourth part of the original loan was required, and 
the balance was renewed. No loans were made for a Jess sum than fifty 
dollars, or renewed for a less sum than twenty dollars. Notes remain- 
ing for eight days after maturity, unpaid, were invariably handed to the 
solicitor for collection. When sued, and the action entered in court, 
the principal debtor or debtors were debarred from having a new loan 
until six months after the settlement of the debt; and when a suit was 
continued in court, or judgment obtained, the by-laws provided that the 
principal debtor or debtors shall never afterwards have a note discounted. 
Loans were also occasionally made on pledge of the stock of the bank, 
and on bond and mortgage, the latter running for one year, with interest 
payable at the expiration of that time. The practice of discounting 
business paper did not prevail to any extent, until so lately as 1835. 

During the long period of its existence, the Worcester Bank has had 
but three presidents and five cashiers. Its first president, Dax1zL Wa po, 
Sen., held office but six months. His son, the Hon. Danie, Watpo, 
elected October 3, 1804, retained that position till his decease, July 9, 
1845, He attended a meeting of the directors on the evening of the 
8th, in usual health, and early on the next morning was suddenly re- 
moved from his wide sphere of duty and usefulness. During a period of 
forty-one years his services were gratuitously rendered to the bank. He 
presided with singular talent and uniform courtesy over the deliberations 
of the directors, and watched over, protected and advanced the interests 
of the bank with untiring vigilance. He was a vachelor, a Christian 
gentleman and merchant, of the old school. He was succeeded by the 
present president, Hon. Srepuen Saxissury. Its first cashier was Levi 
Taaxter, who resigned in less than a year, when he was succeeded by 
Rosert Break Bricuam, who resigned in 1812. The long cashiership 
of Samvet JENNIsoN, covering a period of thirty-four years, followed ; 
and a history of the bank would be incomplete without a recorded ac- 
knowledgment of the ability, the integrity and the unsparing labor with 
which he performed his official duties, while his efficient services were 
accompanied and adorned by his cultivated intellect, his simple and 
genial manners and moral worth. His successors have been Levi Lin- 
con Newron, from September, 1846, to June, 1847; and Witi1am 
Cross, from June 29, 1847. Mr. Cross relinquished the cashiership at 
the close of business of the Worcester Bank, becoming the vice-presi- 
dent of the new organization, of which Mr. Cuartzs B. Wurtine has 
been elected the cashier. 
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The Gold Act of June, 1864. 


THE STOCK MARKET FOR MAY. 


Tue month of May indicated a continuation of the extraordinary flac- 
tuations and speculations which prevailed in March and April. The 
abundance of money (paper) has fostered this speculative tendency, and 
the market values of stocks and other property advanced accordingly. 
Gold reached the enormous premium of 94% per cent. (on the 30th.) 
Bills on London, at sixty days, reached 207 at the close of May. The 
market had not then, and has not yet, fully recovered from the revulsion 
or decline which occurred the third week in April. Stocks in May did 
not, generally, reach the high figures quoted about the middle of April. 
The exceptions are as follows: Government six per cents, of 1881, sold 
at 115, an advance of 1} above preceding prices of the year 1864. Pa- 
cific Mail Steamship shares sold at 238, (or 1 above prior quotations ;) 
Harlem reached 2814 instead of 235; Delaware and Hudson Co. shares 
reached 280, or 26 above prior sales of the current year. 


THE GOLD ACT OF JUNE, 1864. 


An Act to Pronreir Certain Sates or Gotp anp Foreian Ex- 
CHANGE. APPROVED JUNE 17, 1864. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That it shall be unlawful to 
make any contract for the purchase or sale and delivery of any gold coin 
or bullion to be delivered on any day subsequent to the day of making 
such contract, or for the payment of any sum, either fixed or contingent, 
in default of the delivery of any gold coin or bullion, or to make such 
contract upon any other terms than the actual delivery of such gold coin 
or bullion, and the payment in full of the agreed price thereof, on the 
day on which such contract is made, in United States notes or national 
currency, and not otherwise ; or to make any contract for the purchase 
or sale and delivery of any foreign exchange to be delivered at any time 
beyond ten days subsequent to the making of such contract; or for the 
payment of any sum, either fixed or contingent, in default of the delivery 
of any foreign exchange, or upon any other terms than the actual deliv- 
ery of such foreign exchange within ten days from the making of such 
contract, end the immediate payment in full of the agreed price thereof 
on the day of delivery, in United States notes or national currency; or 
to make any contract whatever for the sale and delivery of any gold coin 
or bullion of which the person making such contract shall not, at the 
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time of making the .same, be in actual possession. And it shall be un- 
lawful to make any loan of money or currency not being in coin to be 
repaid in coin or bullion, or to make any loan of coin or bullion to be 
repaid in money or currency other than coin. 


Src. 2. And be it further enacted, That it shall be further unlawful for 
any banker, broker or other person, to make any purchase or sale of any 
gold coin or bullion, or of any foreign exchange, or any contract for any 
such purchase or sale, at any other place than the ordinary place of busi- 
ness of either the seller or purchaser, owned or hired and occupied by 
him individually, or by a partnership of which he is a member. 


Szc. 3. And be it further enacted, That all contracts made in violation 
of this act shall be absolutely void. 


Sec. 4. And be it further enacted, That any person who shall violate 
any provisions of this act shall be held guilty of a misdemeanor, and, on 
conviction thereof, be fined in any sum not less than one thousand dol- 
lars, nor more than ten thousand dollars, or be imprisoned for a period 
not less than three months nor longer than one year, or both, at the dis- 
cretion of the court, and shall likewise be subject to a penalty of one 
thousand dollars for each offence. 


Sec, 5. And be it further enacted, That the penalties imposed by the 
fourth section of this act may be recovered in an action at law in any 
court of record of the United States, or any court of competent jurisdic- 
tion, which action may be brought in the name of the United States by 
any person who will sue for said penalty, one-half for the use of the United 


States, and the other half for the use of the person bringing such action. 
And the recovery and satisfaction of a judgment in any such action shall 
be a bar to the imposition of any fine for the same offence in any prose- 
cution instituted subsequent to the recovery of such judgment, but shall 
not be a bar to the infliction of punishment by imprisonment, as pro- 
vided by said fourth section. 


Sec. 6. And be it further enacted, That all acts and parts of acts incon- 
sistent with the provisions of this act are hereby repealed. 


Approved June 17, 1864. 


Tae Sweets or Transrortation.—The case of Sir Jonny Dean Pavt, the fraudu- 
lent London banker, excited much attention in England some little time ago, A 
recent od of the Madras Times gives some curious information concerning him. 
Immediately after he was sentenced to penal servitude, Lady Paut realized all the 
property settled upon her, and proceeded without delay to Sidney, where she pur 
chased a beautiful seat in the suburbs. Her husband having arrived at a penal 
settlement in another part of Australia, as one of a gang of the convicts, the wife 
of the convict baronet applied to the government for his services, and was permit- 
ted to employ him as her “ assigned servant.” We need scarcely add, that having 
thus released him from unpleasant restraint, she placed all the newly purchased 
property in his hands, and has since led a very quiet life in his company. 





The Daily Price of Gold. 


THE DAILY PRICE OF GOLD. 


Ix the preceding numbers of the Bayxers’ Magazine of the current 
year, we gave to our readers tabular statements showing the daily fluctua- 
tions in the market values of gold at New-York, from June, 1862, to 
May, 1864. We propose to continue this record from month to 


month, as a portion of the financial history of the times. 


Premium, Premium, Premium. 


April 1,.... 66 @ 68% .. April 30,....70 @80 .. May 30,... 88 @ 
2... 66} @ 66} « . May > «-. T74 @ 784. 31,... 90 @ 
4,....66 @67q. veooe 774 @792.. June 1,... 874 @ 
By..+. O78 @ O84. _ 788 @ 80} - ... 893 @ 

6.06.68 @ 70}. 5,.... 774 @ 78) .-- 903 @ 

Teces TORT xe Biccs @'76 .. oa 

8,....693 @70 .. Neacae 4h US 

. 693 @ 718... 9,..- 688 @ 71%.. 
was @ 72}.. 10,.... 68 @ 69%.. 
ee ae 11,00. 12E@ Wt <s 
6e6 SER Te ce 12,.... 784 @ 75 .. 
Lscce Ca OR a0 13,..0.< 40 @ 78t:. 
| oe: ie i) 14,.... 71} @ 724... 
- 71 @ 732.. 16,.060 98 @ T4426 
702 @71}.. 1 ae 

69 @70 .. 18,*... 823 @ 84 .. 

673 @68 .. 19,.... 813 @83 .. 

67 @698.. 20,.... 804 @ 814... 

coos 724 @ 743... 21,.... 82 @ 83}.. 
coco 144: @79 .. 23,.... 813 @ 82% .. 
782 @ 83}.. 24,.... 824 @86 .. 

26,.... 7923 @-85 .. 25,.... 844 @ 854... 

Mees WT) DS. 26,....88 @84 .. 

28,.... 772 @ 79% .. Biss ice QE xn 

M6008 QS... 28,.... 853 @ &8 é 


The lowest and highest prices of gold at New-York, for each 
since June Ist, 1862, , have been as follows : 


1862. Premium, | 1863. 


84 @ 9% 
834 @ 203% 
123g @ 16% | § 


@ 87% | * 
I citaccadsscacesaceomces 2834 @ 33% 
MUNN « shdoricdeaciavanaccacat 28% @ 8334 


1863, January, 
January, , 8355 @ 597% | February, 
Ti vinci canaccsacsdnonceanse 524 @ 72% 

89 @Tm1% 
4536 @ 57 
oe. 4345 @ 553% 


* Date of the bogus proclamation of President Lrncoin, 


948 
90} 
894 
91 
924 
91 
94} 
94 
944 
98} 
99 
98 
96} 
98 
97% 
97} 
98 
95} 
984 


453g 
2935 
4334 
567% 
54 


5234 


5034 
61 
70 
89 
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1864. ] Public Debt of the United States, June 14, 1864. 


Dest ON wuicu INTEREST HAS CEASED. 


RateofInt. Character of Issue. Authorizing Acts, Am’t Outstanding. 
No interest. Bonds,............... April 15, 1842,..... ‘ Perr ae 
No interest. Treasury Notes, Acts prior to 157,..... 104,511 64 
No interest. Treasury Notes,...... December 23, 1857, 9,900 00 
No interest. Treasury Notes,...... December 17, 1860,.... ........csescccecces 600 00 
Nointerest. Treasury Notes,...... March 2,1861,........ ...00. 47,150 00 
No interest. Temporary Loan Coin, July 11, 1852,.............. 4,200 00 


Aggregate of debt on which interest has ceased, oniceeddewesapaennas $370,170, 09 


Dest Beartne no INTEREST. 


Nointerest. United States Notes, July 17, August 5, 1861, and 
February 12, 1852,......... $60,000,000 00 
Less amount withdrawn,.... 59,166,212 00 


Amount outstanding,...... $833,788 00 
No interest. United States Notes, February 25, July 11, 1862, 
and July 17, 1863, . 899,166,212 00 
—————_ 400,000,000 00 
No interest. United States Rotes, Issued in redemption of Tem- 


porary Loan,............ - 49,800,202 00 
Less amount withdrawn,..... 17,258,872 00 


No interest, Fractional Currency,.. July 17,1862, ecceccesees 15,408,156 00 
No interest. Fractional Currency,.. March 3, 1863,.............-. 5,625,692 85 


32,041,330 00 


21,031,948 85 


$453,073,278 85 
Due for drafts on balance of disbursing officers,........ 2,438,825 56 
Unpaid requisitions, aren 45,876,000 00 


Aggregate of debt not bearing interest,.......... ecvece deissemseediotaspunaed $501,883,104 41 


RECAPITULATION. 


Amount Outstanding. Interest . 
Debt bearing interest in coin, ......... $837,941,091 80 .. $50,823,672 45 
Debt bearing interest in lawful money,........... Bdseseseee _ 879,700,802 58 .. 20,876,057 70 
Debt on which interest has ceased, 370,170 09 
Debt bearing no interest,..........+.se00. en! edad be Seen 501,883,104 41 


$1,719,395,168 88 .. $71,699,780 15 


Government Prixtinc.—The impolicy of the Government’s turning engraver and 
bank note printer is unhappily illustrated in the garret and in the cellar of the 
Treasury. I'wenty-two hydrostatic presses are piled up and smashed. Northern 
machinists, who supposed they were selling to Uncle Sam instead of an irresponsi- 
ble and speculative go-between, are out about $65,000, The Government is “ out,” 
in experiments and failures, about $135,0U0, and the magnificent Treasury building 
has received a permanent injury from the settling of the iron floor of a part of the 
upper story, from excessive weight.— Wash. Cor. New-York Tribune, April 5. 


Kixastoy,—The offices of the Commercial Bank of Canada at Port Hope and 
Clinton are closed. ArcaipaLp Cameron, present manager of the Hamilton Branch, 
who is succeeded by James Banckorr, is appointed Inspector of the Bank in place 
of Arcuipatp H. Campsett, resigned. Joun H. Rover, manoger at Brockville, in 
place of Mr. Banororr. Wituram F, Harper, formerly manager of Port Hope 
Branch, to be manager at Peterboro’, An agency of the bank will be established 
at Napanee, Canada West, on Ist July, under charge of Anexanper Saitu, formerly 
agent at Clinton, 
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Notices of New Publications. 


NOTICES OF NEW PUBLICATIONS. 


I. Bradstreet’s Commercial Reports of the Bankers, Merchants, Manufacturers ang 
others in the United States and British Provinces. Vol. XIV. New-York, 


This volume is the result of many years’ labor, search and inquiry, as to the 
standing of business men throughout the United States, Canadas, &e. To the mer. 
chant and manufacturer of New-York and other places, the work has now become 
not only important but a necessity. In addition to the valuable information con. 
tained in the volume, the publishers send a weekly sheet of corrections to their 
subscribers, 


Il. D. Plumb & Co.’s Record of Mercantile Credits. Volume VIII. Folio, pp. 560, 


Business men in New-York and other cities find these records of essential service 
in their business, . 


III. Considerations for Bankers and Holders of United States Bonds. By Lysanpse 
Sprooner. Boston: A. Witttams & Co. 8vo. pp. 96. 


Mr. Srooyer’s pamphlet is divided into seven chapters, viz.: I. Explanation of 
the Author’s New System of Paper Currency. II. ‘Ihe Author’s System cannot be 
Prohibited by the States. III. The Author’s System cannot be ‘laxed, either by 
the United States or the States. IV. The State Governments cannot Control nor 
in any manner Interfere with the Author’s System. V. Unconstitutionality of the 
Legal Tender Acts of Congress. VI. Unconstitutionality of the United States 
Banking Act. VII. Exchanges under the Author's System. 


IV. Abstract of the Census of Massachusetts for the year 1860, from the Eighth 
United States Census, with Remarks on the Same. Prepared under the direction of 
Ouiver Warsi, Secretary of the Commonwealth, by Gzorce Wineate Cuase. One 
volume, octavo, pp. 374. 

This is an interesting and valuable volume. In addition to the mere abstract of 
the population of the Commonwealth, the volume contains much original informa- 
tion as to the original names of the counties and towns, changes of names and 
changes of boundaries. Also, on the European census systems; the United States 
census system; census systems of the several States, and of cities; cenzus of 1764, 
1776. 


V. Map of the States and Territories from the Mississippi River to the Pacific Ocean, 
New-York: J. H. Cotton. Price $1. 


This is a very useful publication at the present day, when there is such diligent 
inquiry as to the position of the gold regions of the West. 


VI. Essays on Production and ils Increase by the Freedom of Commerce and the Dis- 
tribution of Capital and Labor. By Artuur D, Hayter, M. A. London; Ruve- 
way. 1s. 6d. 

Mr. Hayter modestly says, in his advertisement to these three essays, that in 
publishing them he is actuated by no desire to claim for them much interest on the 
score of originality. ‘‘ My object has been to supply others, who, like myself, are 
the younger students of political economy, with the requisite basis established from 
the writings of its most distinguished professors for advancing further in the know- 
ledge of economical laws.” This purpose is well effected by the essays before us, 
which show that Mr, Hayrer has thoroughly mastered economical principles; that 
he is able to present them with that freshness of aspect and variety of form which 
always help to illustrate their meaning to beginners, and that he is capable of the 
kind of generalization which will best map out the subject to students, and give 
them some preliminary conception of the relative bearing of its various parts. 
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VII. Foreign Reviews. 


Messrs. Leonarp Soott & Co., of New-York, have republished the Edinburgh Re- 
view, No. 244, and the London Quarterly Review, No. 230, both for April. The 
articles in the Edinburgh Review are as follows: I. Diaries of a Lady of Quality. 
Il. The History of —_— IIL The Basque Country. IV. Human Sacrifices 
and Infanticide in India. V. Charles Victor de Bonstetten. VI. British North 
America. VII. Rifled Ordnance in England and France. VIII. Kirk’s Charles 
the Bold. IX. Renan’s Life of Jesus. The subjects discussed in the Westminster 
Review, for April, are as follows: I. The Nile. LI. Strikes and Industrial Compa- 
nies. IIL. The Abolition of Religious Tests. IV. Punishment by Death. V. New- 
Zealand. VI. History of English Literature. VII. Roger Bacon. VIII. Cotem- 

orary Literature. The last chapter is usually devoted to short notices of the pub- 
ications of the day, and is uniformly both interesting and valuable to the reader. , 


VIL Tables for Calculating Exchanges between England, India and China, in Ster- 
ling, Rupees and Dollars: with Tables of Arbitrated Rat-s of Exchange and Prices 
of Bullion. By Hesry Rortrer, late Agent of the Commercial Bank of India, 
Hong Kong. Sixth edition, revised and enlarged. London: Errixeuam Wuson, 
Royal Exchange. 


This is the sixth edition of one of the most elaborate compilations of figures it has 
ever been our task to glance through. Whilst congratulating the merchant, the 
banker, the bill broker and their respective clerks on the as-istance they must de- 

from such a work, we know not whether to compliment or commiserate the 
Wien: and laborious author who, in addition to the original compilation, has had 
the pleasure of seeing six several editions through the press. He deserves both, 
and we can deny him neither, for the execution of works of this sort, though it may 
not require any extraordinary talent or acquirements, demands an amount of per- 
severing industry and assiduity which —_ few men can command. Of the utility 
of such compilations but little need be said; every principal, and every clerk, what- 
ever may be their facility of calculation, can bear witness to it. They are of chief 
value because they economize time, and time is money, or, at all events, money’s 
worth, Mr. Rurrer speaks.from personal experience when he says, that the enor- 
mous increase in our commercial and monetary transactions with the East, and 
especially with China, renders such a work essentially necessary; and the more 
especially as the great bulk of the business in bills takes place generally within the 
last forty-eight hours of the closing of the mails, 

The first six parts contain tables for the conversion—at various rates—of dollars 
into sterling, and vice versa; dollars into rupees, and vice versa; and rupees into 
sterling, and vice versa. These are preceded by an explanatory introduction, and 
they are followed by a seventh part, showing the indirect exchange between London, 
India and China; an eighth part, showing the comparative rates between Hong 
Kong and Shanghai, &c.; a ninth part, showing the comparative rates for sterling 
at Hong Kong and Manilla; while the tenth part gives the tables for bullion opera- 
tions between all the above places, To all this is added an appendix, containing a 
guide for negotiating bills at short dates, and French bills in India and China, For 
facility of reference every table is cut and labelled upon the fore-edge, and the book 
is, as all such books should be, remarkable for clearness of type and accuracy of 
line.—London Money Market Review. 


IX. The Mystery of Money Explained. 


Messrs. Watton & Maserty have published a volume called “The Mystery of 
Money Explained.” It is strange, after so much controversy, any mystery should 
be attached to the subject. However clear and plain it may appear to our readers, 
they have only to take up this volume, and they will find how easily the most ob- 
vious facts may be confused by crotchy misrepresentation. The author is quite 
incapable of realizing any distinction between credit and money; because the for- 
mer has a purchasing power identical with that of money; he invests it with all its 
other attributes, and thinks that the discovery of an issuing power of sufficient 
credit, would not only have some of the effects of, but be identical with, a real in- 
crease of national wealth. The fundamental fallacy of all the theories of the school 
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to which the author belongs consists in this confusion between credit and currency, 
It will be quite sufficient to say, that among the favorite doctrines of this treatise 
will be found an advocacy of a double standard, of a seignorage on the coin of the 
realm, of the determination of the price of gold by the Bank of England, or some 
other institution which shall be entrusted with the regulation of the currency. It 
might have been reasonably hoped that all such regulation theories had been for 
some years defunct, and that the confusion implied in the expression, “ the price of 
gold,” had been hunted out of the debate by clearer notions of the distinction be. 
tween price and value; but there are no delusions so difficult to dispel as those 
which promise prosperity without prudence, and attribute to general legislation 
the disorders which, in a commercial community, are the necessary consequences of 
an unscrupulous and gambling pursuit of immediate riches.— Westminster Review, 


January, 1864. 


X. Les Finances et la Politique. Par M. Casi Peeter. Paris: Levy rnenss, 
London: D, Nurr. 1863. 


The manner in which the liberal party in the French Legislative Chamber has 
taken advantage of the relinquishment by the Emperor of the power of increasing 
the floating debt of the country by the issue of supplementary credits, and the gen. 
eral financial tone of their opposition to the government, give a special interest to 
two recent books on French finance. ‘The first of these, by M. Casimme Penier, is a 
programme of the liberal party, and may be usefully studied as covering nearly the 
whole of that field to which they have, in the present state of French opinion, very 
judiciously restricted their common action. It is to be hoped that on such si 
issues as are here raised, the many shades of free opinion in France may acquire a 
habit of mutual support which will, with every succeeding session, give coherence 
and force to their influence on the government. M. Perter’s essays originally ap- 
peared, for the most part, in the Revue des Deux Mondes, and are directed to a gen- 
eral consideration of the character of the control exercised by the French Chambers 
from the times of Lous Paituirre, They also contain a review of the financial re- 
forms of 1861, and of the subsequent budgets, with an estimate of the present debt 
and sinking fund; the whole closing with a very cautious aspiration to the beau 
ideal, yet so distant, of collective ministerial responsibility, and a budget open to 
detailed amendments.— Westminster Rev. 


XI. Les Finances Francaises. Par M. Le Baron pez Nervo, Paris: M. Levy 
Freres, London: D. Nutr. 1863. 


The second, and much longer work, by the Baron De Nervo, with its epigraph, 
** Facta loquuntur,” is an extended history of French Finance from the times of 
Jacques Car to those of Morten. Its purpose is to inculcate, by the examples of 
Sctty, Corpest and the First Consul, the necessity of a firm and able hand to sweep 
away the ruins of former disorder, and reconstruct the financial edifice on a new 
basis. As might have been expected, it is much more concerned with the adminis- 
trative than with the constitutional side of the question, and is a commentary on 
the epigram of Baron Louis: “‘ Give me a good government, and I will answer for 
a good financial system.” It is not surprising that the adversaries of the Imperial 
system look upon this view as putting the cart before the horse; nor is it to be 
expected that they will be led by patriotic admiration of successful administration 
to an implicit confidence in the working of a system which they cannot even bring 
themselves to look upon as good in itself, or be misled by examples which they re- 
fuse to consider applicable to the wants of the present moment. But whatever may 
be thought of its political intention, the Baron de Nervo’s book will be welcome to 
those who appreciate the difficulties of research he has overcome; while the clear 
manner in which he handles a subject, not usually very attractive to any but those 
political students who know how necessary such labors are for the correct appre- 
ciation of the cotemporary events they underlie and so powerfully influence, deserves 
the highest praise.— Westminster Rev, 





Ground Rent not a Debt. 


LEGAL MISCELLANY. 


I. Ground Rent not a Debt. Il. Ground Rent not a Debt within the 
Meaning of the Legal Tender Act. Ill. The Law of Agency. IV. 
The Law of Domicil. V. Principal and Surety. VI. Fraudulent 
Bills of Exchange. VII. California Decision, VIII. Constitutional 
Law. IX. Lottery Ticket Vendors. X. Fraudulent Assignment of a 
Bank Check. 


]. Tat Owner or A Grounp Rent nor Bounp to Receive Lecar 
Tenper Treasury Norss In PayMENT OF THE PRINCIPAL OF SUCH 
Grounp Rent. 


Court of Common Pleas.—Judges Autison and Luptow.—lIn a case 
argued a few days ago by Witt1am L. Hirst, Esq., for plaintiff, and by 
Gorce M. Wuarron, Esq., for defendant, Judge Auuison delivered the 
following opinion : 


Joun Krorner vs. Witttam Catnoun. Bill for injunction and spe- 
cific performance. In Patrerson vs. Bucur this court held that a 
ground rent is an inheritable estate; that it is realty; that it descends 
tothe heir; that, not being a debt, “ public or private,” the legal tender, 
or Treasury note currency of the United States, is not a sufficient tender 
by the owner of the land, out of which the rent issues, in extinguishment 
of the rent, by purchase of the same to himself, under the covenants con- 
tained in the deed. 

In that case the stipulations were for the payment to the owner of the 
rent, on extinguishment thereof, of lawful silver dollars of the United 
States. In the case now before us, the accruing ground rent or arrears 
are payable in lawful money of the United States of America; and it is 
further provided in the deed, that upon the payment of $1,312 50, lawful 
money aforesaid, the rent reserved should forever thereafter cease and be 
extinguished, and that the grantor of the land, his heirs or assigns, would 
grant, release and extinguish the said yearly rent, and all their estate and 
interest in the land, to his grantee, his heirs and assigns. 

The difference between the two cases is in the covenants for redemp- 
tion—one stipulating for lawful silver money, the other for lawful money 
of the United States. Is this a distinction, with or without a difference, 
in its application to the question rai8ed by the bill of complainants ? 

The bill sets up a tender of the sum of money required by the cove- 
nant for extinguishment, which is described as being lawful money of the 
United States, and being the legal tender notes thereof. This, it is ar- 
gued, is a literal compliance with the condition for extinguishment con- 
tained in the indenture, because the acts of Congress make these notes 
lawful money, and the covenant for redemption is satisfied by the pay- 
ment of lawful money. 

2 
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Is this conclusion a logical deduction from the premises as thus stated? 
We think it is not, because of the broad distinction between lawful mo- 
ney in itself considered, and lawful money that is a legal tender in the 
payment of a debt, or in the extinguishment of an estate. 

The acts of Congress provide that the money issued under the autho- 
rity therein granted shall be lawful money, and shall be a legal tender 
for all debts, public and private, except duties on imports, and interest 
on the public debt. It will be observed that the principle which we 
think rules the question before us is clearly recognised in the acts autho- 
rizing the yovernment to issue the currency, in which the tender in this 
case was made. 

It is a legal tender for debts, except dutics on imports and interest on 
the public debt. Debts, therefore, which are due to the government for 
imports, and debts which the government owes for interest on its public 
debt, are excepted from the operation of the legal tender clause, and are 
not, therefore, payable in the paper currency of the United States. 

Money may “ made lawful by competent authority for all purposes of 
trade, as a medium of exchange between buyer and seller; for these pur- 
poses it may be appropriately designated lawful money. Ii is issued un- 
der the authority of law, by the official agents of the government; it is 
a crime to counterfeit it, and it .is recognised and taken under the protec- 
tion of government as lawful money. 

But does the fact of its being lawful make it a legal tender? By no 
means. Gold coin of the United States is made legal tender to any 
amount; silver coin of the United States is lawful money, but is legal 
tender only to the amount of five dollars; copper coin is lawful money, 
but it is legal tender only to the amount of one dollar; so with three- 
cent pieces-—they are legal tender only in sums of thirty cents or under. 

The States of the Union make the notes of banks chartered under their 
authority lawful money ; but the entire power of a State is incompetent 
to make such notes a legal tender—the Constitution of the United States 
holding that no State shall make any thing but gold and silver coin a 
tender in payment of debts. 

The distinction, therefore, is so clearly marked, and has been so clearly 
recognised, that to confound that which possesses only the qualities of 
Jawful money with that which is a legal tender, is to close our eyes to the 
difference which exists between things which are radically separate and 
distinct one from the other. 

The question which next follows in its order is, do the acts of Con- 
gress under consideration make the Treasury notes a legal tender for all 
purposes? We think they do not; for after providing that they shall 
be lawful money, a restriction is placed upon their use ; they are a tender 
in payment of debts, with the exceptions already referred to, and this 
restriction is to be regarded as the essence of the law, because Treasury 
notes, prior to the act of February 25th, 1862, were not only of no value, 
but had not even an existence; a strict construction is, therefore, to be 
given to the law which gave value to this kind of money, defined its cha- 
racteristics, and specified the use to which it could be applied; that use 
we hold to be the payment of debts, public or private, and not the pur- 
chase of an inheritable fee simple estate. This view was adopted by the 
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District Court, in the case of Mervine vs. Samer, decided some weeks 
since, and was clearly and forcibly expressed by the learned judge, who 
delivered the opinion of the court in that case. It has, however, been 
argued, that the offer by the complainant to pay off the principal of the 
ground rent, and the refusal of the respondent to receive it, worked a 
change in the relation of the parties; that the right of the owner of the 
rent to collect the arrears as they became due, was, by his act of refusal, 
fully ended ; and that all that remained was a right to recover the prin- 
cipal of the rent on a debt due to him, and, as a consequence, the estab- 
lishment of the relation of debtor and creditor between the parties. 

If this point be well taken, the case is with the complainant; but it is 
plain that this takes for granted the very marrow of the question in dis- 
pute, which is the fact of tender; assumes that it has been made, and 
from these premises deduces what has been claimed for it as a necessary 
and logical conclusion, which brings the case within the very letter of 
the act of Congress. 

The argument is certainly ingenious, but falls upon the mere statement 
of the fact that, if a legal offer to pay or make tender has not been made, 
it is not a sufficient tender, and does not satisfy the covenant for extin- 
guishment ; it was mere form without substance; and the foundation- 
stone being thus taken away, the structure built upon it tumbles to the 
ground, and this is the sum of the entire argument. 

Of course, if we are in error in the construction which we have given 
to the law, our answer falls, and the argument of complainant revives ; but 
no such change of relation can possibly take place until the owner of the 
land shall first have made an offer to pay the principal of the rent, which 
amounts to a legal tender, which, it is conceded, ends forever the right of 
the ground landlord to collect arrears, because from the hour when full 
legal tender shall have been made, in any case where the rent is redeem- 
able, there can be no future accumulation or growth of arrears; the rent 
thereafter can bear no fruit; and perhaps the conclusion follows, that the 
owner of the land, by the act of tender, is converted into a mere debtor 
of the owner of the rent; but to work this conversion there must be a 
perfect legal tender, which we do not think is the case here, 

It has been suggested, since the argument, that the twenty-first section 
of the act of April 4th, 1850, may possibly have the effect of transform- 
ing the estate in the rent into a debt. We can extract no such conclusion 
from this act of Assembly, which provides, that when a deed, or other 
instrument of writing, reserving ground rent, shall contain a stipulation 
that the rent shall become perpetual, upon failure of the purchaser of-the 
land to comply with the conditions of the deed, no construction shall be 
given to the condition which shall have the effect of making the ground 
rent a perpetual incumbrance on the real estate. It further provides, 
that the purchaser of the ground may at any time pay the full amount of 
the ground rent, which payment shall be a complete discharge of such 
real estate from the incumbyance aforesaid. 

The object to be accomplished by this law was simply to prevent 
ground rents, thereafter created, becoming perpetual; and nothing, we 
think, is further from its reason and spirit, than the construction that by 
its operation the estate in the rent is converted into a debt. 
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By the usual covenants contained in ground rent deeds, the rent be- 
came irredeemable or perpetual after the expiration of a given number 
of years. If not before that time paid off, by virtue of this act, it there- 
after became impossible to create such perpetuities; and the privilege is 
given to the grantee of the land, even after the rent shall have fallen due, 
as it is expressed, to pay the same. ; 

The term, “ shall have fallen due,” by the carelessness of the draftsman 
of the section, has evidently been used with reference to the condition on 
which the ground rent, by the terms and conditions of the deed, had 
already become perpetual; which is the very converse of having “ fallen 
due ;” for by the condition of the deed the rent could never thereafter be 
paid off, except by the consent of the owner, and it, therefore, had not 
fallen due, and could not fall due. Now the act steps in, and says that, 
notwithstanding by the agreement of the parties the ground rent has be- 
come perpetual, that agreement shall not have the effect of creating a 
perpetuity, but shall be construed to allow payment of the principal of 
the rent, and thereby discharge the real estate, which had been conveyed, 
by “deed or other instrument of writing,” from the incumbrance afore- 
said; that is, the incumbrance of an estate, subject to which it had been 
conveyed. For these reasons we do not think the act of April 4th, 1850, 
has any bearing upon the question. 

Upon technical ground, the prayer of the bill could not be granted; 
the want of mutuality between the parties is fatal to it. There is, indeed, 
no contract as to redemption between the grantor and grantee of the 
land; the party of the first part merely promised that if a certain condi- 
tion is performed he will extinguish the rent ; but the party of the second 
part does not bind himself to the performance of that condition ; he is 
left to his election, and may never elect to pay off the rent, nor can he 
be compelled to do so, because he is under no agreement or covenant to 
extinguish. : 

It is fundamental, that each patty shall have a right to compel specific 
performance, and that if this element of mutuality is wanting, there can 
be no decree in favor of the party claiming it, through a court of equity. 
A bill, in such case, is dismissed, if not absolutely for want of jurisdiction, 
yet because that jurisdiction will not be exercised, unless each party have 
a right to a standing in court as a complainant against the other. (See 
1 Sch. & Lef.18; Com. Digest, 411; Hit vs. Croiis, 2 Ph. 69; Fureut 
vs. Botann, 4 Russell, 298; Rour vs. Rotr, 15 Sim. 88, and 2 WN. C. C. 
Rep. 54, and 249.) The same principle was recognised, and ruled the 
decision in Tarr vs. GLappine, 9 Harris, 50. 

If the tender had been sufficient, we are not prepared to say that the 
relation of parties would not then be such as to give to the complainant 
his remedy for specific performance, and that the right would not then. 
have become mutual by the very offer to pay in legal coin. 

The prayer for injunction against the conveyance of the ground rent, 
and the prayer for specific performance, are refused, and the bill dismissed. 

When Judge Auuison had concluded, J udge Luptow stated that, hav- 
ing been engaged in the criminal court, and also of nisi prius, he did not 
hear the argument of counsel in the case just decided. He did not, there- 
fore, express any opinion about it, cither one way or the other. 
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IL A Grounp Rent not a Dest witsin tHE MEANING oF THE LEGAL 
TenperR Act. 


Before the Court of Common Pleas, Philadelphia—Judges Tuompson 
and Atiison.—In a case argued before Judges Auuison and Luptow, 
some time ago, in which was raised the question as to the right of the 
holders of ground upon which there are ground, rent charges, to pay off 
the same in United States legal tender notes, they being payable in 
“lawful silver money,” &c., Judge Atuison delivered the following 
opinion, all the judges concurring in the views therein expressed: 


In the matter of the petition of Ropzrr Patrerson, praying for an 
order on JAMES Henry Buteur, et al., trustee, &c., for the extinguish- 
ment of certain ground rents: 


Au.ison, J.—The petitioner, Ropzrt Patrerson, being the owner of 
two separate lots of ground, each of which is subject to the payment of 
an annual ground rent, tendered to the respondents, who, as trustees, are 
the owners of the rents, reserved out of said lots of ground payment of the 
principal thereof, and he prays that the respondents may be required to 
make conveyance of the same to him, so that they shall merge and be 
forever extinguished. 

The tender was made in the paper currency of the United States, 
issued under the authority of the act of Congress of the 11th of July, 
1862, which currency, by the terms of said act, is made a legal tender 
for all debts, public and private, except duties on imports and interest on 
the public debt. 

The rents in question were, by the covenants contained in the deeds by 
which they were created, made extinguishable on the payment to the 
grantor, his heirs and assigns, of a specified number of dollars, lawful sil- 
ver money of the United States, “the present legal standard, fineness 
and weight ;” the principal of these rents amounts to the sum of $25,000. 

Upon this state of facts it was supposed by the counsel who argued 
the case before us, that the chief question raised by the petition and an- 
swer was the constitutionality of the act of July 11th, 1862; involving, 
necessarily, the lawfulness and sufficiency of the tender of the paper cur- 
rency referred to, in extinguishment of se‘d ground rent. It was, how- 
ever, made a point in the argument, that the act of July 11th, 1862, was 
not applicable to ground rents; and as this, in its natural order, is not 
only the first question proper to be considered, but, in our opinion, is 
conclusive of this application, we shall briefly state our views upon it. 

The solution of whatever of difficulty may exist in this matter, will be 
found to consist in the true and legal answer to the question—Js a 
ground rent a debt? for it is necessary to keep in remembrance the fact 
that the legal tender clause of the act of July 11, 1862, makes the paper 
money issued under the authority of said act a legal tender for debis, 
and for nothing else. 

A debt, in its general signification, means that which is due to one per- 
son from another; that which one person is bound to pay or perform to 
another. When used with reference to money, the term implies that a 
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sum of money is due, either in presenti or in futuro, which the creditor 
has a right to demand, and which the debtor is required to pay; incident 
to this relation of debtor and creditor, in default of payment, is the 
right of the creditor to sue, to obtain judgment, and to collect the debt 
by legal process. 

In what respect is a ground rent to be likened toa debt? It is not 
due to any person, there being no contract, either express or implied, on 
the part of the grantee of the land, to pay at any time, present or future, 
the principal of the rent, and, as a consequence, it cannot be legally de- 
manded, sued for or recovered. 

By the covenants of the deed by which the rent is created it may or 
may not be redeemable; when irredeemable, it cannot be extinguished 
by purchase, unless by agreement between the owner of the land and the 
owner of theyrent. When redeemable, the privilege is reserved to the 
owner of the land to pay the principal of the rent to the grantor of the 
ground, that it may thereafter be relieved from the service, subject to 
which it was conveyed to him. 

But this privilege carries with it no corresponding right on the part of 
the owner of the rent to demand or enforce payment of the principal 
sum, which payment, voluntarily made by the grantee of the land, en- 
titles him to have the rent extinguished. The right of the grantor of 
the land is limited and restricted to a demand for and collection of the 
arrears, as they become due from time to time. As to this, his remedy 
is ample ; and the accruing arrears, when due, become of themselves a 
debt, made so by the contract of the parties, which may be collected by 
distress, or by suit, in the same way as any other debt, or chose in action, 
may be sued for and recovered. 

Every one of these essential elements of a debt will be found wanting, 
when the covenants of a deed relating to the principal of the rent are ex- 
amined. There is no contract or obligation to pay the principal sum, 
and, consequently, no right to demand and no power to enforce pay- 
ment. There is a right reserved to the grantee of the land, upon pay- 
ment of a specified sum of money to his grantor, to purchase to himself 
the\ grantor’s estate in the rent—this is all; but, as previously stated, 
there is no obligation to purchase it, and no power to exact it. 

The conclusion from these premises is, that a ground rent is not a debt; 
and this is naturally followed by the question, if not a debt, what is it? 
The auswer, we think, is well settled in the law, and rests upon estab- 
lished elementary principles and repeated judgments of our own Supreme 
Court, unreversed, and not even questioned ;—a series of decisions, uni- 
form and consistent, which establish beyond question the character and 
quality of a Pennsylvania ground rent. It is an inheritable fee simple 
estate. Itis realty, and is so treated and regarded by our Jaw, and as such 
its status is clearly defined. It does not go to the administrator of an 
intestate decedent, but is inherited by the heir to whom it descends, and 
who takes it in the same way in which he takes houses and lands of the 
ancestor under whom he claims. If it was a debt it would, as a legal 
consequence, pass into the hands of the administrator or executor, and 
would reach the heir only through the process of administration. This, 
of itself, if there was no other reason, would be conclusive against the 
assumption that a ground rent is a debt. 
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A ground rent, by that designation, is unknown to the English law. 
There were three kinds of rent familiar to the law of England prior to 
the passage of the statute of quai emptores. A rent service, as where a 
tenant held land of his lord by fealty and certain rent, or by other service 
and certain rent, with the right of distress, where default was made by 
the tenant. A rent charge was created by one who by deed granted to an- 
other, out of lands of which he stood seized, a yearly rent, with a clause of 
distress; and where the clause of distress was omitted, it became a rent-seek. 

In the learned opinion by Kennepy, Justice, in INceRsout vs. SERGEANT, 
1 Wharton, 347, it was for the first time established that a ground rent 
in Pennsylvania is a rent service, and not a rent charge, as had previously 
been supposed, or as it had been usual to designate it when referred to by 
the judges of the Supreme Court. And it will be seen at a glance that 
our ground rent answers to the definition of a rent service shorn of its 
feudal characteristics of fealty or homage fealty, which even in England 
passed away with the extinction of that system of which they were a 
part, and out of which they sprang. By the statute quai emptores, 18 
Edw. 1, Stat. 1, Chap.1, a rent service is converted into a rent charge ; 
but this statute not being in force in Pennsylvania, the common law dis- 
tinction still prevails with us as to the specialties of a rent service and a 
rent charge ; and the law with us remains unchanged, and stands just as 
it stood in the days of Lirrteton, when he expounded the law of Eng- 
land upon the subject of rents as they then existed. 

The principle ruled in Incersoxt vs. SzreEant is also referred to in 
Franciscus vs. Reicrert, 4 Watts, 98, and in Kenge vs. Extiort, 9 
Watis, 262. Szrexant, Justice, says: A ground rent reserved upon a 
conveyance in fee in Pennsylvania, is a rent service. 

In Rossier vs, Kuny, 8 W. & S., 189, Gisson, C. J., says: Our ground 
rent is an ordinary rent service ; it partakes of the realty, and has no touch 
of personal responsibility in its complexion. He further says, a rent service 
is not a debt ; it is a security for the performance of a collateral act; the 
annual payments spring into existence, and for the first time become 
debts when they are demandable; for, while they are growing due, the 
landlord has no property in any thing distinct from the corpus of the 
rent, or the realty of which they are the produce; and the fruit must be 
severed from the tree which bears it before it can become personal pro- 
perty and a chose in action. 

In Irwin vs. Toe Bank or tHE Unitep Srates, 1 Barr, 353, the court 
say: The rent in this case, (a ground rent,) though it issued out of ground 
or land, is considered an estate altogether distinct, and of a very different 
nature from that which the owner of the land has in the land itself. 
Each is considered the owner of a fee simple estate. The one has an estate 
of inheritance in the rent, and the other has an estate of inheritance in 
the land out of which the rent issues. (See, also, JuvENAL vs. Patterson, 
10 Barr, 283, and McQuiee vs. Morton, 3 Wright, 42.) And in Coox 
vs. Bippie, 2 Harris, 444, the court say: A ground rent is real estate, 
and, in case of intestacy, goes to the heir. 

These authorities make it, beyond question, clear, that under the law, 
as settled in Pennsylvania, a ground rent is realty and not personalty. 
That from the nature of the covenants contained in the deed, it is sus- 
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ceptible of demonstration that none of the incidents of a debt pertains to 
it. That itis a rent service, which, in the language of Chief Justice Giz- 
SON, is not a debt, and that not being a debt, the act of Congress of July, 
in 1862, has no application to it, and for this reason the prayer of the 
petitioner must be refused. 

This conclusion renders unnecessary the examination of what was sup- 
posed to be the main question sought to be raised by the petition and 
the answer filed. Such an examination and discussion would carry us 
beyond the case before us; a course which should always be carefully 
guarded against, and if possible avoided. 


Ill. Taz Law or AGeEncy. 


Before the Supreme Judicial Conrt of Massachusetts. Jonn Suawson vs. 
E. T. Lorine. Liability of a party who accepts a draft adding to his 
name the word “ Agent.” 

This was an action upon two bills of exchange or drafts, a copy of one 
of which is as follows: 

“ Office of Portage Lake Manufacturing Company, 
“ Hancock, Mich., June, 5, 1861. 
“E. T. Lorine, Agent, 39 State-street, Boston: 

“ At four months’ sight, pay to the order of J. H. Suawson ten hundred 
and thirty-four dollars, and charge the same to account of this company. 

“ $1,034, J. R. Jackson, Agent.” 

The following words were written across the face of the bill: 

“ Accepted, June 15th. : E. T. Lorine, Agent.” 

And the following were endorsed upon the back of the bill : 


“ Pay to order of Mary M. Stawson. 
“J. H. Stawson.” 


“ Pay to Durgz, Beck & Sayzes, or order. 


“ Mary M. Stawson.” 
“ Without recourse to Dupgr, Brox & Sayizs.” 


These drafts were duly presented to, and accepted by the defendant, 
and payment refused by him at maturity thereof. 

J. R. Jackson and his associates compose a firm doing business at 
Hancock, Michigan, under the name of the “ Portage Lake Manufacturing 
Company.” The defendant is not a member of this firm. J. R. Jackson 
is agent of the firm at Hancock, and the defendant is agent of the same 
firm at Boston, and these facts were known to the payee of the bills at 
the time they were drawn. Mary M. Srawson, the second endorser, 
is the wife of J. H. Suawson, the payee, and at the time of her endorse- 
ment resided with her husband, in Michigan, and there placed her name 
upon the drafts by the direction of her husband, she having no interest 
in the acceptances; and her husband, after ber endorsement, delivered 
the said drafts to the plaintiff; the direction to pay Dupzg, Beck & 
Sayxs being at the request and for the convenience and use of the 
plaintiff. 
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It was contended by the defendant that the endorsements of J. H. 
Siawson to his wife, Mary M. Stawson, and of Mary M. Stawson, were 
yoid, and that the plaintiff had no right of action in his own name. 
Also, that the defendant was not liable on the acceptances sued upon, as 
there was nothing in the words “accepted, E. T. Lortna, Agent,” indi- 
cating that the draft was accepted by the defendant otherwise than in the 
execution of his agency, as the addition to the signature imports. 

In the Superior Court judgment was given for the defendant. The 
case was carried to the Supreme Court, and that court has lately ordered 
judgment for the plaintiff. 

RESCRIPT. 


The plaintiff is entitled to maintain this action in his own name on the 
drafts declared on. 

The defendant is personally liable on the acceptance of the draft. The 
signature of the defendant, taken in connection with other parts of the 
bill, does not show that he signed as agent of the company. Such may 
be the case, as respects the signature of Jackson, but, for aught that ap- 
pears on the face of the bill, defendant may have signed as agent for some 
other corporation or some individual. The addition of the word “agent” 
to his name is, therefore, a mere descriptio persone. C. B. Goopricu 
and I. J. Austin for plaintiff; S. Bartierr and D. E. Ware for defend- 
ant, 


IV. Tue Law or Domici. 


Before the Superior Court of Massachusetts. Auten, C.J. Joun M. 
Wurrat et al. vs. Journ W. Norcross et al. 

The plaintiffs reside out of the State, and the defendant at Lynn, and 
he alleged that he had no “ usual place of business” in Boston, and claim- 
ed that therefore the suit was improperly brought in Suffolk county. 
Evidence was put in to show that he had a box in the post-office in Bos- 
ton, and a season ticket over the Eastern Rail-Road from Lynn to Boston; 
that his letters were taken to a friend’s store in Boston, where he was in 
the habit of writing his letters; that he administered upon an estate in 
Boston, and had money here in the hands of his friend, from which he 
drew in small sums. , 

The court held that it was not necessary to show that the defendant 
was in any regular mechanical or commercial business, but that if he did 
any kind of business, such as looking after his property, or any thing of 
that nature, and had a place where he usually did it, that was his usual 
place of business. Verdict for the plaintiffs, $308 05. Gzorce O. 
Suartuck and Epwin H. Aszorr for plaintiffs; G@zorez W. Szarue for 
defendants. 


V. A Rexease or Principat Destor HELD TO RELEASE SURETIES ALSO. 


Before the Superior Court of New-York—Justice Boswortn, presiding. 


Tue Butcuers anp Drovers’ Bank vs. Epwarp Roperts ef al. 
This action terminated in favor of the defendants. The suit was against 
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the maker and endorser of a note given to the bank, dated April 9, 1861, 
for $7,000 and interest. It appears that the bank held three notes 
against Joun B. Coruies, amounting to $7,000, upon which Epwarp 
Roperts was accommodation endorser, one of which was due. Prior to 
the above date Corts failed, but thereafter gave to Epwarp Rozerts 
a second mortgage on a house in Thirty-fourth-street, to secure him 
against his endorsement. Negotiations were opened between the bank 
and Roperrts, which resulted in an agreement, carried out the 9th of 
April, 1861, by which Epwarp Roserrts waived notice of protest on the 
notes not due, and gave to the bank the note in suit, payable on demand, 
and assigned to the bank the mortgage he had received from Cor.izs, 
The bank retained in its possession the three notes originally given by 
Cortes. Epwarp Roserts had made a payment of interest on account 
of the $7,000. The second mortgage was cut off by the foreclosure of 
the prior mortgage. The bank commenced this suit on the $7,000 note, 
but afterward, and about the 7th of April, 1863, gave Mr. Corttzs a gen- 
eral release. Thereupon Roserts claimed that the bank, having released 
the principal debtor, the sureties were also released. The court, after 
hearing testimony of the facts and circumstances connected with the giv- 
ing of the note in suit, and the assignment of the mortgage, and the reten- 
tion by the bank of the three original notes, decided that the bank had 
not thereby lost their right of action again Corutxs ; that he remained the 
principal debtor until the release of the 7th of April, 1863, was given, 
which cut off the right of action on the original note against Coruizs, 
and barred any future claim on the note in suit, and released the maker 
and endorser. Plaintiff’s complaint was therefore dismissed. 


VI. Tetzecrarn Messaces.—TeLeGraPH CoMPANIES ARE LIABLE IN THE 
SAME MANNER AND TO THE SAME EXTENT AS CoMMON CARRIERS FOR 
ERRORS IN THE TRANSMISSION OF MESSAGES. 


Before the Court of Common Pleas, New-York City, May, 1864. Be- 
fore Justice Daty. 

Cuartes C, Rirrennovuss et al. against Taz InpEPENDENT TELEGRAPH 
Company. 

This action was brought against the telegraph company to hold 
them liable for damages incurred by reason of alleged carelessness in the 
transmission and delivery of a telegraphic dispaten, by which an import- 
ant word was left out, altering the meaning and intent so as to mislead 
plaintiff’s agents. 

Plaintiff being in Washington in October, 1863, telegraphed to Messrs. 
Drexet, Winturor & Co., in this city, to sell any old Michigan South- 
ern that they might ‘have on hand, and to buy 500 shares of Hudson. 
The dispatch, as received by Drexet, Wintuorop & Co., read thus: 

Washington, Oct. 14, 1863. 


To Drexet, W. & Co.: If we have any old Southern on hand, sell 
same before board. Buy five hundred at Board. Quote price. 
Rirrenuovuse, F. & Co. 
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The error in this dispatch was the substitution by the agent of the - 
telegraph company, through mistake, of the word “ hundred” for Hud- 
son. Believing the dispatch to ‘be correct, Drexe, & Co. thought 
that plaintiff wished to buy Michigan Southern, and consequently pur- 
chased 500 shares‘of that stock, which, on receipt of further advices 
from plaintiff, they had to sell at a loss, and purchase the 500 shares of 
Hudson at an advance over the market price when the erroneous dis- 
patch was first received. 

The plaintiff’s claimed that the defendants were common carriers, and 
liable to them for all loss occasioned by their neglect or carelessness, 
which they laid at $1,375. The defendants contended that they were 
not common carriers, and that all dispatches were at the risk of the 
sender. Justice Dary held that telegraph companies were common 
carriers, and subject to all the liability in the transmission of a message 
that an ordinary common carrier is in the transportation of goods or 
merchandise. A verdict for the plaintiff was directed, and the damages 
were assessed at $1,425 89. This makes telegraph companies liable for 
all mistakes by which actual loss is incurred, unless caused through the 
fault of the sender, or by the “act of God or the public enemies.” 


VIL. Fravpu.ent Bitts or Excuanee. 


Brirain vs. Toe Bank or Lonpon. Before the Court of Queen’s 
Bench, London, April, 1863. 


This case raised two of the most curious and knotty points of criminal 
law that ever arose: first, whether the tampering with a genuine docu- 
ment, so as to make it look as if forged, is a forgery, or only a false pre- 
tence; and, next, whether a person can be arrested as “found commit- 
ting” the offence of obtaining money under false pretences. The action 
was one of false imprisonment, and the points arose thus :—One Brown, 
a customer of the bank, had drawn a check in favor of the plaintiff, 
which he had cashed, and which had been returned to Brown, cancelled 
in the usual way ; and he (Brown) having “ doctored” or “ painted” the 
handwriting so as to give it a different appearance, (but not altering any 
word or figure in it so as to make it a different one,) took it back to the 
bank, insisted that it was a forgery, and succeeded in getting credit for it 
on account, as improperly paid and debited. He also submitted to them 
a detailed statement of facts, which, if true, might naturally lead to the 
inference that the plaintiff had forged the check. The bank upon this 
put the matter into the hands of Mr. Muzens, their attorney, who upon 
investigation gave the plaintiff into custody. This, of course, he could 
only legally do, either on the ground that there had been a felony, or 
under some special provision, authorizing persons to be given into custody 
if found committing an offence. Ultimately, however, Mr. MuLiens 
found discrepancies in Brown’s statements, which led him to withdraw 
from the prosecution of the plaintiff, who was therefore acquitted and 
discharged. He then brought his action, and the bank endeavored to 
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justify. The Lord Chief Justice, however, before whom the case was 
tried at Guildhall, was very clearly of opinion that there had been no 
felony, because there had been no forgery, (the offence of Brown bein 

false pretences,) so that the plaintiff had been illegally given into custody, 
A verdict, therefore, passed for the plaintiff; and a few days afterwards 
we inserted a letter from Mr. Oxz, of the Mansion House, pointing out, 
that from the very nature of the offence of obtaining money on credit by 
false pretences, (the falsity of which was never discovered until after the 
offence had been committed,) a person could hardly ever be found com- 
mitting it, so as to justify an arrest upon any of the special provisions 
above referred to. And no attempt was made to disturb the verdict on 
that ground. 

Mr. Hawrins, Q. C., on the part of the bank, moved for a rule to set 
aside the verdict, on the ground of misdirection, contending that the of- 
fence of Brown amounted to forgery; and that, as forgery was felony, 
his statement to the attorney afforded reasonable ground for believing 
that the plaintiff had been guilty of the felony. But the court were 
clear that there was no forgery. There was no alteration of the effect of 
the instrament. There was a mere fraud or cheat. The direction, there- 
fore, was right. Rule refused. 


VIII. Decision or tHe Supreme Court or Cauirornia. 


At a recent session the following opinion was delivered : 


Sranwoop vs. Sacr.—This is an action to recover the sum of $1,500, 
as money had and received by the defendant for the use of the plaintiff. 
The record shows that the plaintiff, who is a merchant in New-York, 
consigned to one SHaw merchandise to be sold by him on commission 
del credere. Suaw received and sold the goods. He died, the defendant 
was appointed administrator of his estate, and collected the money from 
the purchaser, to the amount of $1,500, knowing the facts. Plaintiff de- 
manded the money of the defendant, and upon his refusal to pay brought 
this action and recovered judgment, from which the defendant appeals, 
contending that the money is part of the assets of the estate of Suaw, 
and that the plaintiff*s only remedy is to file his claim as creditor of the 
estate and receive his dividends thereon. 

It is clear that the money received by the defendant formed no part of 
the assets of the estate of Suaw. It was the property of the plaintiff, 
and he had a right to maintain an action to recover the same against the 
defendant. (Mxtxicx’s Estate, 8 Watts d Sargent, 402; Tuompson 
vs. Perkins, 3 Mason’s Rep., 232; Ke.uy vs. Munson, 3 Mass, Rep., 319; 
Beacu vs. Forsytu, 14 Barb. S. C. R., 399.) The appellant also con- 
tends that the action is not in the proper form. Under our system of 
ee the rights of parties depend, not upon mere matters of form, 

ut upon the merits of the case, as shown by the pléadings and evidence. 
The facts show that the defendant received the money of the plaintiff, 
that he has refused to pay it upon demand, and these facts are sufficient 
to sustain the action. 

The judgment is affirmed. 
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IX. Constitutionat Law. 


Decisions of the Supreme Court of the United States relating to the taz- 
ation of Government Securities by States and Cities ; 8 vo., pp. 64, pub- 
lished at the office of the Banxers’ Macazine, New-York. 


The object of this publication is to furnish, for the use of general 
readers, those important decisions by the Supreme Court of the United 
States, of late years, which show the constitutional powers of the gen- 
eral government in reference to taxation, the creation of money, &c., and 
the freedom of its property and securities from taxation by individual 
States and cities. With this view, the editor has selected the prominent 
cases of “ McCutton vs, Tue Stare or Marytanp ;” “ Weston vs, THE 
Crry or CuarLeston ;” “Tae Bank or Commerce, New-York, vs. Toe 
CommissionERS OF Taxes;” “Dospins vs. Commissioners or Erte .- 
County, Pennsylvania,” and twelve other decisions. These cases were 
all brought to test the powers of the States and cities to tax the securi- 
ties of the United States, and the decisions of the court are well worthy 
a place in every private library. Hitherto these cases were almost inac- 
cessible to the general reader, being found only in elaborate and costly 
reports, which belong mainly to the professional person. They claim 
especial attention at this time, as expounding the great constitutional 
principles which define the powers of the general government, where 
they were presumed to clash with those of the States. 

They also claim especial importance at this time, because six of these 
cases were decided during the time of Chief Justice Marsua.t, whose 
able mind was at work in the scrutiny of these questions. The case, 
above all others, which, for many years has given a tone to constitutional 
law, is that of “ McCutton vs. Tue Strate or Maryann,” decided in 
the year 1819. It was in this celebrated case that Chief Justice Mar- 
sHaLL spread before the country those elaborate, sound and comprehen- 
sive views which, unfortunately, have not had the concurrence of Southern 
gentlemen. If these opinions had been generally engrafted upon the 
public mind, as they should have been—if public sentiment in the South 
had been educated to this standard of the great lawyer and statesman of 
Virginia—the rebellion of 1861 would probably have had no existence. 

There was nothing of the “State Rights” party with which Judge 
Marsnatt and his fellow-laborers held communion. Hence, the attempt 
of the State of Maryland to levy a tax upon the circulation of the United 
States Bank; the attempt of the city of Charleston to impose a tax upon 
the stock or bonds of the United States; the more recent attempt of the 
State of New-York to tax such bonds when forming a part of a bank’s 
capital; and the attempt by the Tax Commissioners of Pennsylvania to 
assess a United States officer for county rates and levies, were all declared 
to be “ repugnant to the Constitution and laws of the United States,” 

The pamphlet concludes with the more recent case of the Supreme 
Court of New-York upon the constitutionality of legal tender notes, 
wherein the court decides, that such issues come within the scope of the 
general government “to borrow money.” The publication is an accept- 
able one, not only to bankers, for whom it was mainly intended, but to 
legislators and to the legal profession.—Baltimore American. 
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X. Lorrery Ticket VENDORS. 


In the case of Tuz Unirep Srarss vs. Joun SHELty, in the United 
States District Court at Trenton, N. J., Judge Fretp rendered an opinion, 
in which he says: 

The case is an action of debt to recover the penalty prescribed for ex- 
ercising and carrying on the trade or business of a lottery ticket dealer 
without license. The defendant pleads, first, the general issue; second, 
that by an act of the legislature of New-Jersey, approved April 10, 
1846, lotteries are declared to be common and public nuisances, and the 
selling of lottery tickets is made an indictable offence, punishable by fine 
and imprisonment. To this plea the plaintiff demurs. 

The question, therefore, which I am called upon to determine is, 
whether a person who sells lottery tickets in the State of New-Jersey, in 
violation of law, is liable to a penalty for not taking out such license as 
is required by the acts of Congress before geferred to. Or, to put the 
question in another form, is the selling of lottery tickets in States where 
the same is prohibited by law, a trade or occupation, within the meaning 
of the said acts of Congress, and for which a license is required to be 
taken out ? 

The judge argues the case at considerable length, and decides, that 
“it was not the intention of Congress to require that a license should be 
taken out for the sale of lottery tickets in States where such sale is pro- 
hibited by law,” and is “ of opinion, that the facts set forth in the defend- 
ant’s second plea, constitute a good defence to the action, and that the 
demurrer must be overruled.” 


XI. Action on a Cueck—Fravupu.Lent AssIGNMENT. 


Superior Court of New-York City.—Trial Term, Monett, J. 


Freperick N. Lawrence and Le Roy M. W11ey, assignees of Lanzs, 
Boyce & Co., agt. Tue Bank or tHE Repusiic. This is an action 
brought to recover $8,051 41, and interest on a check drawn by the 
plaintiffs on the defendants, with whom they kept their bank account, 
the plaintiffs claiming that a balance of that amount remained in their 
hands, subject to the order of the plaintiff. 

The defendants interpose, by way of defence, that the fund in the 
bank was a part of the assets of Lanes, Boyce & Co., an insolvent firm, 
of which the plaintiffs claim to be the assignees under a general assign- 
ment for the benefit of creditors, which assignment the defendants insist 
is fraudulent and void as against the creditors. That Lanzs, Boyce & 
Co. were indebted to the bank in upwards of one hundred and thirty 
thousand dollars, and that the defendants have the right to apply the 
moneys in their hands towards the payment of this debt. 

Witey, one of the assignees, is the same Lz Roy M. Witey whose 
property was some time since confiscated by a decree of the United 
States District Court, on the ground that he is a rebel; but this was not 
urged in the present case. There were some questions of law in the 
present case of sufficient importance to have the ruling of the General 
Term thereon. The jury, therefore, under the instruction of the court, 
rendered a verdict for the plaintiffs for $8,768 41, principal and interest 
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TAX ON BANK CIRCULATION. 


Memorial to the Senate and "House of Representatives of the United States 
of America, in Congress assembled. 


Tue petition of the undersigned, on behalf of the Board of Control of 
the State Bank of Ohio, and by its instructions, respectfully showeth : 


That the bill now pending before your honorable bodies, proposing to 
levy atax on the circulating notes of banks created by and acting under 
the authority of the several States, sufficient, as is intended, to expel the 
same from existence, will, if passed by Congress, be peculiarly oppressive 
to the interests of this institution, unjust and retroactive in its operation, 
and imposes a penalty for that which cannot now be avoided by any 
course the bank can pursue, and, therefore, not in conformity with the 
spirit of the past legislation of Congress. ° 

The State Bank of Ohio is a corporation acting under the authority of 
alaw of the State of Ohio. It consists of a central body or corporation, 
known as the Board of Control of the State Bank of Ohio, and of thirty- 
six branch banks, located in the principal cities and towns of the State. 
Among the powers conferred upon it, and, in fact, one of the main ob- 
jects of its creation, was the right to issue a limited amount of circulating 
notes, in order to supply a great business necessity to the people of Ohio, 
a sound and safe circulating medium, guarded and protected by such 
securities as were adequate to insure this end. It is now claimed that 
the exercise of this privilege conflicts with the financial interests and 
policy of the United States, and the object and design of the pending 
bill is to suppress it, by imposing a penalty to its exercise, under the des- 
ignation of a tax. To the payment of any just and equal tax on its 
property which Congress may deem expedient and proper to lay, asa 
means of revenue, and for the support of the government, your petitione 
not only does not object, but declares that such tax has been and will ve 
promptly paid; and there is not only no claim, but no desire on the part 
of those whom your petitioner represents, to exemption from any such 
measure. But the bill now pending is not presented as a revenue meas- 
ure, but in the nature of a penalty, with a view to suppress the issue of 
bank notes under the authority of the several States. Even this would 
not be objected to, if it applied only to the issue of such notes made 
subsequent to the passage of the act; it is its retroactive operation that 
is felt to be unjust and oppressive, because unavoidable. The State 
Bank of Ohio is now, and has been for two years, withdrawing its circu- 
lating notes as fast as can be done in a regular business way, as the 
following facts show : 

its outstanding circulation, being the aggregate circulation of its 
thirty-six branches, was— 
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On the Ist Monday of April, 1862, $8,104,500 
gi ed be ” 1863, 6,630,416 
« “ “ « 5,512,685 

Reduced from April, 1862, to April, 1864,.......... we. ~—-2,591,815 

sic a « 1863, ” WSO4 ncccsccccccce 1,117,781 


When the issue of these notes was made, it was not only a lawful act 
on the part of the banks, but deemed for the interest and security of the 
people of Ohio in their business transactions to do so. The bank was 
created in 1845. The issue of notes began in that year. For a long 
while they constituted the principal circulating medium of the Western 
States. Of late years, owing to the organization of banks in the States 
west of this, their circulation has been more limited, but they continue 
to command general confidence, and are held by many persons as a very 
reliable security. It must be obvious, that it will be a very difficult and 
a very slow process to withdraw from the hands of the public notes 
which have been so long in circulation over so extensive a district of 
country, particularly after a reduction has already been made of well 
nigh 33 per cent., that is, from $8,000,000 in 1862 to $5,500,000 in 1864. 
To impose a heavy tax upon this five and a half million of notes, so ex- 
tensively diffused, and consequently so difficult to get in, will cause it to 
operate simply as a penalty for not doing that which it is impossible 
to do. 

The bill pending is therefore unjust and oppressive, inasmuch as it not 
only imposes a heavy penalty for doing what was lawful to be done, but 
that which the parties on whom the penalty is inflicted have not the 
power to abate, otherwise than through the slow operation of regular 
business transactions. . 

Your petitioner therefore prays your honorable bodies, if it is deemed 
expedient and proper to impose a penalty on the issue of bank notes 
with a view of expelling them from circulation, to so modify the pending 
bill as that it may operate only on such issues made subsequent to its 
passage, or may be so graduated as to past issues, as to allow a reason- 
able time for their withdrawal. 

All which is respectfully submitted. 


J. ANDREWS, 
President of the Board of Control of the State Bank of Ohio. 
Co.umsus, Ohio, May 19, 1864. 


Trattan Rattways.—A Paris letter in the Indepev: ‘unce, of Brussels, says, that 
MM. ve Rornscutpy & Co. have arranged with the Itulian government for the pur- 
chase of its railways. The contract of sale has been signed by M. Mincuerri on 
the one hand, and by MM. pr Rornscuitp and Tatagzor on the other. The pur- 
chasers will take possession of the whole network of the Italian railways, with the 
fixed and rolling plant, on the Ist of October next. They also engage to make a 
considerable advance of funds to the government immediately, and have further 
promised to respect the rights of the railway officials to a certain extent. 
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THE LEGAL CHARACTER OF GOLD SPECULATIONS. 


Decision oF THE Circuit Court or tHe District or CoLumBIA. 


Iv the Circuit Court of the District of Columbia, May 23d, Justice 
Axprew Wyte instructed the jury, in the case of Lucien Peyton vs. 
Sweeny & Huycx, which has been on trial for one week—the suit be- 
ing to recover an amount of gold, the balance claimed to be due on ac- 
count of deposits made by said Perron, to be employed in the purchase 
of gold. The instructions are as follows: 


Ist. If the jury believe, from the evidence, that the money claimed by 
the plaintiff in this case consisted of sums advanced to the defendant by 
the plaintiff, as margin on contracts between them, whereby the plaintiff 
agreed to buy gold on time, buyer’s option, and of profits made after 
settling such contracts, the plaintiff is not entitled to recover—such con- 
tracts being contrary to public policy, and calculated to depreciate the 
value of the Treasury notes of the United States, which are made legal 
tender by acts of Congress. 

2d. If the jury believe, from the evidence, that the contract entered 
into between the plaintiff and the defendants, on the 25th of February, 
1863, was to the effect that the plaintiff should put up a margin of fif- 
teen per cent. upon a purchase of $40,000 of gold, at thirty days, buyer’s 
option, and that defendants, on their part, were to put up a margin of 
ten per cent., and that, aiter settling the transaction, or selling the said 
gold as contemplated, it was agreed that the plaintiff was in no event to 
be called upon to make good a larger loss than the amount of his margin 
so put up, and that the defendants, in consideration of the margin by 
them to be put up, were to have whatever profit should be realized upon 
the transaction beyond ten per cent.; that the margin of fifteen per 
cent. aforesaid was put up by the said plaintiff, and consisted of moneys 
then to plaintiff’s credit with defendants from the profits of former ille- 
gal contracts between the parties, but that said defendants afterwards 
wholly failed to perform their part of the agreement; the plaintiff is not 
entitled to recover. 

3d. That if the jury believe, from the evidence, that it was understood 
and agreed between the plaintiff and the defendants that the defendants 
should be at liberty to sell to the plaintiff $40,000 in gold, at the price 
current in New-York, buyer’s option, at thirty days, on the terms of 
their former transaction, in case that could be effected, and that plain- 
tiff gave the defendants to understand that he preferred to make the 
purchase in this way, and, in pursuance of such agreement, the de- 
fendants did make the sale to plaintiff, or contracted to buy the said 
$40,000 on his behalf, on these terms, and that the margin put up 
by the plaintiff was lost in the transaction; the plaintiff is not entitled 
to recover. 

4th. If the jury believe, from the evidence, that the margin of six 

3 
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thousand dollars put up by the plaintiff, under the contract of 25th 
February, 1863, or any other sum claimed by the plaintiff in this cause, 
was on deposit with defendants to the credit of plaintiff on the date 
aforesaid, and consisted of profits upon prior speculations in gold, already 
alluded to in the foregoing instructions, which profits have never been 
withdrawn from deposit; then the plaintiff is not entitled to recover; 
whether the transaction of the 26th of February, 1863, was lawful or 
unlawful, or the contract of that date was kept or violated on the part 
of the defendants. 

5th. It is not material, in the present cause, whether the defend- 
ants acted as brokers in the illegal transaction already referred to, 
or as principals contracting with the plaintiff; nor whether the gold, 
which was the subject of their several contracts, was to be delivered 
in New-York or in the City of Washington. The whole business was 
contrary to the public policy of the United States, and none of the 
parties are entitled to aid from a court of justice to enforce their claims 
against any of the others. 

6th. The first instruction asked for by the plaintiff is granted; but 
relevancy depends upon the decision of the court upon other points of 
law made in the case. 

7th. The third and fourth instructions asked for by the plaintiff are 
refused. 

8th. The plaintiff’s second instruction, and all the instructions asked 
for by the defendants, are answered in the instructions already given. 


The court stated that, in illustration of these instructions, he would 
add a few words: 


Wagers or bets, as they are more commonly called, were not illegal 
at common law; but, on the contrary, wagers were a species of contract, 
and money had been recovered upon wagers in the English courts, and 
also in the courts of this country. It was true that courts in some of the 
States of the Union—Massachusetts, for instance—had declared that 
they would not recognise a bet of any description, because bets were 
contrary to public policy. But here, in this district, they had not ad- 
vanced so far. Wagers were here binding as a species of contract, and 
the parties were bound by them, unless contrary to statute, good morals 
and public policy, as was the case with all other contracts. These same 
reasons which made void a wager between parties, made void any other 
contract between parties. 

Whatever contract or whatever wager had the effect to make it the 
interest of one of the parties to a contract to take sides against the in- 
terests of his country, was void—void by the polity of law, whether 
there was a statute or not. For instance: Where it was agreed to pay 
certain sums per day, as long as Bonaparre lived, it was holden illegal, 
inasmuch as it had a tendency to create an interest in the plaintiff in the 
life of a foreign enemy, and which, in the case of invasion, might induce 
him to act contrary to his allegiance; and, likewise, that the party suf- 
fering under such a contract might be induced to compass and encourage 
the horrid practice of assassingtion, im order to get rid of a life so bur- 
densome to him.—(Gizzerrt vs. Sixzs, 16 Hast, 150.) 
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Apply that test to these speculations in gold. Here we had Treasury 
notes issued under the authority of the United States. They were made 
legal tender by the act of Congress, and, therefore, all bets and contracts 
between citizens which would have a tendency to enlist the feelings and 
interests of any one of the citizens of this country in favor of putting up 
the price of gold; or, in other words, depreciating the government 
currency, is contrary to the policy of the law, and not whether that con- 
tract be a wager or a time contract. The very fact that Congress passed 
an act making this money legal tender, was conclusive as to the policy of 
the act of Congress on that subject. 

It had been argued very ingeniously and ably by counsel for the plain- 
tiff, that the act of Congress of 3d March, 1863, in fact sanctioned these 
contracts. The act referred to was not in existence at the time of this con- 
tract of the 25th of February, and therefore could have no effect as re- 
garded that contract; but that act, so far from giving encouragement to 
the parties who were speculating in gold,-expressly prohibited all such 
contracts, unless they were put in a certain form; and he had no doubt 
that the object of Congress was to restrict these speculations to the ex- 
tent they supposed they had the power at that time; and, doubtless, had 
they believed they had the power, they would have altogether prohibited 
them, as they were by parliamentary statute in England. 

With regard to these speculations in gold, call them by whatever 
name they might, it seemed to the court that there was no class of busi- 
ness pursued among men entitled to so little encouragement at the 
hands of courts of justice as these speculations—time speculations in 
gold; and in stocks also, though they had nothing to do with stocks in 
this case. 


Messrs. Brent and Brap.ey, counsel for plaintiff, remarked that they 
considered the instructions of his honor, in taking the case from the jury, 
by practically confiscating, for the use of the defendants, Swezny & 
Hvycx, the moneys placed in their hands by the plaintiff, as profits on, 
or securities for, the purchases of gold made by the defendants, as the 
plaintiffs brokers, and for which purchases they charged and received 
commissions for their services. The counsel also stated that, as this was 
the pioneer decision in America annulling such contracts, they meant to 
take exceptions and carry the case up on appeal, and they required the bills 
of exception to be signed before the jury were discharged. 

To these remarks the judge replied, that the counsel had correctly 
construed his remarks and the prayers granted by him. 


An Otp Bank Iyspecror.—Jack W——rz, who was sentenced for the term of six- 
teen years tu the Massachusetts State Prison for robbing a bank near Boston, was 
pardoned a short time ago for good behavior, after serving fifteen years and four 
months of his long sentence. A few days ago Jack met Deacon E——, and asked 
him where he could find the president of a certain bank, as he wished to see him 
“right off.” ‘In the president’s room,” said Deacon E , “ walk right up into the 
bank, and see him.” ‘I don’t know about that,” said Jack, with a cunning, peculiar 
roguish twinkle of his eye, “ You know they did not very well like my inspection 
of banks when I was in that line.” 
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THE BANK BUBBLE OF THE EIGHTEENTH CENTURY. 


Tar Mississtpet Busste: A Memo or Joun Law. By Avorrne Tarers, Avruor or 
“Tue CoNSULATE AND TOE Empires.” To WHICH ARE ADDED, Corrous NoTEs AND aN 
Avrtaentic Account or THE Darien ExpPEpiTION AND OF THE SoutH Sea Scueme 
TRANSLATED AND Eprrep sy Frank S, Fiske. New-York: James G. Grucory, Pous- 
LisHER, 540 Broapway. 12mo. pp. 338. 


Cuapter I.—Law’s birth, parentage and education—His personal ap- 
pearance and qualities—His early career in London—Duel and its con- 
sequences—His travels and financial studies on the Continent—Difer- 
ence between money and wealth—Banks and Banking—Paper Money— 
Law not guilty of the errors attributed to him—His System of a gen- 
eral bank—His attempt and failure to establish a territorial bank in 
Scotland. 


Joun Law was born in Edinburgh, in April, 1671. His mother, Janz 
CAMPBELL, was descended from the famous ducal house of Argyle. His 
father, Witt1aM Law, followed the profession of a goldsmith, which, by 
its privileges, its respectability and its riches, was equivalent, at that time, 
to that of the bankers of the present day among commercial nations. 
Wiu1am Law acquired a considerable fortune, and bought in Scotland 
the two estates of Randleston and of Lauriston. He died very young, 
and left his oldest son, Joun Law, scarcely fourteen years old. 

This son was educated with great care, and manifested a singular apti- 
tude for every kind of study. He hastened to enjoy the independence 
of his fortune ; did not choose to embrace the profession of his father; 
and preferred to a sedentary and laborious life, one of pleasure, travel, 
and the study of the liberal Sciences. He was handsome, tall, well made, 
and full of dexterity and grace; he excelled in all bodily exercises, and 
especially in the tennis court, which was then very much in vogue in 
Scotland. His mind was not much less distinguished than his person; 
he expressed himself with ease and force, and manifested an extraordi- 
nary aptness for arithmetic and the exact sciences. 

At twenty years of age he left his mother, and went from Edinburgh to 
London. He employed his time in gaming, in the society of women, and 
in studying the mysteries of credit and of commerce. Endowed with 
an inquisitive spirit and an impetuous temper, he formed an extensive 
acquaintance, and plunged into great dissipation. Applying a scientific 
calculation to the plays of the gaming table, he made, without unfairness, 
considerable sums, but his expenses were still more considerable than his 
gains, and he ended by contracting large debts. Constrained by neces- 
sity, he wished to dispose of the estate of Lauriston, which had been left 
him by his father. Fortunately for him, Janz Camppe.i, who watched 

+ him like a tender and prudent mother, came to his aid, paid his 

1 saved him his estate of Lauriston. 
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The real merits of Law, the charm of his manners, and his fortune, 
had brought him into intimate association with the principal nobility at 
London. 

A young married lady was the cause of a duel between him and a no- 
bleman, and he was so unfortunate as to kill his adversary by running 
him through the body. Arraigned before the royal commissioners, he 
was condemned to death. He was pardoned; but being thrown into 
prison at the demand of the family of his antagonist, he effected his 
escape and fled to the Continent. 

Law was then twenty-four years old. He travelled through various 
countries, visited France, still brilliant with the prosperity which sprung 
from the administration of. Corsert, and repaired to Holland to study 
there the spirit of those proud, rich republicans who had just acquired 
the inheritance of the Venetians and Portuguese, and covered every sea 
with their vessels. 

Amsterdam was at that time the commercial metropolis of Europe. 
The interest on money there rarely exceeded two or three percent. She 
had a bank, celebrated and mysterious, whose credit had withstood the 
invasion of Louis XIV., whose treasury seemed inexhaustible, and whose 
system was an enigma even to those who devoted themselves to the study 
of finance. 

Law, in order to investigate more closely the mechanism of this bank, 
became a clerk of the English Resident, and in this manner added greatly 
to his knowledge of all subjects connected with commerce and finance. 

Law returned to Scotland about the year 1700, being then nearly 
thirty years old, and having acquired vast information. He was struck 
with the contrast which his own country presented to that which he had 
just visited. Instead of the extended commerce and the great and active 
traffic which he observed in England and Holland, he found the country 
poor and paralyzed by inaction. 

Scotland, mountainous and almost an island, had a sufficiently produc- 
tive soil; it was inhabited by an intelligent and laborious population, but 
needed capital to develop its agriculture and extend its commerce and 
manufactures. ‘The Scotch, like all mountaineérs, were endowed with 
active faculties, which there was no opportunity to exercise at home, and 
they expatriated themselves to seek their fortunes in richer countries. 

Law attributed the languishing condition of Scotland to the deficiency 
of capital. He was undoubtedly right; but, confounding capital with 
currency, which is simply a means of exchange, he imagined that an 
abundance of money was the cause of the riches of States whose pros- 
perity money had only developed. 

He says to himself: 

“What is wanting to the proprietor to enable him to clear up his 
lands; to the manufacturer to multiply his looms; to the merchant to 
extend his operations? Advances, that is to say money, to pay for the 
first materials and the manual labor. , 

“With a few more millions we could pay the laborer who wishes to 
emigrate, we would retain him upon his native soil, and we would pro- 
cure all the material necessary to occupy his labor. Holland, with a 
sterile soil, whose low banks expose it constantly to the dangers of the 
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flood, is the richest country in the world. Why? Because she over- 
flows with money. 

“‘By what means can money be supplied? It is credit; it is the es- 
tablishment of banks which give to paper the value and efficiency of 
specie.” 

"<a thus involved himself by degrees in an error which the appear- 
ance of an abundant currency often occasions. He thought that the 
prosperity of a country depended upon the amount of money in circula- 
tion, and that this amount might be increased at pleasure. However, 
money is not food which will nourish a man, cloth which will clothe him, 
tools with which he can work; money is the equivalent which, by the 
way of exchange, serves to procure all these things ; but the things them- 
selves must first exist. Cover a desert isle with all the gold of the 
Americas, or with all the notes of the Bank of England, and we should 
not at once find roads, canals, husbandry, manufactures—in a word, busi- 
ness. If by any means the amount of money in a country could be in- 
creased without a proportionate increase in the amount of everything 
else, the prices would only be raised without increasing actual wealth, 
because a greater quantity of cash would be put in the balance with the 
same quantity of merchantable articles. 

Money, then, is not wealth; it is the result of wealth, and increases 
gradually with wealth. In proportion as business aetivity increases and 
industry and commerce become more developed, the products, more nu- 
merous, must be exchanged more frequently and with greater rapidity ; 
traffic must increase in the same proportion as production. Then money, 
the medium of exchange, must become more abundant, because it is 
always attracted where it is needed. Soon, to money, aslow and expensive 
means of exchange, must succeed bills, a means easy, prompt, and, above 
all, economical, Banks will certainly be established; they are the result 
of an anterior prosperity, and serve effectively to increase it, but never 
precede it, because the creation of products must precede the demand 
for their circulation. 

If Law, deceived by the first appearances of an expanded currency, 
attributed too great results to money alone, he was not mistaken as to 
the means of increasing it by credit. He had explained and developed, 
in a remarkable pamphlet, the operation of banks better than it had ever 
been done before. 

There are, as every one knows, banks of deposit and banks of discount. 
One deposits his cash in the first, and takes a certificate of deposit, 
which serves the purposes of cash in making payments. The advantage 
of these banks is, that they substitute for coin, paper which represents its 
value, and is at the same time more easily transported and counted. The 
utility of banks of discount is entirely different. A bank of this kind 
examines commercial bills, that is, promises to pay, subscribed by one 
person in favor of another, and if it considers them good, it gives for them, 
in consideration of interest, the value in notes which bear its own guar- 
anty and are current as money. This is what is called discount. Its 
function is to change commercial bills and notes, which are not current 
as money, into its own notes, which are current, and thus enable them to 
be changed for any thing else. In order to do this with security, it must 
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have funds which are responsible for mistakes which it is liable to make 
in accepting worthless paper. Besides, as the notes which it issues de; 
pend upon the public confidence for their circulation, it must always be 
ready to convert them into coin at the wish of the holder, and it is for 
this purpose that it holds its specie reserve. Its funds should always 
meet the losses which it may sustain, and its specie reserve should always 
suffice for the redemption of notes which the holders are disposed to pre- 
sent for specie. When confidence is established, holders of notes do not 
wish to exchange them for specie, except when they desire smaller sums, 
or for some purpose where specie alone can be used. 

Thus, the specie reserve need be only sufficient for the requirements of 
traffic, in paying sums smaller than the notes, or for meeting certain spe- 
cial necessities. A bank of discount, then, effects an actual increase of 
currency, or, in other words, increases the facilities of exchange by me- 
tamorphosing commercial bills into bank notes, circulating as readily as 
coin itself. 

One advantage of the establishment of banks, Law appreciated as much 
as the increase of currency—that was the introduction of paper money. 
Law esteemed this of special importance. Paper, in fact, can be trans- 
ported to any distance without difficulty; it is easily counted ; it is not 
merchandise, like the precious metals, whose value changes according to 
the quantity in the market. For all these reasons Law thought it pre- 
ferable to gold and silver for the requirements of business. 

He was right in many respects, and notwithstanding his high estima- 
tion of the virtues of paper money, he did not fall into an error which 
his commentators and enemies have attributed to him. 

This error, less common now than formerly, consisted in the belief 
that, as a fixed value of specie is ideal, and is useful only to be exchanged 
for supplying our wants, paper money also, which was equally current, 
and could be exchanged for bread, meat and clothing, had an intrinsic 
value as positive as that of gold or silver. But Law understood per- 
fectly well that specie had an intrinsic value which paper money could 
not have; that coin melted down is still valuable as an ingot, while paper 
is worthless when it ceases to be a note, and that this intrinsic value of 
the precious metals makes them the most certain and secure medium of 
exchange. He has explained precisely his opinion, on this subject, in a 
pamphlet still in existence; but he thought that banks could impart a 
real value to paper. In effect, the notes which a bank discounts are 
assignments of an anticipated product; a bank, in accepting them and 
issuing its own notes in their place, guarantees the products. If it mis- 
calculates, its capital is responsible. It is an insurance fund against its 
mistakes, Paper money thus acquires, by means of banks, the actual 
value of gold. It was upon these conditions, and these alone, that Law 
thought paper money preferable to specie. 

By comparing the results of his observations in the different countries 
of Europe, his views were remarkably expanded, and he had conceived 
the vastest system of credit that had ever been imagined. He had ob- 
served that the capitals of some great countries had banks, as at London 
and Amsterdam, but that the provinces in England and Holland did not 
participate in the advantages of this system of credit. 
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He thought that by establishing a general bank, which should have its 

branches in second rate cities, the advantages of paper money would be 
extended throughout an empire, even to the small towns and villages. 
* If a bank at the capital, with a hundred million francs in specie, could 
issue two hundred millions in bills, the general bank which he had 
planned could, he thought, in a country which had a thousand million 
francs in coin, issue two thousand millions in bills, and thus triple the 
facilities of exchange. In this way, the bills being sufficient for the 
principal circulation, all the coin of the country would be a specie re- 
serve, except what was necessary for small change. This project was 
well planned and very practicable. Only Law exaggerated the possible 
extent of the use of paper money, and had too much confidence in the 
ease with which it might be put in circulation in remote districts. 

Law would have a bank of such importance a public institution, and 
the provincial treasuries for its corresponding branches. These principles 
stated, he deduced from them immense consequences. In the first place, 
most governments leased the collection of their revenue to companies of 
men called farmers of the revenue, who reaped therefrom considerable 
profits, and inflicted outrageous vexations upon the tax payers. 

The collection of the revenue could be confided to the general bank, 
and the profits therefrom saved to the State. The payment of the public 
expenses could also be made for the bank, through its correspondence 
with its branches. It would thus have the management of all the public 
money. The farmers of the revenue, to whom was leased the impost 
duty, exacted an usurious interest of the State when it needed any ad- 
vances. The new bank would discount the impost as it discounted bills 
of exchange; it would be possible for it to do this at a still more moder- 
ate charge, as in augmenting the amount of specie it would itself have 
contributed to reduce the interest on money. It could also be entrusted 
with the care of the loans, and, in this particular, avoid the extortions of 
the usurers. This is not all; the system of monopolies being generally 
practiced in Europe, and the greater part of the commerce with remote 
parts of the world being carried on by chartered companies, to whom 
government gave, on certain conditions, exclusive privileges, this same 
general bank could have the privileges of special lucrative commerce, and 
join to its numerous attributes that of trade. Combining thus the profits 
of a bank of discount with those of the administration of the public 
revenue and those of its commerce as a privileged company, it would 
necessarily have an immense capital, which it would distribute in shares, 
among which would be divided its profits. In this manner it would offer 
its notes to those who desired a circulating medium, and its shares to 
those who sought a profitable investment. 

Such is the ingenious and efficient system conceived by Law, which 
united and placed on the same basis both public and private credit; 
which reduced the different methods of making payments, which, before 
then, were slow, laborious and complicated, into one only; which fur- 
nished coin for the payment of small sums, and bank notes for that of 
large; which multiplied capital by simplifyicg the currency; which re- 
duced thenceforth the interest on money, and added to the introduction 
of an abundant and convenient currency the creation of a means of in- 
vestment at once sure and profitable. 
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Even now, we except from this system only the leasing of the collec- 
tion of the public revenues, which is no longer permitted, and the mo- 
nopolies, which were required at that time, as companies with extraordi- 
nary powers were necessary to penetrate unexplored and unfrequented 

arts of the world. 

Full of these views, Law presented a plan adapted to the wants of his 

‘own country about the year 1700. This plan was to constitute a com- 
paay with power to collect the public revenue, to carry on some kinds 
of commerce with exclusive privileges, to direct manufactories, certain 
commercial enterprises, the fisheries, &c. His plan, although rejected, 
attracted public attention to him, and brought him in contact with the 
principal persons in Scotland. 

In 1705 it was proposed to establish a territorial bank. Law offered 
a well-digested plan for one, in a very curious pamphlet, entitled “ Con- 
siderations upon Hard Money.” Aside from the error which we have 
mentioned, and which was disposed to attribute the prosperity of States 
exclusively to the abundance of money, the means of increasing this 
abundance by banks are clearly explained, and with an understanding of 
the subject very uncommon at that time. This new plan of Law was no 
better received than the first. It was rejected, from the apprehension, it 
was said, of giving too much power to the court. 


Cuaprter II, 


Law resumes his Travels—His success at the Gaming-Table—Proposes 
his system to various Governments—State of the French Finances— 
Measures of the Regent—Debasing the Coin—Its Effect—Law offers 
his Plans— Objections raised to it—Establishment of Law’s Private 
Bank—Its favorable reception by the People—Its benefit to Trade— 
Its extension into the Provinces— Astonishing Success. 


Thereupon, Law left home and recommenced his travels, either to 
gain more knowledge, or to present his system acceptably to some of the 
principal States on the Continent, ruined by the wars of Louis XIV., 
and very ignorant in all matters connected with credit. He went to 
Brussels, and from Brussels to Paris. He gave himself up to gaming 
at the latter capital, and, thanks to his genius for calculation, he won 
large sums. He held the faro-bank at the house of Ductos, a celebrated 
courtesan of that period, and never commenced playing without a hun- 
dred thousand francs. 

He even had made some gold counters, worth eighteen louis, for greater 
convenience in counting. He established relations with several gentle- 
men of the court, and, above all, with the Duke of Orleans, who liked 
inventive minds, and was disposed to adopt his views. It was at the 
time of the war of the succession. CramILLart, overcome by the burden 
of the finances, was ready to resign the charge of them. Law offered his 
plans, but no one was in a condition to comprehend them; besides, he 
was a Protestant, and Louis XIV. would not listen to him. Soon, even, 
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suspicions were excited concerning the stranger, who displayed the 
greatest luxury, and won large sums from the courtiers; and the intend- 
ent of the police, M. p’ARGENson, sent an order to Law, requiring him 
to leave Paris within twenty-four hours. Law repaired to Italy, and 
continued to game, whether at Genoa or at Venice, and won immense 
sums. He then went to Turin, where he lent money to the famous Vzy- 
DOME, and succeeded in having himself presented to Victor Amepez, to 
whom he proposed iis system of finance. AmEpEg replied that the 
system was not adapted to a country in the midst of the Alps, and he 
dismissed him, advising him to take his plans to France or Germany, 
The emperor was then occupied in establishing a bank. Law hastened 
to submit his views to him; succeeded no better than with the other 
princes to whom he had presented them, and again returned to his own 
country. It was said that the sums which he had won at the gaming 
table amounted to two millions. He transferred these two millions to 
France, and prepared to return there himself. The death of Louis XIV,, 
the accession to power of the Duke of Orleans, and the deplorable state 
of the French finances, made him hope that, at last, he should finda 
country disposed to adopt his measures. 

The old king had just expired, in 1715. The war of the succession 
was ended. During this ruinous war, Demargst, who had succeeded 
CuamiLiart, had had recourse to all expedients for raising money. He 
had frequently renewed the forms of the mortgages on the Treasury, in 
order to revive the confidence of the usurers. He had issued govern- 
ment stocks, under every name and form, in order to give them a little 
credit; but these expedients were exhausted, and the royal stocks were 
at a discount of from 70 to 80 per cent. Demarest presented, on the 
20th of September, a desperate report for the year, of which the follow- 
ing is the substance: Expenses, 148 millions; receipts anticipated, ex- 
cept 3 millions; 710 millions of royal stocks, payable during the cur- 
rent year; whole districts depopulated, commerce ruined, troop sun- 
paid and ready to revolt. In this extremity, bankruptcy was proposed 
to the regent. It was urged that a sovereign is not surety for the blun- 
ders of his predecessors, and that a severe example would render capital- 
ists less ready to lend themselves to the caprices of a spendthrift ruler. 
The courtiers, who hoped that the deliverance of the Treasury would 
permit a renewal of favors to them, insisted upon bankruptcy. The re- 
gent spurned so unworthy an expedient, and held himself bound by the 
engagements of the late king. Le also refused to give a forced credit to 
stocks already due, for that would be to create a paper money discredited 
in advance. 

He first set himself about paying the troops, and the arrearages due 
on some annuities. In order to procure the means, he ordered the reve- 
nue of the year to be paid into the Treasury, although previously mort- 
gaged. This was certainly a partial bankruptcy; but it was inevitable. 
He ordered the reduction of many annuities, and of almost all those 
which were at an exorbitant interest; he ordered that the stocks already 
due should be revised and reduced, and then be converted into 250 millions 
of notes, in one form called national notes, successively redeemable, and 
bearing an interest of four per cent. ; he established a court for the purpose 
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of prosecuting and fining the brokers who had made disreputable for- 
tunes by their traffic in these securities. At that time, governments used 
to take such high-handed measures; pressed by imperative necessity, 
they would yield to the hard conditions which the usurers imposed upon 
them; but the time of distress once passed, they took back, by force, that 
which the usurer had wrung from them by extortion. 

We see that the regent, without consenting to a general and absolute 
bankruptcy, had recourse to partial non-payments, depending upon the 
importance and characterof the debts. 

As it was impossible to fulfil all the obligations contracted in the last 
reign, he endeavored to make the necessary distinctions between them 
as just as possible ; and reducing some, and postponing others, he failed 
to meet only the engagements which were impracticable. Among the 
measures which he adopted, there was one, however, as dishonest as it 
was impolitic ; this was changing the value of the coin. The practice of 
resorting to this measure, which prevailed at that period, is the only 
excuse for the regent. 

Governments, for several centuries, forgetting that the value of bullion 
did not depend upon their decrees, but upon commerce, recoined money, 
raised it to a fictitious nominal value, and poured it into circulation at a 
price very much greater than its actual value. But these expedients 
served only to create a financial derangement, without any real advantage 
to the government. 

The overvalued denomination of coins added nothing to their real 
worth; the price of every thing rose in proportion, and the same amount 
of gold and silver was always necessary to purchase the same articles. 
No one suffered by the wrong except such creditors as were compelled by 
previous contracts.to receive specie at its nominal value. The govern- 
ment realized scarcely any benefit from the fraud, because counterfeiters 
recoined money themselves, and thus made the profit which the reduc- 
tion in the weight of coin offered them. It was this crime, which was 
called uttering debased coin, and was punished by the severest penalties 
in vain, The regent commanded that the thousand niillions then in cir- 
culation in France should be converted into twelve hundred millions. 
The government ought thus to have realized a profit of two hundred 
millions, as it issued twelve for every ten required. But only a small 
part of the thousand millions found its way to the mint; the Dutch and 
the counterfeiters made most of the illegitimate profit. 

But, notwithstanding these measures, the difficulties were only post- 
poned. The annual interest on the debt, reduced and readjusted, still 
amounted to eighty millions—that is to say, to about one-half the rev- 
enue. The royal stocks, converted into two hundred and fifty millions 
of national scrip, continued to be at a discount of from seventy to eighty 
per cent. Public and private credit were annihilated. 

The regent, who wished to test the presbysynodic system of the 
Abbé Sr. Prerrg, and divide the administration of government among 
several councils, had placed the Duxe or Noaruss at the head of the 
council of finance. The Duke proposed some very wise but very slow 
plans of economy.. The exigencies of the situation demanded means for 
& more speedy extrication from the immediate difficulties. It was at this 
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moment that Law presented his system. Law by no means despaired 
of France, the most fertile and most thickly populated country in Europe, 
as well as the most industrious. Although in a desperate situation for 
the moment, this beautiful kingdom still had three times the revenue of 
England. In order to revive industry, and relieve the oppressions under 
which it was ready to succumb, it was only necessary, according to Law, 
to re-establish confidence and a sound currency by means of a good sys- 
tem of. credit. 

The genius and enterprising spirit of the pedple rendered them pecu- 
liarly fit to adopt a new and grand theory. Repulsed by the late king, 
Law flattered himself that he should be well received by the regent. 
The Duke of Orleans was gifted with a keen, bold spirit ; a foe to the 
prejudices through which he had suffered oppression in his youth. He 
had devoted himself to the study of the natural sciences, of chemistry 
and of alchemy, to such an extent even as to be accused of complicity 
with poisoners. He had studied, above all, the principles of government. 
He knew Law—appreciated his genius, was pleased with his person, and 
admired his theories. A system, the principles of which were sound in 
part, and which could do no harm except by a misapplication of those 
principles, was certain to catch the adventurous spirit of the prince, and 
it had completely seduced him. The increasing independence of thought, 
the taste for novelty, the license of manners, results of a too sudden 
emancipation from a too rigid constraint, signally favored the experi- 
ment which was to change, for a moment, the face of France. 

Law did not propose any half-way measures, He offered his project 
entire—that is to say, a bank which should discount, should collect the 
national revenues, should carry on commercial monopolies, and afford, at 
the same time, a plentiful circulation of paper money and a means of 
profitable investment. Tie council of finance, composed of sagacious 
but timid men, did not comprehend the project of Law, or were fright- 
ened by it, ard decided to reject it. Law then reduced the extent of 
his plans. He proposed simply a bank of discount, and even offered to 
establish it at his 'wn expense. He presented several memorials on the 
subject, which contain little to instruct us to-day, yet they are models of 
reasoning. He maintained that a bank would increase the currency by 
the issue of its notes, would render the remittances from one province to 
another more convenient, would re-establish confidence by the creation 
of money of a fixed value—bank money ; would permit foreigners to 
make their contracts in France with the basis of fixed and certain value, 
and would contribute by all these means to the restoration of public and 
private credit. Law wished to make this experiment at his own risk 
and peril, and offered his property as a guaranty against any loss which 
might result. 

A member of the Parliament of Paris, discussing Law’s project, raised 
some objections to it, which it is interesting to recall, as illustrating the 
history of the stagnating influence of routine. Among other inconve- 
niences, he insisted that a bank could not redeem its notes if every body 
should wish to realize them at the same time; its treasury would tempt 
the rapacity of government; and, last of all, that its bills would incur a 
danger which attaches to paper, viz., that of being more easily lost, stolen 
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or burned than specie. This shows what sort of financiers Law had to 
do with. He answered these objections, and succeeded in convincing 
the regent. His plan of a bank of discount was adopted, and he was 
authorized to establish one at his own expense. The charter was issued 
by an edict of the second of May, 1716. The capital was fixed at six 
millions of francs, and was divided into twelve hundred shares of five 
thousand francs each. It was authorized to discount bills of exchange, 
to keep accounts with merchants, by means of what was then called a 
“bank clearing,” and to issue notes payable to bearer in coin (so said the 
edict) of the weight and denomination of that day. Thanks to this last 
clause, the variations in the value of money were no more to be feared by 
those who should stipulate for bank money, since'they were certain thus 
to contract according to the rates of coin on the 2d day of May, 1716. 
Besides this guaranty offered to foreigners, there was another assured 
them; the notes of the bank and the amounts on deposit were exempted 
from the right of confiscation. The offices were of, and in, the house of 
Law. The Duke of Orleans accepted the title of patron of the new 
institution. 

Every thing at this time made the necessity of a bank of discount ap- 
parent, whether it was the high rates for money or the uncertainty in the 
value of coin. Thus the establishment of Law could not fail to succeed. 
The government was the first to make use of the notes; it received and 
disbursed them. The holders of the bills having found the greatest 
facility in realizing them at the bank, acquired confidence and diffused it. 
People began to be proud of this paper, so readily converted into specie, 
and were glad to make use of it, on account of the promptness of pay- 
ments which it introduced. It had, moreover, an advantage very much 
felt, that was its-redemption in coin of a fixed value. The constant vari- 
ation in the price of coin rendered it uncertain upon what basis a con- 
tract was made. By stipulating for bank notes, it was certain that the 
contract was payable in coin of the weight and denomination of the second 
May, 1716. This was a powerful reason for everybody to contract with 
that stipulation, and even to deposit their specie at the bank to obtain 
the notes, Foreigners, who had not dared to trade any more with Paris, 
on account of the uncertainty of values, also contracted for bank notes, 
and resumed the current of their business with France. © 

The circulation thus, by degrees, became established. The moderate 
charge for discount also had a most beneficial influence. Usury dimin- 
ished ; credit revived. On the whole, at the end of one year, all the re- 
sults predicted by Law were, for the most part, accomplished. 

These fortunate beginnings secured for him the favor of the public and 
the entire confidence of the regent. Soon this prince gave himself up 
entirely to the Scotch financier, and wished to procure him the means of 
putting all his plans in execution. 

_ The first thing to do was to extend the connections of the bank and 
introduce its notes into the provinces, in order to change it from a special 
toa general bank. To accomplish this, it was necessary that the notes 
sent into the provinces should there be converted into specie, or should 
be found of sufficient use to be retained there. It was this which was 
effected by the edict of 10th April, 1717, given one year after the estab- 
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lishment of the bank. By virtue of this edict, the notes could be given 
in payment of duties, and the farmers of the revenue and their subordi- 
nates, the receivers, &c., in a word, all the officers of the government 
treasury, were ordered to give receipts for their value in specie whenever 
they were presented. This was the best method of aiding the general 
bank, since the notes sent into the provinces could be used there for the 
payment of taxes, or would be at once converted into specie. From this 
moment the bank notes were employed for all remittances from Paris to 
the provinces, and from the provinces to Paris. 

It became useless to transport specie, for all of that which used to 
circulate from town to town was deposited either at the bank or the pub- 
lic treasuries, and exchanged for bank notes, which were transmitted in 
their place. In this manner the general reserved fund of the bank was 
likely to be increased by all the specie which its notes would displace, 
and Law saw himself on the point of realizing his project of a vast bank- 
ing establishment, having for a reserved fund all the specie of the coun- 
try. The expenses of transportation were saved, circulation was acceler 
ated, and Law had devised a very simple means of rendering it more 
safe; it was to have the notes endorsed by those who sent them, the 
endorsement not to operate at all as a guaranty. This precaution pre- 
vented loss or theft, for the finder, or thief, could not use them. They 
immediately began to circulate throughout France in considerable sums, 
They were returned to the treasuries at Paris, covered with endorsements, 
and were immediately destroyed to be replaced by others. 

The success of this bank was soon astonishing. With a capital of only 
six millions, it would issue fifty or sixty millions of notes, without confi- 
dence in it being in the slightest degree shaken, On the contrary, the 
demand for the notes increased every day, and the deposits of gold and 
silver increased perceptibly. If Law had devoted himself entirely to this 
institution, he would be considered one of the benefactors of our coun- 
try, and as the originator of a magnificent system of credit; but his 
impetuous nature, joined to that of the people among whom he operated, 
brought about in a short time a gigantic and disastrous imitation. 


' 


Cuapter III. 


Luw's System of Finance—His Scheme of a Commercial Company— 
The Mississippi Company—Jealously of, and Opposition to, Law— 
He is sustained by the Regent—The Brothers Paris—The Anti- 
System—Law initiates a Speculation in Siwwcks—Companies of the 
East and West Indies united—Shares rise rapidly—The Rue Quin- 
campoir—Stockbrokers—Run on the Bank—Law triumphs over every- 
thing. 


Law was always scheming to concentrate into one establishment the 
bank, the administration of the public revenues, and the commercial 
monopolies. He resolved, in order to attain this end, to organize, sepa- 
rately, a commercial company, to which he would add, one after an- 
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other, different privileges in proportion to success, and which he would 
then incorporate with the general bank. Constructing thus separately 
each of the pieces of this vast machine, he proposed ultimately to unite 
them, and form the grand whole, the object of his dreams and his ardent 
ambition. 

An immense territory, discovered by a Frenchman, in the New World, 
presented itself for the speculations of Law. The Spanish had established 
themselves a long time before around the Gulf of Mexico, the English 
along the shores of Carolina and Virginia, the French in Canada. But, 
while the southern borders of America were thus occupied by Europeans, 
the interior of this beautiful country was unexplored and left to its 
Indian population. The Chevalier pz Lasauz, the famous traveller of 
the time, having penetrated into America by Upper Canada, descended 
the river Illinois, arrived suddenly at a great river, half a league wide, 
and, abandoning himself to the current, was borne to the midst of the 
Gulf of Mexico. This river, which he had descended, was the Mississippi. 
The Chevalier pz Lasatxe took possession of the country he had passed 
through for the king of France, and gave it the beautiful name of Louisi- 
ana. A colony was immediately sent there. A bold trader, named 
Crosat, obtained the privilege of trading there, and attempted to found 
an establishment, which failed of success on account of the jealousy of 
the neighbors, the negligence of the colonists, and the want of discipline 
among the troops. He then demanded permission to resign this privi- 
lege, which had become a burden. Law conceived the idea of becoming 
his successor, ‘There was much said of the magnificence and of the fer- 
tility of this new country, of the abundance of its products, of the rich- 
ness of its mines, which were reported to be much more extensive than 
those of Mexico or Peru. Law, taking advantage of this current of 
opinion, projected a company which should unite the commerce of 
Louisiana with the fur trade of Canada. The regent granted all he 
asked, by an edict given in August, 1717, fifteen months after the 
first establishment of the bank. 

The new company received the title of the West Indian Company. 
It was to have the sovereignty of all Louisiana, on the condition only of 
liege homage to the king of France, and of a crown of gold of thirty 
marcs at the commencement of every new reign. It was to exercise 
all the rights of sovereignty, such as levying troops, equipping vessels of 
war, constructing forts, establishing courts, working mines, &c. The 
king relinquished to it the vessels, forts and munitions of war which be- 
longed to the Crosat Company, and conceded, furthermore, the exclusive 
right of the fur trade of Canada. The arms of this sovereign company 
rsa the effigy of an old river-god leaning upon a horn of 
plenty. 

The capital furnished by the stockholders was one hundred millions francs, 
It was divided into two hundred thousand shares. of five hundred francs 
each, These shares were issued in the form of a note to the holder, and 
were transferable by a simple endorsement. To all these arrangements, 
Law added another very important one, with the double design of in- 
suring a market for the shares and of raising the national credit. We 
have seen that the royal stocks of all kinds had been converted into two 
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hundred and fifty millions of State notes, which were at a discount of 
seventy or eighty per cent., and that it was impossible to pay them from 
the Treasury. Law caused to be inserted in the edict a clause by which 
the shareholders were authorized to pay one-quarter in money and 
three-quarters in State notes. Twenty-five millions of specie being 
sufficient for the first works of the company, seventy-five millions of 
State notes thus found an advantageous outlet, which could not fail to 
relieve immediately the one hundred and seventy-five millions which re- 
mained in the market. The treasurer would continue to pay the four 
per cent: interest allowed on State notes, which made three millions pay- 
able annually by the State to the company. The first year these 
three millions were to be devoted to meeting the expenses of the 
first establishments of the company; the following years they were 
to be divided among the shareholders with the profits of the com- 
merce. This combination had the following effect: The government 
abandoned to one part of its creditors the soveteignty and com- 
merce of Louisiana and Canada, on the condition that they should 
advance twenty-five millions in cash towards the establishment of the 
new colony. 

The shares of the Western Company did not, at first, produce much 
excitement, except among those capitalists who held State notes. The 
public, generally, remained indifferent, notwithstanding the marvellous 
things which were related of the territory which had been ceded to the 
company. The shares were sold below par, which was perfectly natural, 
as they had been paid for by twenty-five millions of money and seventy- 
five millions of notes, which were worth, at most, twenty-five millions— 
the whole capital then represented only fifty millions in fact, and of 
course the shares were below par—not unlike a good deal of our present 
bank capital, which is credit and credit only. However, they had con- 
tributed to raise the-credit of national securities. The bank bought a 
certain number of them, and invested its capital of six millions in shares 
of the Western Company. 

Law promptly commenced the initiatory steps for the establishment 
projected in America. Vessels were armed, troops were embarked, pros- 
titutes and vagabonds were collected, in order to send them to those soli- 
tudes which it was attempted to people. Grants of land were made, and 
Law rallied, even from the interior of Germany, farmers who went to Brest 
to embark. 

Law gained daily upon the esteem of the regent, a prince passionately 
fond of everything ingenious and brilliant, and reduced by immediate 
distress to sustain himself by a mere chimera. 

The council of finance witnessed the increasing influence of Law with 
jealousy, and the Duke of Noailles, President of the council, who had 
always advocated economy by opposing the hazardous experiment of a sys- 
tem of credit, gave in his resignation. He was succeeded by M. p’ARGEN- 
son, former Chief of Police—a bold, adroit man, devoted to the regent, 
but unskilled in financial matters. Law encountered still another op- 
position, no less than that of the Parliament. This body had thought that, 
with an actual minority, they yet had a favorable opportunity to recover 
the importance which they had lost under Louis XIV. It harrassed the 
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regent by annoyance of every description, and testified, above all, the 
liveliest hostility to the Scotch financier. The hatred of novelties, natu- 
ral to an antiquated body, was not the only cause of this hostility. Law 
had said, openly, that, by his credit system, he would render the court in- 
dependent of parliaments, by relieving them from the necessity of extra- 
ordinary taxes. He had even added that he would furnish the regent 
with means of repaying the expenses of the courts. To the views of 
strict prudence, then, were joined some entirely personal motives of hos- 
tility to Law, and they determined to fulminate a decree against his 
owing system. 

Parliament did not know how to commence proceedings against the 
Western Company. There were no good reasons against the establish- 
ment of acommercial company. It decided to strike at the bank, against 
which, however, there was much less to say, at least in the condition in 
which it then was. Established in May, 1716, there was a year and a 
half that it had rendered real service to the credit of the state; having 
become a general bank in April, 1717, it had during five months circu- 
lated its notes throughout France. It was the decree which ordered the 
receipt of bank notes in payment of taxes, and which enjoined all the 
treasurers to pay specie for them at the wish of the holders, which Par- 
liament resolved to annul, By an act of the 18th of August, 1717, it 
repealed the enacting part of the decree, and forbade the receiving officers 
of the government to receive the notes of Law’s bank. 

The regent, who had many demands to make of Parliament, whether 
on the subject of the legitimate princes or that of finances, resolved to 
summon them to the royal presence. The infant king was brought from 
Vincennes to Paris, and Parliament, obliged to come on foot to the 
Louvre, yielded everything which the will of the regent imposed upon 
them. The act against the bank was annulled ; it was decided, besides, 
that in future Parliament’s remonstrances against the royal decrees must 
be made within eight days, after which delay the decree should be en- 
rolled and registered. Parliament submitted, and Law was at liberty to 
continue his operations. During the latter part of the year 1717 and 
the beginning of 1718, everything remained in state quo, The bank 
continued to render undisputed services to public and private credit, and 
as to the Western Company, it was making progress in establishing itself. 
The shares of the company rose slowly, and were still below par; but it 
was evident that Law, now in high favor, would soon make himself abso- 
lute master of the finances. M. p’ArGENsoy, in his turn, had become 
jealous of the powerful Scotchman, and he meditated an attack upon the 
Western Company. At this time there were three brothers engaged in 
commerce named Paris, well known for their vast fortune, their successful 
speculations, and their intimate connection with Vottairz. They were 
from Grenoble, shrewd, active and universally esteemed. M. p’ARGENSON 
established a secret alliance with them, and they formed what is called 
the anti-system. The collection of one part of the public revenue was 
still leased, consisting of the tax on salt, on the registration of laws, on 
expenditures, &c., &c. ; and it was these different collections united which 
, had been granted to an association of financiers, with the title of Farmers 
General. M.p’ARGENson put them up at auction anew, and had them de- 
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clared to the Paris Broruers, under the name of d’AymMarp Lampert, for 
the annual sum of forty-eight millions five hundred thousand francs. The 
capital stock of this enterprise of collecting the revenues was fixed at one 
hundred millions, like that of the Western Company, and divided into 
shares of the same form and value. There was promise of large dividends 
on these shares, for the profits of the collections were estimated at thir. 
teen or fourteen millions, which would make twelve or fifteen per cent, on 
the capital paid in; besides, this dividend was insured, because it was 
founded, not upon the contingent successes of commerce, but upon the cer- 
tain collection of the national revenues. In reality these shares were more 
dear, for instead of being pzyable in state notes, which were at seventy- 
five per cent. discount, they were payable in good securities; but their 
income was so great and so certain that they were sure to have the advan- 
tage over the Western shares. They obtained it, in fact, and soon they 
were in great demand in the market, under the name of stock in the anii- 
stem. 

The popularity of the bank continued constantly to increase, never- 
theless; the shares of the Western Company did not rise much, but re- 
mained much below par, while the shares of the anti-system were very 
much sought. Law was not discouraged, and counted upon the achieve- 
ment of his plan to triumph over the brothers Paris. At first he 
changed the bank from a private to a public establishment, as he had 
always intended to do. The 4th of December, 1718, two years and a 
half after its creation, it was declared to be the Royal Bank. Law was 
— director of it; the original capital was repaid to the share- 
holders in specie. In January, February, March and April, the increasing 
demand for notes caused an increase of the issue to one hundred and ten 
millions, They were diffused throughout France, and, to make the use 
of them still more universal, the transportation of coin between towns 
where there were offices of the bank was forbidden. The remittances 
between these towns must be made in bank notes. This forced measure 
would have been dangerous if confidence had not been absolute. It 
was attributable to the impatience for success which characterized the 
disposition of Law. 

Law revolved in his mind many other projects relating to his Western 
Company. He spoke, at first, mysteriously, of the benefits which he 
was preparing for it. Associating with a large number of noblemen, 
whom his wit, his fortune, and the hope of considerable gains, attracted 
around him, he urged them strongly to obtain for themselves some 
shares, which, he asserted, would soon rise rapidly in the market. He 
was himself soon obliged to buy some above par. The par value being 
five hundred frances, two hundred of them represented at par a sum of 
one hundred thousand francs. The price for the day being three hun- 
dred francs, sixty thousand francs was sufficient to buy two hundred 
shares. He contracted to pay one hundred thousand francs for two hun- 
dred shares at a fixed future time ; this was to anticipate that they would 
gain at least two hundred francs each, and that a profit of forty thousand 
francs could be realized on the whole, He agreed, in order to make this 
sort of wager more certain, to pay the difference of forty thousand francs 
in advance, and to lose the difference if he did not realize a profit from 
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the proposed transfer. This was the first instance of a sale at an antici- 
ated advance. This kind of trade consisted in giving earnest money, 
called a premium, which the purchaser lost if he failed to take the pro- 
perty. He who made the bargain had the liberty of rescinding it if he 
would lose more by adhering to it than by abandoning it. No advan- 
¢ would accrue to Law for the possible sacrifice of forty thousand francs, 
unless at the designated time the shares had not been worth as much as 
sixty thousand francs, or three hundred francs each; for their being 
obliged to pay one hundred thousand francs for what was worth only 
fifty thousand, for instance, he would suffer less to lose his forty thousand 
francs than to keep his engagement. But, evidently, if Law did wish by 
this method to limit the possible loss, he hoped nevertheless not to make 
any loss at all; and, on the contrary, he believed firmly that the two hun- 
dred shares would be worth at least the hundred thousand francs, or five 
hundred francs each, at the time fixed for the expiration of the contract. 
This large premium attracted general attention, and people were eager to 
purchase the Western shares. 4I'hey rose sensibly during the month of 
April, 1719, and went nearly to par. Law disclosed his projects; the 
regent kept his promise, and authorized him to unite the great commer- 
cial companies of the East and West Indies. 

The two companies of the East Indies and of Chita, chartered in 
1664 and 1713, had conducted their affairs very badly; they had ceased 
to carry on any commerce, and had underlet their privileges at a charge 
which was very burdensome to the trade. The merchants who had 
bought it of them did not dare to make use of their privileges, for fear 
that their vessels should be seized by the creditors of the company. The 
navigation to the East was entirely abandoned, and the necessity of re- 
viving it had become urgent. By a decree of May, 1719, Law caused 
to be accorded to the West India Company the exclusive right of trading 
in all the seas beyond the Cape of Good Hope. From this time it had 
the sole right of traffic with the islands of Madagascar, Bourbon and 
France, the coast of Sofolain Africa, the Red Sea, Persia, Mongolia, 
Siam, China and Japan. 

The commerce of Senegal, an acquisition of the company, which still 
carried it on, was added to the others,so that the company had the right 
of French trade in America, Africa and Asia. Its title, like its functions, 
was enlarged ; it was no longer called the West Indian Company, but the 
Indian Company. Its regulations remained the same as before. It was 
authorized to issue another lot of shares, in order to raise the necessary 
funds either to pay the debts of the companies which it succeeded, or 
for organizing the proper establishments. Fifty thousand of these shares 
were issued at a par of five hundred francs, which made a nominal capi~ 
tal of twenty-five millions. But the company demanded five hundred 
and fifty francs in cash for them, or a total of twenty-seven millions two. 
hundred and fifty thousand francs, inasmuch as it esteemed its privileges 
as very great and its popularity certain. It required’ fifty francs to be 
paid in advance, and the remaining five hundred in twenty — monthly. 
sana In case the payments should not be fully made, the fifty 
tancs paid in advance were forfeited by the subscriber. It was nothing 
but a bargain made at a premium with the public. 
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The prompt realization of the promises of Law, the importance and 
extent of the last privileges granted to the company, the facilities ac. 
corded to the subscribers—every thing induced a subscription to the new 
shares. The movement became animated. One could, by the favorable 
terms offered, by paying out five hundred and fifty francs, obtain eleven 
shares instead of one, and thus, with a little money, speculate to a con- 
siderable amount. To this method of attracting speculators, Law added 
another. He procured a decision that no one should subscribe for the 
new shares without exhibiting four times as many old ones. It was 
necessary, therefore, to hasten to obtain them, in order to fulfil the requi- 
site condition. In a short time they were carried up to par, and far 
above that. From three hundred francs, at which they were at the start, 
they rose to five hundred, five hundred and fifty, six hundred, and seven 
hundred and fifty francs—that is, they gained one hundred and fifty per 
cent. These second shares were called the daughters, to distinguish 
them from the first. 

Law, still entirely absorbed by the desise of vanquishing the anti-sys- 
tem, thought only of adding new privileges to those which the Indian 
Company already enjoyed. There were great profits to be made by the 
re-coining of the specie. The reader will remember, that the regent 
had ordered the re-coining of a billion of specie, and the re-issue of it 
for twelve hundred millions; there would be, therefore, a gain of two 
hundred millions. A small part of the coin had yet been brought in, 
and almost allthe profit still remained to be made, except that which was 
absorbed by the counterfeiters. By a new decree, of the 25th of August, 
1719, Law caused to be granted to the Indian Company the coining and 
management of the specie. The company paid fifty millions for this 
new privilege. The good-natured and prodigal regent needed this sum 
for the expenses of the government and of the court. To enable thi 
company to pay for this, it was authorized to create fifty thousand more 
new shares, at five hundred francs each, which would have produced only 
twenty-five millions. Nevertheless, depending upon the enthusiasm of 
the public, they were issued, not for five hundred and fifty francs, like 
the last, but for one thousand francs, in order to make up the sum due 
the government. The second issue of shares was called the daughters; 
the third was nicknamed the grand-daughters. 

The same precautions were taken to insure their success. The pay- 
ments were to be made during twenty months. To procure one of the 
new shares it was necessary to have five of the old, and notice was given 
that the subscription books would be kept open only twenty days, and 
that after that time all the shares not subscribed for would belong to the 
company. These artifices, entirely novel then, produced the greatest ex- 
citement. People crowded the offices of the company to subscribe for 
the shares at one thousand frances. One circumstance contributed very 
much to excite this eagerness. The company announced that it would 
pay semi-anvual dividends of six per cent., making an annual income of 
twelve per cent. It was possible to fulfil this promise, although it was a 
very bold one. There were two hundred thousand shares of the first 
issue, fifty thousand of the second, and fifty thousand of the third, mak- 
ing a total of three hundred thousand. At five hundred francs each, 
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they formed a nominal capital of one hundred and fifty millions. It re- 
quired eighteen millions to make a dividend of twelve per cent. per 
annum. Now, the three millions to be paid the company annually by the 
government on the seventy-five millions of state notes, the probable profit 
on the coinage, and the profits from commerce, might easily produce 
eighteen millions a year. 

“The month of August approached. The shares rose far above one 
thousand francs. Those who had bought at this price already obtained 
a considerable advance; but those who had purchased at five hundred 
and three hundred francs, which was the case with the first purchasers, 
gained one and two hundred per cent. The creditors of the govern- 
ment, who had bought the first shares only to make use of their state 
notes, and who were rejoiced not only to recover the whole value of 
property which they had considered lost, but to see it doubled, hastened 
to sell and realize their unexpected profit. The speculators, more wary, 
held on to their shares, bought instead of sold, and thought in this 
way to lay the foundation of large fortunes. 

There was, between the St. Denis and St. Martin, a street named 
Quincampoix, which had always been inhabited by bankers and brokers, 
There was not then at Paris, as at London and Amsterdam, an exchange, 
where business men assembled to trade in merchandise or public stocks. 
People used to go to the bankers in the rue Quincampoiz to negotiate 
bills and speculate in the different stocks issued by the Treasury. Since 
the ruinous wars of Louis XIV. had obliged trade to be carried on by 
credit, there had arisen in Paris a class of traders in notes accepted by 
the debtor, upon whose obligations they speculated. Needy debtors 
produce usurers in the same way that unpunctual governments produce 
stock-jobbers. All doubtful securities seem most to attract the venture- 
some speculator; he delights in such hazards, having the morality as well 
as manners of the gambler. Paris swarmed with these men, of whom 
some had made fortunes, while others were awaiting the opportunity to 
do so, and, while waiting, lived by their wits. As at this time there 
were no professional stock-brokers, some of these hucksters had set up 
counters in the rue Quincampoix, and bought and sold the stocks in the 
market on others’ account. Since the organization of these new compa- 
nies—the Indian and that of Farmers of the Revenue—these offices were 
much frequented; and even the speculators, being unable to withstand 
this tendency, had ended by resorting to the rue Quincampoix, where 
they collected in numerous groups. There, news which could affect the 
rise and fall of stocks was retailed, and shares were offered and sought. 

There was a division among these brokers. Some pronounced them- 
selves for Law’s system, others against it. One of the most influential 
among them, named Lesianc, had joined the brothers Paris against 
Law. The Prince of Cont, who, at first, had been shown partiality in 
the subscriptions, but whom Law had been compelled to deny because of 
his exorbitant demands, had joined the opponents of what was called 
the “system.” They combined their means, procured a large quantity 
of bank notes, and demanded the specie. Law, being warned in season, 
paid those presented, first, and to evade the others, he had recourse to a 
violent measure, which the dishonorable proceeding of his opponents ac- 
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counts for without justifying. He procured a decree reducing the value 
of coin after a certain day. Those who hoarded ey not wishing to 
submit to this reduction, hastened to deposit it in the bank. The entire 
public declared itself in favor of Law, and the Prince of Contr was the 
object of universal condemnation. 


Cuapter IY. 


The National Debt of France—Law’s Project for Redeeming it—Caution 
Necessary in Executing the Project—The Collection of the Revenue 
granted to Law’s Company—Arrangements for the Assumption of the 
National Debt by the Company—General Eagerness to Subscribe for 
the Shares—The Nobility pay Court to Law—Rage for Speculation 
begins—Stock-Jobbing Operations of the Brokers of Paris. 


Law contemplated at last the completion of his project, by uniting 
the collection of the revenues to the Indian Company and redeeming the 
national debt. This was the greatest and most difficult part of his plan, 
Of these two measures, the first would destroy the anti-system, and give 
the indirect administration of the revenues to the Indian Company; the 
second had been promised to the regent, and would free the government 
from its overwhelming burdens. 

The national debt was fifteen to sixteen hundred millions, partly in con- 
tracts for perpetual annuities, partly in state notes which would soon be 
due. The interest on the debt was eighty millions, or one-half the rev- 
enue of the government. Some combination was necessary to meet the 
state notes at their maturity, and to reduce the annual charges which the 
public treasury could no longer sustain. 

Law conceived the idea of substituting the company for the govern- 
ment, and converting the whole national debt into shares in the Indian 
Company. To accomplish this, he wished the company to lend the 
treasury the fifteen or sixteen hundred millions which would redeem the 
debt, and that, to obtain this enormous sum, it should issue shares to that 
amount. In this manner the fifteen or sixteen hundred millions furnished 
the government by the company, and paid out by the government to its 
creditors, must return to the company by the sale of its shares. Let us 
see the means which Law had planned to insure the success of his 
scheme. The government would pay three per cent. interest for the sum 
lent to it, which would make forty-five or forty-eight millions a year. 
The treasury would thus make an annual saving of thirty-two or thirty- 
five millions in the interest on the debt. In return, the collection of the 
revenue must be transferred to the company, notwithstanding that if had 
been actually granted to the brothers Paris. The collection would pay 
the collectors a net profit of fifteen or sixteen millions. The company, 
receiving three per cent. interest on the capital, and reaping from another 
a profit of fifteen or sixteen millions, would be in a position to pay four per 
cent. on the sixteen hundred millions of the debt converted into shares. 

The profits from commerce and its future success, might soon enable it 
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to increase this dividend. According to the prevailing rates of interest, 
which had fallen to three per cent. since the establishment of the 
bank, this was a sufficient remuneration on the shares, They had, 
besides, the hope of increasing their capital. The shares having, in fact, 
doubled in value during the opposition of the anti-system, they ought to 
increase still more rapidly since they were relieved from this opposition. 
The hope that the fifteen or sixteen hundred millions of the debt would 
be invested in the shares, was well founded. There was even a certainty 
of it; for this immense capital, forcibly expelled from its investment in 
state securities, could find no other place for investment except in the 
company. 

This plan of Law was vast and bold. Its success would liquidate the 
state debt and diminish the annual charges on the treasury, reducing the 
interest from eighty to forty-five or forty-eight millions. The annual 
charges from which the treasury was to be relieved, were to be paid 
from the profits on the collection of the revenue, and the contingent re- 
sults of commerce. The whole operation was to pay the creditors of the 
state with three per cent. per annum, and with the profits and monopolies, 
up to that time, granted to farmers of the revenue and commercial com- 
panies. This three per cent. interest, these profits and these monopolies, 
as we shall soon see, might easily amount to the sum of eighty millions 
annually, with which the creditors were formerly paid. Up to this time 
they were not defrauded by this forced conversion of securities; a credit 
entirely new was substituted for one which was worn out; an establish- 
ment had been created, which, combining the functions of a bank of 
commerce and the administration of the finances, must become the most 
colossal financial power ever known. 

But if this plan offered some indisputable advantages, yet the wisest 
precautions were necessary in the execution of it. In fact, fifteen or six- 
teen hundred millions, suddenly displaced and transferred from the secu- 
rities to shares in the Indian Company, must be managed with extreme 
prudence, to oblige these millions to come to the company, and at the 
same time to prevent all precipitation; to avoid either a reluctance or a 
too great eagerness to buy. We shall see what measures were taken to 
accomplish this operation, the most audacious which had ever been at- 
tempted in finance. 

By a decree of the 27th of August, 1719, the lease of the principal 
revenues was cancelled. They were withdrawn from the Brothers Paris 
and granted to the Indian Company, who, instead of forty-five millions 
five hundred thousand francs a year, agreed to pay into the treasury fifty- 
two millions a year. The company promised to lend the government 
fifteen hundred millions, at three per cent.; this made, consequently, 
forty-five millions due the company annually, which it was authorized to 
deduct from the products of the revenue, so that there only remained 
seven millions a year to be paid to the government. 

The payment of the different securities was then ordered, each in its 
separate order. The holders of the different titles were invited to pre- 
sent themselves at the offices of the Treasury, where receipts would be 
given them for the value of their claims, which receipts they would then 
present at the offices of the company, who would pay the amount of them 
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in specie or in bank notes. It had been agreed that a sufficient quantity 
of notes should be manufactured to make these payments, and that they 
should be destroyed immediately when they were received back in pay- 
ment for the shares. The payment of the debt must inevitably be 
effected before it could be converted into shares of the Indian Company, 
It was therefore necessary to make the advance. The bank, now a royal 
institution, was commissioned to accomplish this by its notes. 

Scarcely were these arrangements made public, when an extraordinary 
animation was everywhere manifested. The shares of the Farmers of the 
Revenue and the state notes being about to disappear, the shares of the 
Indian Company would be the only ones remaining for the speculators ; 
besides, as the debt was to be paid, it was evident that they offered an 
investment which would be eagerly sought. They rose with singular ra- 
pidity. From one thousand and fifteen hundred francs each, they rose 
to two, three and four thousand francs; that is, to four, six and eight 
times the original cost. 

The 13th of September, Law commenced the issue of the new shares, 
There were already three hundred thousand shares at a capital of one 
hundred and fifty millions—some issued at five hundred francs, others at 
five hundred and fifty, and the last at one thousand. A new issue of 
one hundred thousand shares was ordered, at the nominal price of five 
hundred frances, and at a realized price of five thousand francs, which made 
a nominal capital of fifty millions, and a fund paid in of five hundred mil- 
lions. It was a third of the sum with which the company was bound to 
furnish the government. The payment was to be made in ten equal instal- 
ments, payable monthly. The first was the only one demanded in cash. 

The eagerness to subscribe was prodigious. All the disposable capital, 
whether in the hands of the brokers or in those of the creditors of the 
state, was invested in the subscriptions. Every one foresaw the import- 
ance of those shares, which were to be the sole investment for the fifteen 
hundred millions, divided in the public debt into different kinds of stock, 
and people rushed to secure them early, in order to make the unfortunate 
state ereditors pay dear for them. The acquisition of them in large 
amounts was not difficult, as with five thousand francs, ten shares could 
be subscribed for. 

The creditors, seeing themselves deprived of their investment, com- 
plained with reason, that they had not the preference over every class of 
subscribers. Law, perceiving the mistake he had made, procured a de- 
cree the 26th of September, thirteen days after the opening of the sub- 
scription books, ordering the payment for the shares to be received only 
in state notes or in receipts. This insured the creditors the preference, 
or, what was as well, an advantageous sale of their securities to specula- 
tors. But this was done rather late, as the speculators had already se- 
cured to themselves a large part of the amount issued. This measure, 
although tardy, had still another advantage ; it relieved the treasury from 
paying the advance on the redemption of the debt in bank notes. In- 
stead of exchanging the receipts for notes and the notes for shares, the 
receipts were taken directly to the office for receiving the subscriptions. 
The proceeding was thus simplified, and the transient issue of an enor- 
mous number of notes was avoided. 
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The first subscription having been taken up in a few days, Law opened 
a new one on the 28th September, for the same amount and on exactly 
the same conditions as the preceding. 

The eagerness of subscribers was the same. The creditors passed 
whole days at the offices of the treasury to obtain their receipts, and there 
were some even who had their meals brought to them there, so that they 
might not lose their turn in the ranks. The state notes were, of course, 
much in demand, and had rapidly risen to par. They had even given 
rise to a most reprehensible speculation. A confidential clerk of Law, 
the Prussian Versinobre, having known in advance of the decree regard- 
ing the payment, abused the secret, and caused to be bought by brokers 
with whom he was associated, a large amount of state notes at fifty or 
sixty per cent. below their nominal value, and employed them for the 
subscriptions when they were received at par. When it is considered 
that the subscriptions, already, were sold at a large advance, and that 
by means of the state notes they were bought at about half price, it 
will be understood what a profit this company of brokers must have re- 
alized. 

Those who intended to subscribe had done comparatively little by ob- 
taining receipts or state notes; it was still necessary to go to the Hotel 
de Nevers, where the subscriptions were received. The entrances there 
were crowded to suffocation. The hall servants made considerable sums 
in subscribing for those who could not get through the crowd to the 
offices. Some adventurers, assuming the livery of Law, performed this 
service, charging 2nd obtaining a very large fee. The most humble em- 
ployées of the company became patrons, who were very much courted. 
As to the higher officers, and Law himself, they received as much adula- 
tion as if they were the actual dispensers of the favors of fortune. The 
approaches to Law’s residence were encumbered with carriages. All 
that was most brilliant among the nobility of France came to beg hum- 
bly for the subscriptions, which were already much above the nominal 
price of shares, and which were sure to rise much more. By a clause of 
the decree creating the company, the ownership of the shares entailed 
nothing derogatory to rank. The nobility, therefore, could indulge in 
this speculation without endangering its titles. It was as much in debt 
as the king, thanks to its prodigality and the long wars of that century, 
and it sought to win at least the amount of its debts by fortunate specu- 
lations. It surrounded, it fawned upon Law, who, very anxious to gain 
partisans, reserved very few shares for himself, but distributed them among 
his friends of the court. 

The new subscription was also taken up in a few days. If we reflect 
that fifty millions in cash was sufficient to secure five hundred millions 
of each issue, we shall understand how the state notes which remained 
in the market and the receipts already delivered would suffice to mo- 
nopolize the shares offered to the public. The creditors who had not 
liquidated their claims, and the greater number had not, could not avail 
themselves of the right to subscribe for shares, and were obliged to buy 
them in the market at an exorbitant price. The shares subscribed for, at 
the Hotel de Nevers, for five thousand francs, were resold in the rue 
Quincampoix for six, seven and eight thousand francs. To the need of 
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having some of this investment, was joined the hope of seeing the shares 
rise in the market to an indefinite degree, and it is not surprising that 
the eagerness to obtain them soon increased to a fury. In order to sat. 
isfy this demand, a third subscription was opened on the 2d of October, 
three days after the second. -Similar in every respect to the first two, 
it ought to bring in a capital of five hundred millions, and complete the 
fifteen hundred millions which the company needed to redeem the 
public debt. 

The concourse of people was as great as ever at the treasury where 
the receipts were given, and at the Hotel de Nevers, where the applica. 
tions for subscriptions were received. The occasion of this eagerness is 
evident, since that which was obtained at the Hotel de Nevers for five 
thousand francs, was worth seven and eight thousand in the rue Quin- 
campoix. This new issue at five thousand francs caused the rates in the 
rue Quincampoix to diminish ; in an instant they were below five thon- 
sand francs—even as low as four thousand—so much were these move- 
ments blind, and, so to speak, convulsive, during this period of feverish 
excitement. There was no possible reason for selling in one place for 
four thousand francs, that for which they paid five thousand at another. 
But this phenomenon lasted only a few hours; the rates rose again 
rapidly, and the subscription being taken up, the shares sold again for 
seven and eight thousand francs. The shrewd brokers had already had 
two opportunities of making some profitable operations. 

Having obtained the state notes at a very small price, they procured 
subscriptions at the most moderate rates, between five hundred and a 
thousand francs; they then sold them for from seven to eight thousand 
francs; and the second of October, the day of the decline, they repur- 
chased them for four thousand, to sell them again the next day for seven 
or eight thousand. It will be seen how they must have made money, 
with these opportunities. 

It was no longer a few scattered groups which were seen in the me 
Quincampoix, but.a compact crowd, engaged in speculating from morning 
till night. The subscriptions had been divided into coupons, transferable, 
like notes, to the bearer by an endorsement simply formal. During the 
course of October, the shares had already risen above ten thousand francs, 
and it was impossible to know where they would stop. 
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NOTARIES PUBLIC, STATE OF NEW-YORK. 
CuapTerR 808. 


An Act to authorize the appointment of Commissioners to take the proof 
and acknowledgment of Deeds, and other instruments, and to administer 
oaths in Great Britain and France, Passed April 17th, 1858. 


Src. 1. The Governor of this State is hereby authorized to appoint 
and commission one or more, and not exceeding three commissioners, in 
each of the following cities: London, Liverpool and Glasgow in Great 
Britain, and Paris and Marseilles in France, who shall contipue in, office 
for four years, and until a successor shall be appointed, and shall have 
authority to take the acknowledgment or proof of the execution of any 
deed or written instrument to be recorded or read in evidence in this 
State, except bills of exchange, promissory notes, and last wills or tes- 
taments ; and also to administer an oath or affirmation to any person or 
persons who may desire to take the same, and to certify the taking of 
such oath or affirmation; and also to certify the existence of any patent, 
record or other document, remaining on record in any public office or of- 
ficial custody in Great Britain or France, and the correctness of a copy 
of any such patent, record or other document. The certificate of any 
one of such commissioners, under his official seal, and subscribed by him, 
in regard to the acknowledgment or proof of the execution of any such 
deed or written instrument, or the line of such oath or affirmation, or 
the existence or correctness of a copy of such patent, record or docu- 
ment, when authenticated by the Secretary of State, as hereinafter men- 
tioned, shall have the same effect to authorize the recording or reading 
in evidence of such deed or written instrument, oath or affidavit, patent, 
record or document, as is given by law to like certificates made by jus- 
tices of the Supreme Court of this State, or to any certificate or exem- 
plification by any office of this State of any patent, record or other 
document. 

Sec. 2. Before any such deed or other instrument, oath or affidavit, 
patent, record or document, shall be entitled to be used, recorded or read 
in evidence, in addition to the preceding requisites, there shall be sub- 
joined or affixed to the certificate, signed and sealed by such commissioner 
as aforesaid, a certificate under the hand and official seal of the Secretary 
of State of this State, certifying that such commissioner was, at the time 
of taking such proof or acknowledgment, or of administering such oath 
or affirmation, duly authorized to take the same, and that the Secretary is 
acquainted with the handwriting of such commissioner, or has compared 
the signature to such certificate with the signature of such commissioner 
deposited in his office, and has also compared the impression of the seal 
affixed to such certificate with the impression of the seal of such commis- 
sioner deposited in his office, and that he believes the signature and the 
impression of the seal of the said certificate to be genuine. 
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Sec. 3. Every commissioner appointed by virtue of this act, before 
performing any duty or exercising any power in virtue of his appoint. 
ment, shall take and subscribe an oath or affirmation before a person au- 
thorized to administer such oath or affirmation by the laws of this State, 
or before a judge or clerk of one of the courts of record of the kingdom 
or empire in which such commissioner shall reside, well and faithfully to 
execute and perform all the duties of such commissioner under and by 
virtue of the laws of the State of New-York; and shall also cause to be 
prepared an official seal, on which shall be designated his name, and the 
words “Commissioner of Deeds for the State of New-York,” with the 
name of the city for which he shall be appointed; and shall cause a dis- 
tinct impression of such seal, taken upon wax or some other substance 
capable of receiving and retaining a clear impression, together with his 
signature in his own proper writing, and the oath or affirmation above in 
this section mentioned, duly certified by the person before whom it may 
be taken, to be filed in the office of the Secretary of this State. 

Sec. 4. As often as the term of office of any commissioner appointed 
by virtue of this act shall expire, or the office shall become vacant by the 
death, resignation or removal from the city for which he was appointed, 
of such commissioner, the Governor shall have power to fill the office by 
new appointment, and the person so appointed shall, upon complying 
with the provisions of the third section of this act, hold his office by the 
tenure, and shall possess the powers specified in the first section of 
this acts 

Sxc. 5. The Secretary of State shall be entitled to demand and receive 
the sum of twenty-five cents for every certificate given by him in pur 
suance of the third section of this act. 

Sec. 6. It shall be the duty of the Secretary of State to forward in- 
structions and forms in accordance with the laws of this State, together 
with a copy of this act, to each person who shall be appointed a commis- 
sioner under and by virtue of this act. 

Src. 7. The fees of such commissioner for services under this act shall 
be as follows: 

In Great Britain, for administering each oath and certifying the same, 
and for making each certificate attached to a patent, record or other 
document, one shilling sterling; in France, one franc and twenty-five 
centimes. 

In Great Britain, for taking each acknowledgment or proof of any deed 
or written instrument to be recorded or read in evidence, four shillings 
sterling; in France, five francs. 

Sec. 8. A copy of any patent, record or other document, remaining of 
record in any public office of any foreign kingdom, State or country, 
when certified according to the form in use in such kingdom, State or 
country, and also certified according to the first and second sections ot 
this act, may be read in evidence in any of the courts of this State. 

Sec. 9. The certificate of any one of said commissioners annexed to a 
paper purporting to be certified as in the last section provided, shall be 
presumptive evidence that it has been certified according to the form in 
use in such kingdom, State or country. 
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CuapTerR 360, 


Anact authorizing Notaries Public of the State of New-York to perform 
the duties now performed by Commissioners of Deeds. Passed April 
15th, 1859. 

Src. 1. In addition to their present powers, notaries public of this 
State are hereby authorized to administer oaths and affirmations, and to 
take the proof and acknowledgments of deeds, mortgages and any other 
papers for use or record in this State, in all the cases where the same 
may now be taken and administered by commissioners of deeds, and 
under the same rules, regulations and requirements prescribed to com- 
missioners of deeds; and such notaries’ acts may be performed without 


official seal. 
Sec. 2. This act shall take effect immediately. 


Cuapter 485. 


An Act providing for the appointment of an additional number of Notaries 
Publicin the City and County of New-York. Passed April 19th, 1859. 
Sec. 1. The Governor is hereby authorized and empowered, and with 

the advice and consent of the Senate, to appoint, in and for the city and 

county of New-York, in addition to the number now prescribed by law, 
one hundred additional notaries public. 
Sec. 2. This act shall.take effect immediately. 


CuarTer 508. 


An Act to define and limit the number of Notaries Public in the several 
Counties in this State, and confer authority to take affidavits and ac- 
knowledgments, Passed May 7th, 1863. . 


Sec. 1. Hereafter no more notaries public shall be appointed in any 
county in this State, except in the county of Kings, the city of Buffalo 
and the city and county of New-York, than one for every two thousand 
of population residing in said county, as shown by the census taken in 
this State next preceding any appointment hereafter to be made. 

Sc. 2. Notaries public shall have all the powers now conferred upon 
them by law, and shall also have power to take ‘affidavits and certify to 
the same, and to take and certify the acknowledgment and proof of deeds 
and other instruments in writing in all cases where: justices ofthe peace 
or commissioners of deeds may now take and certify the:same; and all 
acts of notaries public in making or taking such; certificates.of the ac- 
knowledgment or proof of deeds or other instruments.in writing since 
the passage of the act, chapter three hundred and sixty, of the laws of 
eighteen hundred and fifty-nine, are hereby confirmed and made valid. 

Sec. 3. This act shall take effect immediately. 
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Commissioners oF DeeEps, 


Commissioners of Deeds, appointed for any county or city, have power 


1. To take the proof and acknowledgment of conveyances of real es- 
tate, and the discharge of mortgages. 

2. To take the acknowledgment of bail in any action in the Supreme 
Court, and in the Court of Common Pleas, [County Court,] of the 
county for which they are appointed, or in the Mayor’s Court of the city 
for which they are appointed; and in the city and county of New-York, 
in any action in the Superior Court of law therein. 

8. To take the acknowledgment of satisfaction of judgments, in the 
Court of Common Pleas, [County Court,] of the county for which they 
are appointed, or in the Mayor’s Court of the city for which they are ap- 
pointed, or in the Supreme Court; and to perform such other duties as 
are or may be enjoined by law. P. 470, sec. 31. 

Whenever any oath or affidavit is or may be required or authorized by 
law, in any cause, matter or proceeding, (except oaths to jurors and wit- 
nesses in the trial of a cause, oaths of office, and such other oaths as are 
required by law to be taken before particular officers,) the same may be 
taken before any judge of any court of record, any [justice of the 
peace in towns,] commissioner of deeds or clerk of any court of re- 
cord; and when certified by any such officer to have been taken before 
him, may*be read and used in any court of law or equity, of record or 
not of record, within this State, and before any officer, judicial, executive 
or administrative, before whom any such cause, matter or proceeding may 
be pending; and affidavits, to be read in the Supreme Court, may also be 
taken by any commissioner appointed for that purpose by the justices of 
the said court. P. 471, sec. 38. 

The docket of a judgment rendered in any court of record may be 
cancelled and discharged by the clerk thereof, upon filing with him an 
acknowledgment of satisfaction, signed by the party in whose favor such 
judgment was obtained, or by his executors or administrators, duly au- 
thenticated as hereinafter directed. P. 609, sec. 20. 

Src. 21. Such acknowledgment shall be made before the clerk, or some 
judge of the court in which the judgment was rendered, or before some 
judge of the county courts, or commissioner of deeds, who shall certify 
that the party making the same was known, or was made known, to such 
officer, by competent proof. 

Src, 22. Such acknowledgment may also be made by the attorney on 
record of the party in whose favor the same was rendered, within two 
years after the filing of the record of such judgment, in the same manner 
and with the like effect as if made by such party himself; but such 
satisfaction shall not be conclusive against the party in whose favor the 
judgment was rendered, in respect to any person to whom actual notice 
of the revocation of the authority of such attorney shall have been 
given, before any payment on such judgment shall have been made, or 
before any purchase of property bound by such judgment shall have 
been effected. 
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BANK ROBBERIES AND FRAUDS. 


I, Serzurz or Counterreit Postage Currency. 


Wuu1am H. Dramonp, mail agent on the Hudson River Rail-Road, 
was arrested in Troy, N. Y., on a charge of circulating counterfeit frac- 
tional currency. 

MarsuaL Lowe. has for some time known that counterfeit postal 
currency and Treasury notes were brought to Albany and ‘Troy by some 
unknown persons and delivered to confederates, to be scattered broad- 
cast over the rural districts. Suspicion finally fell upon this mail agent, 
aman who has held the position for four or five years, and been regarded 
as above reproach, 

Each embarked upon the train at New-York—pursuer and pursued. 
Nothing occurred until the cars reached the depot, when the arrest was 
made. On searching Dramonp he was found to have a large quantity of 
counterfeit postal currency—fresh, clean and tolerably well executed— 
tied to the buttons of his suspenders. He acknowledged that he had 
been a common carrier of this bogus stuff for some time past, but denied 
having circulated any of it directly. It was his habit, it seems, to receive 
orders and deliver the currency—and a large amount of altered and coun- 
terfeit Treasury notes were to have been brought up on this particular 
trip. Officer Lowett telegraphed for officers Kipp and Hurzsut to be 
present at the depot and assist him in the arrest; but the dispatch did 
not reach them intime. Leaving the prisoner in jail, Mr. Lowrtt started 
for his home in Syracuse at noon to-day. 


Il. Taz Law avtHorizine tHE Issue or Fractionat CurRENCY DOES 
NOT PROVIDE AGAINST HAVING COUNTERFEIT CURRENCY IN POSSESSION. 
—United States Commissioner’s Office. [Before Commissioner Os- 
BORN. | 


Lemvue. Kenney, who was arrested some weeks ago, charged with 
having in his possession a large amount of counterfeit postal currency, 
was this morning discharged. Without going into the fact of the case, 
the Commissioner decided that the act of July, 1862, authorizing this 
currency, has not provided against keeping or holding in possession coun- 
terfeits upon it; therefore, as there was no charge made that the prisoner 
sold or passed any of it, he could not be held for simply having it in pos- 
session, 

A careful examination of the law shows that this curious defect really 
does exist in the law as it now stands. 

Mr. Corsen and Joun Sepewicx, Esq., appeared for the prisoner, and 
Assistant District Attorney Bexz for the Government. 
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III, Counrerreits or Unitep Srares Nores. 


Three citizens of St. Louis were arrested, May 6, by the United States 
detective police. One hundred and seventy-five thousand dollars in coun- 
terfeit greenbacks, and four plates used in printing the notes, were found 
in possession of the parties. They are all old hands at counterfeiting, 
and have carried on the business for several years in that city and else. 
where. 


IV. Tur Rozssery or tHE Warsaw Bank. 


The curious case of abstraction of half-a-million’s worth of bank notes 
from the Government Bank at Warsaw, of which £27,000 worth were 
offered for exchange in England, and have been detained by the 
agent of the Russian Government, was again before the magistrates at 
Guildhall recently. Two foreigners, Mr. Forrsrer and Mr. Heryiscz, 
were charged, on a joint summons, with having unlawful possession of the 
notes, and the case was fully opened on the part of the Russian Gover- 
ment; but as it appeared that the offence was committed under a forcign 
jurisdiction, and further, that an action was depending in the Court of 
Queen’s Bench on the subject, the magistrates considered that it was of 
too great magnitude to be tried in a police court, and dismissed the sum- 
mons, 


V. Roppery or tHE Tioga County Bank. 


On the night of the 25th of May, the Tioga County Bank of Pennsy’- 
vania, was robbed of twenty thousand seven hundred and twenty-five dol- 
lars and eighty-three cents, in United States bonds, gold, greenbacks and 
retired currency of the bank. Payment of the bonds is stopped. Five 
thousand dollars of the amount is in special deposits of five-twenty 
bonds, and over three thousand dollars in gold. A reward of three 
thousand dollars is offered for the recovery of the property, and two 
thousand dollars for the detection of the burglars. 


VI. Fravup 1x Watt Srreer. 


Max Rorn, a lad of only fifteen years, lately in the employ of Messrs. 
Boopy & Co., bankers, No. 8 Wall-street, N. Y., culled, on the 31st May, 
at the Marine Bank, 88 Wall-street, where the firm had just deposited 
$76,000, and, under pretence of correcting a mistake, procured the bank 
book of the firm from the receiving teller, abstracted $6,088 from it, 
altered the figures to correspond with the amount thus taken, returned 
the book to the bank officers, and nearly two weeks elapsed before the 
theft was discovered. He was arrested, after having spent over $2,000 
of the stolen money. It is extraordinary that a bank teller would, 
under any such circumstances, allow a deposit to be withdrawn. 
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VII. Recent Fravps 1n Micaican. 


A considerable number of worthless checks on the Farmers and Me- 
chanics’ Bank of Detroit have lately been presented. Altogether they 
represented the sum of about $3,600. They each represent sums of 
about $600, and come from various parts of the country. They have 
been forwarded from Indianapolis, Cincinnati, St. Louis and other places 
west and south, and are sent through the State Bank, Second National 
Bank and Ives’ Bank. They are the regular bank checks, filled out, and 
with fraudulent signatures attached. Probably some persons have secured 
a number of blank checks, as they could easily do in many places of busi- 
ness in town, and filled them up to suit their convenience. No doubt 
they have realized considerable sums of money from the operation, 
although the bank is not a loser. They are all signed with the name of 
J. W. Sarra & Co., evidently written by a German. All are of the same 
handwriting, dating back two or three months. All are signed with red 
ink and filled out with black.—Detroit Free Press, May, 1864. 


VIII. Banx Farmvre at Cuicaco. 


A short time ago the citizens of Chicago were startled by the report 
of the failure of the Mechanics and Farmers’ Savings Bank of that city. 
Shortly after the failure, Mr. L. E. Atexanper, the proprietor of the in- 
stitution, was arrested, and brought before Justice McDonneLt upon a 
charge of swindling. The complainant was Mr. J. B. Taytor, who 
alleged that he was swindled out of the sum of $228, which he had de- 
posited in the bank. The developments attending the preliminary exam- 
ination of the charge, before Justice McDonneE t, are calculated to throw 
some light upon a peculiar mode of banking. It appears from the evi- 
dence, that Mr. ALExanpeER had started this institution without a charter, 
and, to secure deposits, it was represented by himself and a Major ALFRED 
Wuityey that they were about to organize a National Bank under the 
late law passed by Congress. It was also elicited that the sum total of 
the capital upon which this savings bank was founded was $200. Up to 
the 18th of May last, the amount of deposits had reached the sum of 
$20,000. Upon the failure of ALExanpeEr to honor proper checks, suits 
were instituted against him, and the deputy sheriff seized upon the funds 
of the bankrupt. For this action, suit was brought against the official. At 
the time of the seizure the assets of the bank amounted to only $1,300. 
Many poor parties have thus been the losers of their hard-earned means, 
whether by the ignorance or rascality of the alleged swindler will be de- 
termined by a higher judicial tribunal. Mr. ALExANpER was required 
to give bail in the sum of $2,000, for his appearance at the next term of 
the Recorder’s Court of Chicago. 


IX. Rossery at Boston. 


A clerk in one of the Boston banks had a large sum of money— 
$3,200—abstracted from his pocket, while at the office of the Assistant 
Treasurer, yesterday forenoon. The thief has not yet been arrested. 

5 . 
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BANK ITEMS. 


Now reapy at the Office of the Banxers’ Macazine, New-York, 46 Pine-street, (second 
floor,) Commercial Advertiser Building : 


I. Tar Nationat Banx Act, approved June 8, 1864, with an Analysis of each 
Section—Alphabetical Index to Subjects—List of all the National Banks in 
operation to June, 1864—Names of President and Cashier of each—Capital 
of each, and blank leaves for Memoranda, Price $1 00. 


II. Acts or Coneress RELATING TO Loans AND THE CorreENcy, from the year 1842 to 
June, 1864, including the Five-Twenty Act of February 25, 1862; the 
$900,000,000 Act of March 3, 1863; the Five-Forty Act of March 3, 1864, 
(under which act the Treasury is now negotiating $200,000,000 of Ten-Forty 
Bonds, repayable in Coin;) the Gold Acts of March and June, 1864. To 
which are added, an Analysis of the several Laws, and the conditions under 
which the 10-40 Bonds are now issued. [This volunie is essential to a full 
understanding of the Bank Act, and the Government Bonds and Currency of 
1862, 1863 and 1864.] One volume, 8vo, Price $1 00. 


III. Tae Manvat ror Norarres Pusric anp Bankers. Fourth edition, enlarged, 
with important Laws, Decisions, Forms, &c. A work of the first importance 
to Bank Officers, Clerks and Notaries. One volume octavo, 36U pages. 
Price, (including postage to all parts of the United States,) $3 00. 


IV. Tae Banxs anp Cieartna House or New-Yorx. By J. 8. Gresons. With En- 
gravings. New Edition. Price $2 00. 


V. A Menor or Joun Law: A History or tue Misstssrpr1 Busste. By AporPar 
Turers, Author of “The Consulate and Empire.” 12mo, Price $1 50. 


Correspondence in reference to the National Bank Notes as a Legal Tender on all 
Government Dues and Drafts. 


-+e+. Natronat Bank or New-York, } 
New-York, May 27, 1864. § 


Dear Sir,—After a good deal of deliberation, we have deemed it time to act upon 
and settle a question which, if left unsettled for some time to come, might then be 
more difficult than at present—the question of meeting Government drafts and pay- 
ing out moneys for Government account in national currency. A few days ago we 
paid.a Government draft of $4,800 to a merchant here in out of town National Bank 
notes. He had trouble with the Bank of America in depositing the money. To- 
day the Bank of America, through its clerk, presented a small Deneunes draft, 
and we paid it in National Bank notes of some out of town bank; this was refused, 
and the draft was taken away, since which time, up to this hour, 5.30 in the after- 
noon, we have heard nothing of it. We presume it will be returned to Messrs. 
Riaes & Co., who had forwarded it to the Bank of America. 

Should you deem any explanation necessary to the Secretary or the Treasurer, 
please submit the foregoing. We should like to have a Department opinion as to 
our course, simply remarking, that the time will come when a national depositary 
must meet Government drafts in moneys collected from the public for taxes, etc. 

Yours, most respectfully, 
issecnnncoue er 


Hon. H. McCuttocn, Comptroller, Washington. 
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Orrice or CoMPreoLLeR oF THE CuRRENCY, 
Wasuineton, May 28, 1864. 


Dear Sir,—Your favor of the 27th instant is received. I am acting here in an 
executive, and not in a judicial capacity; but I have no hesitation in giving my 
opinion upon the point presented by you, which opinion is, that Government depo- 
sitaries, whether they are Assistant Treasurers or National Banks, have the right 
to pay Government drafts, by whomsoever held, in the kind of currency which is 
receivable for Government dues, and by which Government obligations can be 
discharged. 

The Government is bound to receive in payment of all its dues, except duties on 
imports, the notes of the National Banks. A draft of the Government upon a Na- 
tional Bank is clearly payable to the Government in the national currency, and I 
have yet to learn that the negotiation of a draft changes its character or the obli- 


gations of the payer. 


Treasury DepaRTMENT, 


Very truly, yours, H. McCuttoca, Comptroller. 
To ...e.eee-ee+, Cashier ...... National Bank, New-York. 


Third National Bank.—The Third National Bank of New-York commenced busi- 
ness early in June, at No, 5 Nassau-street, in the Continental Bank building. The 
whole capital, $500,000, has been paid in. The officers of the bank are, Cuartes V. 
Curver, Esq., President; J. Wyman Jones, Esq. Vice-President; Conran N. 
Jorpay, Cashier; Livincston K. Mitzer, Esq., (of the law firm of Miter, Peer & 
Nicuots, 192 Broadway,) bank counsel. Mr. Cutver has been heretofore the 
senior member of the firms of Cutver, Peyn & Co., New-York, and Cutver, 
Brooke & Co., Philadelphia, His long experience and high standing as a banker 
render his services to the new institution very acceptable, Mr. C. has written one 
of the best pamphlets that have yet appeared, on the subject of the National bank 
act, The vice-president has had the advantage of a legal education at Utica, and, 
as a practical lawyer, is familiar with banking and commercial law. ‘The board 
have selected as their cashier, Mr. Conrap N. Jorpan, of the late firm of Resp & 
Jorpan, Wall-street, and cashier, in 1863, of the National Bank at Fishkill Landing, 
which position he resigned for the more active field of banking in this city. (The 
card of the Third National Bank may be found on the cover of this work.) 


Fourth National Bank.—The Fourth National Bank of New-York is now fully or- 
ganized and in active operation at 27 and 29 Pine-street, in the building adjoining 
the Sub-Treasury, and in the rear of 30 Wall-street. The entire capital ot $5,000,000 
is, we learn, paid in. President, Morrts Kercaum, Esq ; Cashier, Danie W, 
Vaveuan, Esq ; Assistant Cashier, Aprian W.Swira, Esq.; Directors, Morris 
Ketcuum, Epwin Hoyt, Josern Sruart, Jonny M. Furmay, Coaries L. Anruony, 
Tiwworny G Cuurcaritt, B. H. Hutton, Freeman Crarke, Wa. H. Wess. (See the 
card of this bank on the cover of the Bankers’ MaGazINE.) 


Ninth National Bank,—The Ninth National Bank of New-York is fully in opera- 
tion at No, 363 Broadway, corner Franklin-street, in the city of New-York; cash 
capital paid in, $1,000,000. The directors are as follow: Wm. A. Kose, THomas 
A. Vyse, Jr., Geo, A. Wicks, B. L. Sotomon, Geo, A. Fettows, Sotomoy L. Hutt, 
Cuartes Mixzesnemmer, J. O. Watrenovse, Joseru U. Orvis, President, formerly 
President of the Mutual Bank of Troy, and one of the originators of the Park Bank, 
Hf. M. Humpnrey, Cashier. Mr. G. W. Leake, for many years Cashier of the People’s 
Bank, in Canal-street, is among the officials of the new bank. (See the card of this 
bank on the cover of the Bankers’ MaGazine.) 


The Twelfth National Bank.—The Twelfth National Bank of New-York is known 
as the Central National Bank, and is located temporarily at No, 71 Duane-street. 
Heyry A. Saytue, Esq., President ; Witttam H. Fosrer, Esq., Cashier, The board 
have recently purchased the property at the corner of Broadway and Pearl-street, 
Opposite the New-York Hospital, a very central and desirable position for the up- 
town business circles. (See their card on the cover of this work.) 
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New-York.—The National Currency Bank of New-York City, (No. 444,) was or- 
anized in May, 1864, with a present capital of $100,000. Vice-President, F. F, 
Hompson; Cashier, H. D. Wartrsans. a 


Caution —Several of the banks in this city have within a year past been imposed 
upon by swindlers, who have opened accounts with them; and, by means of checks 
deposited, fraudulently certified, have thus obtained from $6,000 to $20,000 in each 
instance. The same process has been adopted in Western cities. Banks cannot be 
too cautious in doing business with strangers. 


New-York.—At a meeting of the board of directors of the New-York National 
Exchange Bank, June 3, 1864, Danret B. Hatsreap, Vice-President, was appointed 
Cashier, to fill the vacancy occasioned by the resignation of Brntiey S. Cooke, 


List oF Nationat Bangs EstaBlisHeD IN THE City or New-York. 


No. Location, President. Cashier. Capital, 
I....Wall-st., No. 4, Samve. C. Toomrson,........JAMES CURPHEY,....... $300,000 
II....Fifth Av. and 23d st.,.... Henry A. Horisvrt, Ausert G, ALLEN, 800,000 
IIL... .Nassau-st., No. 5, CHaries VY. CULVER, Conrap N. Jorpan,.... 500,000 
IV... .Pine-st., No. 27, Morris Ketcuvum, Danien W. Vavauan, 5,000,000 
V.... Third Av., No. 888,.... .BICHARD KELLY,....ccccoccces AnpREew THoMPson,... 150,000 
VI....Broadway and 85th-st.,..Casstus DARLING,...........64 Joun W. B. Dosier,.. 200,000 
VII....N. ¥. National Ex. Bk.,.Setan Van Duzenr,...........DanreL B. Hatsteap,. 225,000 
VIII... .Broadway, No, 650, Epwarp C, Rowinson,.......++ CuaRg_es Hupson,..... 259,00 
IX....Broadway, No. 363,......Josgrm U. Orvis, Henry M. Humpurey, 1,000,000 
X....Broadway, No. 240, Danie. L. Ross,.....020.....-J0HN H, Stovt, 1,000,000 
XII.... Broadway and Pearl-st,.. Henrr A. SmyTne, WitiraM H, Foster, ..2,000,000 
XIII... . National CurrencyBank, F. F. Tuomprson, V. P.,.........H.D. WitBank,...., 100,000 


Kingston.—The First National Bank of Kingston, Ulster County, N. Y., (No. 451,) 
was organized in June, 1864, with a present capital of $200,000. President, Joya- 
vHaAN H. Hasprouck; Cashier, James E. OstRanDER. 


Buffalo.—The Farmers and Mechanics’ Bank of Buffalo has organized under the 
National Bank act, (as No. 453,) and will be known hereafter as the Farmers and 
Mechanics’ National Bank of Buffalo, with a capital of $100,000, limited to 
$500,000, and is a depositary and financial agent of the United States. President, 
Hon. Exserwer G. Spaviprne, (member of 37th Congress, from the Buffalo District ;) 
Cashier, Epwarp Pierson, both of the first named bank. 


Watkins.—The Second National Bank of Watkins, Schuyler County, N. Y., (No. 
456,) was organized in June, with a capital of $75,000. President, Danret Howanp ; 
Cashier, Braprorp C. Hurp. ‘The First National Bank at Watkins was announced 
(No. 358) in our May number, p. 915.) 


Cobleskill.—The First National Bank of Cobleskill, Schoharie County, N. Y., 
(No, 461,) was organized in June, 1864, with a capital of $60,000. President, 
Cartes Caurter; Cashier, Stanton Caurter. Cobleskill is a post-village and town- 
ship, 40 miles W. of Albany, on Cobleskill Creek, an affluent of Schoharie Creek. 


The Clearing-House.—A general meeting of the New-York Clearing House was 
held on Friday, June 10th, to consider the propriety of depositing $25,000,000 with 
the Treasury Department, and using the certificates for settling the exchanges. 
The meeting failed to agree to the plan, which requires unanimous consent, under a 
rule of the association, Twelve banks voted against the proposition, but an agree- 
ment was put in circulation at once, and has been largely signed by the majority 
of the banks, which will give the Government all the money it requires in advance 
of the sale of bonds of 1881. 


New-York City.—Mr. Girnert L. Crowett, for some years Paying Teller of the 
People’s Bank, Canal-street, New-York, has been appointed Cashier of that institu- 
tion, in place of Mr. Goprrey W. Leaxe, who has joined the Ninth National Bank. 
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Syracuse.—The Third National Bank of Syracuse has increased its capital from 
$150,000 to $200,000. 


Newburgh.—Mr. Giiurrs Lronarp, President of the Quassaic Bank of Newburgh, 
while at a carriage sales-house in New-York, with a view of purchasing a carriage, 
accidentally fell through a hatchway, several stories, striking on his head, and 
fracturing his skull. He was placed on board the steamer Mary Powell, and left in 
charge of Mr. Georcr T. Brown, of Poughkeepsie, to be conveyed home, but died 
at 5 o'clock, P, M., on the passage. He was an old and respected citizen of New- 
burgh. 


State Banks.—The Bank of Havana, N. Y., Elmira Bank, International Bank, 
Leonardsville Bank, Lincoln Bank, Merchants’ Bank of Erie County and New-York 
Exchange Bank, are closing their business as fast as practicable, 


Marye.—The First National Bank of Damariscotta, Lincoln County, Maine, (No. 
446,) was organized in May, with a capital of $50,000, limited to $100,000. Presi- 
dent, Apner S, Stetson; Cashier, Witttam M. Hitcacock. 


Winthrop.—The Bank of Winthrop, Maine, surrendered its charter on March 
26th, and liability to redeem its bills will expire May 26th, 1866. 


Vermont.—Henry G. Root, Esq., has been appointed Cashier of the First Na- 
tional Bank of Bennington, Vermont. 


Vergennes.—J. D. Atwitt, Cashier of Vergennes Bank, Vermont, has been ap- 
pointed paymaster in the army, and confirmed by the Senate. 


Brandon.—Joun A, Conant, having been elected President of the Brandon Na- 
tional Bank, has resigned the presidency of the Brandon Bank, and E. N. Brices 
has been elected in his place. 


Brandon.—The announcement of the new national bank at Brandon, Vermont, in 
our last No., (page 995,) should have read Sevono National Bank. The First at 
Brandon was organized early in the year, as No. 278, and was announced in our 
April No., page 830. 


Massacausetts—The following banks have concluded to organize under the na- 
tional bank act of February, 1863: 1. The Merchants’ Bank, Boston. 2. The Con- 
tinental Bank, Boston. 38. The Eliot Bank, Boston. 4. The Harvard Bank, Cam- 
bridge. 5. Mount Wollaston Bank, Quincy. 6. Fall River Bank. 7. The Union 
Bank, Haverhill. 8. The Bristol County Bank, Taunton. 9. The Blackstone Bank, 
Boston, 10. The Pocasset Bank, Fall River. 


Bank Commissioner.—J. Freverick Marsu, Esq., of Boston, has been appointed 
Bank Commissioner by the Governor and Council. This is the third time Mr. 
Marsa has received the appointment, which is a moat satisfactory one to the public 
as well as complimentary to the appointee. Mr. Marsu received his first appoint- 
ment under Governor Banks. 


Boston.—The National Hide and Leather Bank of Boston, (No. 460,) was or- 
ganized in June, 1864, under the National Bank Act of February, 1863, with a capi- 
tal of $1,000,000. President, Danret Harwoop; Cashier, Joun S. Marcu, both of 
the old Hide and Leather Bank, the business of which is merged in that of the new 
institution. 

New-England Bank Notes.—The notes of New-England and New-York State 
banks, says the Norwich Bulletin, are not now received at par in any considerable 
quantities in the Western States. The farmers and grain and produce dealers insist 
upon greenbacks, and their action will, of course, tend to greatly limit the field of 
State bank circulation, 


Worcester.—The Central National Bank of Worcester, Worcester County, Mass., 
(No, 455,) was organized in June, 1864, with a capital of $250,000, all paid in, 
President, Joan C. Mason; Cashier, Henry A. Marsa. This institution assumes 
the business of the old Central Bank of Worcester, which was chartered in the 
year 1829, 
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Charlestown.—Mr. James Apaws, Jr., has been chosen Cashier of the Bunker Hill] 
Bank, Charlestown, in place of Mr. Gzorce E. Lincoxy, resigned. 


East Hampton.—The First National Bank of Fast Hampton, Hampshire County, 
Mass., (No. 428,) was organized in May, 1864, with a capital of $100,000, Presi. 
dent, Samuxt Wituiston; Cashier, E. A. Husparp, East Hampton is a post-village 
and township of Hampshire County, Massachusetts, on the west side of Connecticut 
River, 80 miles W. by S. of Boston. The village is situated about four miles from 
the river, on the route of the New-Haven and Northampton Rail-Road. It contains 
an excellent institution called Williston’s Seminary, and is noted for the manufac. 
ture of buttons and suspenders, Mount Tom, about two miles E. S. E. of the village, 
rises abruptly to the height of 1,214 feet. Population of township, about 1,600, 


Cambridge.—The First National Bank of Cambridge, Middlesex County, Mass., 
(No. 433,) was organized in May, 1864, with a present capital of $200,000. Presi- 
dent, Bexsamin Titton; Cashier, Wittarp A. Buttarp, This bank is located at 
the corner of Maine and Prospect streets, Cambridgeport, and takes the business of 
the Harvard Bank, which will be now closed. 


Fall River.—The Second National Bank of Fall River, Bristol County, Mass,, 
(No. 439,) was organized in May, 1864, with a present capital of $100,000, limited 
to $1,000,000. President, S. Anarer Cuace ; Cashier, Cuartes J. Hotmns. Since the 
taking of the eighth census, two towns (Seekonk and Pawtucket) of Massachusetts 
have been assigued to and have become part of Rhode Island; and Fall River, of the 
latter State, has become a part of the city of Fall River, Massachusetts. 


Clinton.—The First National Bank of Clinton, Bristol County, Massachusetts, 
(No. 440,) was organized in May, 1864, with a capital of $110,000. President, 
Caartes G. Stevens; Cashier, C. L. S. Hammonp. 

Worcester—The Worcester National Bank has been organized at Worcester, 
Mass., (No. 442,) with a capital of $300,000. President, SteruEN Satispury; Vice- 


President, Wiri1am Cross, both of the old Worcester Bank, the business of which is 
merged in the new institution. Cashier, Cuartes B, Wurrtinc. 


Cambridge.—The First National Bank of East Cambridge, (which forms a part of 
Cambridge,) Middlesex County, Mass., was organized as No. 449, in June, 1864, 
with a capital of $100,000, limited to $300,000. President, Daniet R. Sortwett; 
Cashier, Joun C. Buttagp. 


Ruope Istanp,—E.ivan B. Newett, Cashier of the Producer’s Bank, Woonsocket, 
R. I, has resigned, and Turopore M. Coox appointed in his place. 


Old Notes.—A bank note of the denomination of $10, of the issue of 1826, was 
returned to the Newport Exchange Bank a few weeks since, in good condition, hay- 
ing apparently had a very limited circulation. The books of the bank show but 
eight more bills of that year’s issue to be in existence. 


Conxecticutr.—The Charter Oak Bank, at Hartford, Conn., in June, voted to 
change its organization into a national institution, and as fast as the business can 
be arranged, the new bank will gradually take the place of the old one. ‘Ihe bank 
will continue on the corner of Asylum and Trumbull streets, and will be known as 
the National Charter Oak Bank, 


The banks in the large cities of Connecticut find it impossible to comply with the 
law requi:ing their capital to be loaned in the State, and its modification or repeal 
is recommended. The President of the Atna Bank, of Hartford, has recently sold 
$20,000 in gold, and avows his determination to substitute lega) tender notes instead, 
which he has done, claiming that he thereby complies with the spirit of the law. 
The commissioners have handed him over to the tender mercies of the legislature. 


Norwich.—The First National Bank of Norwich, New-London County, Conn., 
(No. 458,) was organized in June. 1864, with a capital of $325,000. President, Da- 
vip Gattue; Cashier, Lewis A. Hype, both for some years of the Quinnebaug Bank 
of that city, the business of which is now closed. The First National Bank of Nor- 
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wich was organized as No, 65, in July, 1863, and has been purchased by the present 
institntion. 


Putnam.—The First National Bank of Putnam, Windham County, Conn., (No. 
448,) was organized in June, 1864, with a capital of $100,000. President, Epmunp 
Wigryson ; Cashier, Cuartes S. Buuses, This is the first bank organized at this 
place. 


Killingly.—The First National Bank of West Killingly, Windham County, Conn., 
(No, 450,) was organized in June, 1864, with a capital of $55,000. President, Extsna 
Carrenrer; Cashier, Epwin Ety. ‘lhis is the first bank established at this place. 


New-Jersey.—The First National Bank of Camden, Camden County, N. J., (No. 
481,) was organized in May, 1864, with a capital of $200,000, President, N. W. 
Sroxes; Cashier, James F, Stevens; both of the late Farmers and Mechanics’ Bank, 
at Camden. 


Red Bank.—The First National Bank of Red Bank, Monmouth County, N. J., 
(No, 445,) was organized in May, 1864, with a capital of $50,000, President, A. 8. 
Parker, Red Bank is a post-village, forty-five miles east of Trenton, contains sev- 
eral factories, and has some coasting trade. There is another village of the name 
of Red Bank, a steamboat landing of Gloucester County, New-Jersey, on the east 
bank of the Delaware River, five miles below Philadelphia. 


Plainfield —The First National Bank of Plainfield, Union County, N. J., (No. 
447,) was organized in May, 1864, with a capital of $100,000. President, J. R. 
Vay Deventer ; Cashier, J. 8S. Dunnam. 


Freehold.—The First National Bank of Freehold, Monmouth County, N. J., (No. 
452,) was organized in June, 1864, with a capital of $100,000. President, Jacos B, 
Rug. 

PennsYLVANIA.—The Seventh National Bank of Philadelphia, (No. 413,) will com- 
mence business early in July, at No. 216 Market-street, (between Second and Third 
streets,) capital $125,000, paid in, with privilege of increase to $500,000. Presi- 
dent, Jos Z. De Haven; Cashier, Epwarp S. Hatt; Directors, Henry G. Morris, 
Cuas. 8. Crose, Jas. M. Preston, J. A. Waters, S. B. Covauiin, Wa. P. Ciype, Gro. 
W. Hut, J. W. Souper. 


Pitisburgh.--The Fourth National Bank of Pittsburgh, Allegheny County, Pa., 
(No. 482,) was organized in May, 1864, with a capital of $200,000, limited to 
$500,000. President, James O'Connor; Cashier, ALten Dunn. 


Lansdale.—The First National Bank of Lansdale, Montgomery County, Pa., (No. 
430,) was organized in May, 1864, with a present capital of $50,000. President, 
Joun §. Jenxrys, Jr.; Cashier, Cuartes 8. Jenxixs, 


Glen Rock,—The First National Bank of Glen Rock, York County, Pa., (No. 435,) 
was organized in May, 1864, with a present capital of $50,000, limited to $150,000. 
President, EManue. Suerrer; Cashier, Henry Seitz. 


Mauch Chunk.—The First National Bank of Mauch Chunk, Carbon County, Pa., 
(No. 437,) was organized in May, 1864, with a capital of $100,000. President, 
Wiitram Litty; Cashier, A. W. Butter, The Mauch Chunk Bank remains in ope- 
ration at this place. 


Bellefonte.—The First National Bank of Bellefonte, Centre County, Pa., (No. 459,) 
was organized in June, 1864, with a capital of $50,000. President, Epwarp C, 
Humes; Cashier, Joun P. Hargis. This is the first banking institution established 
at this place, 


Marytanp.—We have received inquiries by letter as to the American Bank, at 
Baltimore, an institution scarcely known at that city. The notes have, however, it 
is said, obtained a circulation in the West, and a redemption of some were refused 
at the bank, Mr. Mo-xs P. Parisn, Cashier, says in a card, on account of their hay- 
ing “ been obtained by a species of fraud and false promises,” 
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Ituno1s.—The notes of the following Illinois banks are redeemed in Chicago in 
Treasury notes at par, under the new currency regulation: —Bank of Bloomington, 
Kewanee, City Bank of Ottawa; Exchange, Albion; Home, Elgin; Marine, Pamet, 
Reapers, Traders, Bank of Illinois, Bank of Sparta, Cumberland County Bank, 
Grundy County, Mahaiwe, Mechanics’ Bank of Hardin, Producer’s, Sycamore, Treas. 
ury, Union Bank. The United States Stock Bank, located at Sparta, will be re. 
deemed at par at the banking office of the Marine Company. 


Chicago.—The stockholders of the Mechanics’ Bank at Hardin, Illinois, and their 
associates, having organized as the Mechanics’ National Bank of Chicago, will take 
the office in the Marine Bank building, occupied by Mr. Scammon as private banker, 
and thereafter the bills of said bank will be redeemed at said office at par, in the 
legal currency of the country. Mr. Scammon will continue his private banking 
business as usual, until the proper certificate shall be obtained from the Comptroller 
of the Currency. J. Youne Scammon, President; Bensamin V. Pace, Vice-President; 
Cart F. W. Junaz, Cashier. 


Chicago.—Samvrt A. Brices, Esq , has been appointed Cashier of the Fourth Na. 
Bank, Chicago, in place of B. H. Bavger, resigned. The capital of the bank is 
$200,000. (See their card on the cover of this work.) ° 


Quincy.—The First National Bank of Quincy, Adams County, III, (No. 424)) 
was organized in May, with a capital of $100,000, limited to $500,000. President, 
Cates M. Pomeroy; Cashier, Unt S. Penriztp. This bank assumes the business of 
the Quincy Savings Bank. 


Rockford.—The First National Bank of Rockford, Ill., (No. 429,) was organized 
in May, 1864, with a capital of $50,000, limited to $200,000. President. Atoxzo 
Woop; Cashier, Epwarp H. Grices, This is the only bank at this place. Rockford 
is the capital of Winnebago county, is finely situated on the left (K.) bank of Rock 
River, and on the Chicago and Galena Rail-Road, 97 miles W. N. W. from Chicago, 
Rockford is the centre of an active business, and has abundant water-power. 


Peru —The First National Bank of Peru, La Salle County, IIl., (No. 441,) was 
organized in May, 1864, with a capital of $50,000. President, Taeron D. Brew- 
ster; Cashier, Ropert V. S. Sutmertanp. Peru is a flourishing post-village of La 
Salle County, Illinois, on the Illinois River, 68 miles above Peoria, and 100 miles 
8. W. from Chicago. This village, which is near the terminus of the Illinois and 
Michigan Canal, and at the head of natural navigation on the river, has an active 
trade, and is rapidly increasing. The river affords extensive water-power, and is 
navigable by steamboats at nearly all periods of the year. The Chicago and Rock 
Island Rail-Road intersects the Central Rail-Road at this point. 

New-Orleans.—As an instance of great depreciation and decline in bank stocks 
and commercial securities in our market, reference to the sale on Saturday last, on 
account of the estate of a former eminent merchant (deceased) of our city, com- 
mands more than a passing notice. Bavk stocks, which were valued and worth in 
coin, in April, 1861, $41,475; a bank deposit (Merchants’ Bank) of $2,437; other 
stocks, valued at $4,850 ; commercial and planters’ paper at $16,625, making $15,387. 
These securities or representatives of values were adjudicated by public auction to 
the highest bidders, and brought $11,718 in currency; which, on being reduced to 
or invested in gold, at 195, would net $6,005. It has seldom come to our knowledge 
to record a greater depreciation of apparently good securities than this; say a loss 
or lessening of $59,382 on $65,387.—N. O. Picayune. 

New-Orleans.—The bills of the New-Orleans banks, with the exception of the 
Crescent City, are received by the Louisville bankers at 5 to 7 per cent. discount, 
and the Union and Planters’ Banks of Tennessee at 22 per cent. The old Bank of 
Tennessee bills are bought at 55. Some of the Stock Banks are worth from 50 to 
25 cents on the dollar. 

Stocks.—By auction, May 7, at New-Orleans, on account of the succession of the 
late Tomas H. Farisn, deceased, the agent of Benmont & Co, and the Rocuscuttps, 
there were sold seventy-five shares Louisiana State Bank, $100 paid, at 38; fifty 
shares Merchants’ Bank at 5}; ninety shares Bank of Louisiana at 22}; fifty shares 
Union Bank at 26, and three lots of twenty-five, twenty-five and forty-six shares, at 
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$25 per share; Sun Insurance scrip at 39c.; Crescent Company at 45; Louisiana 
Mutual at 43; Merchants’ Mutual at 514; Home Mutual at 86; Tehuantepec Com- 
pany at 75e, per share, $25 paid ; Hope Insurance Company at 164; Star Company 
at 34 per share; New-Orleans Mutual Insurance Company at 47c. 


New-Orieans Stock Market, 27ra May, 1864, 


Canal Bank, $100 par, sales at 62}@ 65 | Bank of America, $100 par, 58 @ 60 
Citizens’ Bk,“ si 60 @ 63 | Mechanics and Traders’ Bk., 33 @ 35 
Bank Louisiana,.....:.... nominal, | Union Bank,..........06. 24 @ 30 
Louisiana State Bank,..... 36 @ 40 | Bank of New-Orleans,..... nominal. 
Southern Bank, ....... «+» 70 @ 15 | Crescent City Bank, ...... do. 
New-Orleans Gas-Light Co., 158 @ 160 | Merchants’ Bank,......... do, 
New-Orleans City R.R.,... 145 @ 147 | Commercial Water-Works, 53 @ 56 
City Consolidated Bonds,.. 90 @ 914} or Commercial Bank,... ‘ 
City Bonds, end. by R. R.,. 80 @ 814) First National Bank,...... 102 @ 105 
Louisiana State Bonds,.... no sales, 


Opelousas Rail-Road mortgage construction bonds, 40 cents asked. 
Jackson Rail-Road mortgage do. do, no demand, 
The stocks of these two companies dull, no sales. 


Bang Notes. 


Bank of Louisiana, .......cccccccccccccccscccccscccce 59 @ 62 cents per doll. 
Crescent City Bank, .cccccccccccccccececcoccsoccesccs T8@S0 “ “s 
PAO, iis. 06s rbtrcrttsdarvcsesesetecssacnen A sag 
Bank of New-Orleans, large notes, 30 @ 35 per cent. discount. This bank redeems 
all under $20. 

Canal Bank notes, ...20s000ccccescccccccesccesccescese 2 @ 4 per cont, prem, 
I, NN HI 5 554.400300000000s0esGnennnenewnae Me ba o 


The standard of currency is United States legal tender; all other bank notes par. 

Bank of America redeems all its old circulation in silver half dollars, old circula- 
tion means notes secured by deposits of bonds with the authorities ; of this there is 
only about $25,000 now outstanding. The Southern Bank pays all, never having 
suspended coin payments, 


IxpranA—The Second National Bank of Lafayette, Indiana, (No. 417, reported 
in our last number,) commenced business May 11th, and takes the business of the 
old banking firm of Messrs. Barspez, Brown & Co, The new bank will draw upon 
the Park Bank and Messrs. Hows & Macy, N. Y. 


Iowa.—Hevry K. Love, Esq., Cashier of the First National Bank of Keokuk, has 
been elected President of the bank in place of Witttam S. MeGavio, deceased. At 
& meeting of the directors, May 16th, a series of resolutions was adopted unani- 
mously, among which was the following: Resolved, That in the death of Wittraw 
8. MeGavic this bank has lost one of its most valued members, society an orna- 
ment, and the business community one who was in every respect that “ noblest 
work of God—an honest man.” 


Iowa Bank Norzs,—The bankers of Chicago are generally taking Iowa State 
Bank currency at } per cent. discount, although the current reported rate is 4. 
The amount of [owa in circulation is quite small, the owners of the various 
a we understand, not being anxious of extending their circulation in this 

irection, 


Micuican.—The First National Bank of Pontiac, Oakland County, Mich., (No. 
434.) was organized in May, 1864, with a capital of $50,000, limited to $300,000. 
President, Wittram H, Perry; Cashier, Caartes R. Duranp. Pontiac is a flourish- 
ing post-village, and capital of Oakland County, Michigan, on Clinton River, 25 
miles N. N. W. from Detroit, at the terminus of the Detroit and Milwaukie Rail-Road. 
It is a place of active business, and one of the principal wool markets in the State. 
The water-power of the river gives motion to a number of mills, 
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Detroit.—By means of a writ of replevin, says the Detroit Zribune, $111,000 of the 
fur of that most ancient Wilde Catte, the “ Bank of Pontiac,” was wrested from Josepy 
Dows, who intended disposing of them in the South. “The Bank of Pontiac has 
done no business for about a quarter of a century, and will never recover from the 
effects of this long nap. We are informed that the bills were printed (by whom, 
pray ?) with the intention of resuscitating the bank; but that its officers have de. 
termined not to issue them; that the bills recovered from Dows, and those which 
are still afloat, were obtained surreptitiously, and that their circulation is a gross 
fraud upon the public. We trust Mr. Dows will turn his talents in some other 
direction. We haven't the slightest objection to his going South, however, and we 
hope he will remain in that direction at least as long as he did once before.” 


Miyyesota.—A meeting of the bankers of Minnesota was held at St. Paul, on 
May 14, at which the following banks were represented: First National Bank of St, 
Paul; Bank of Minnesota; Bank of Hastings; Thorne’s Bank; People’s Bank, St, 
Peter; Marine Bank, St. Paul; Bank of Stillwater; Bank of Southern Minnesota, 
Winona; Winona County Bank; Minneapolis Bank; Bank of Red Wing. 

The Chairman stated the object of the meeting, and expressed ‘the opinion that 
the interests of the people of Minnesota as well as of the banks would be promoted 
by discouraging the circulation of foreign currency within the State, and after a 
lengthy and full discussion of the subject, the following resolution was unanimously 
adopted : 

wn That the banks of the State of Minnesota, represented in this Conven. 
tion, regarding it for the interest alike of the public and the banks, that all money 
in circulation shall be made equivalent in value with the lawful money of the 
United States, agree that on and after July 1, 1864, they will receive and pay out 
as bankable funds only Treasury notes, National currency, and the issues of Min. 
nesota banks which are redeemable in lawful money of the United States within 
the State. 

S. G. Renicr, President. 

Tuomas E, Bennett, Secretary. 


Missourt.—The First National Bank of Carondelet, St. Louis County, Mo., (No. 
454,) was organized in June, 1864, with a capital of $50,000. President, Witulaw 
Tavussie; Cashier, Epwin Hooper. 


Circulation.—The statement of the free banks of Missouri, from January 1, 1861, 
to January 1, 1864, show that the loans and discounts have been reduced from 
$17,000,000 to $8,800,000, while the circulation has been reduced from eight mil- 
lions to two millions. The amount of specie, though it fell off from 1861 to 1862 
nearly a million, is now not $600,000 less than it was at the beginning of that period. 


Fulton.—The stockholders of the Branch of the Western Bank, Fulton, Mo., 
located in that city, voted to close that institution. Their action will, however, 
have to be approved by the mother bank, before the institution will be finally 
closed. The capital stock of this bank is $50,000—§$30,000 of which is in gold. 


Onto.—The First National Bank of Jefferson, Ashtabula County, O., (No. 427,) 
was organized in May, 1864, with a capital of $70,000. President, E. B. Woov- 
pury ; Cashier, Newton E. French. Jefferson is fifty-six miles east of Cleveland. 


Mansfield.—The First National Bank of Mansfield, Richland County, O., (No. 436,) 
was organized in May, 1864, with a capital of $100,000, limited to §€800,000. 
President, Tuzopore T, Wooprurr; Cashier, Wittarp S. Hicxox. Mansfield is a 
flourishing town of Madison township, and capital of Richland county, on the line 
of railroad between Sandusky City and Newark, where it is crossed by the Ohio 
and Pennsylvania Rail-Road, 65 miles N. N. E. from Columbus, and 56 miles by 
rail-road S. from Sandusky City. Mansfield was laid out in 1808, at wiich time the 

lace was surrounded by an unbroken forest for many miles in extent. Population 
in 1840, 1,828; and in 1850, 3,557. This bank is independent of any other banking 
institution. 


Elyria.—The First National Bank of Elyria, Lorain County, Ohio, (No. 438,) 
was organized in May, 1864, with a capital of $100,0v0, limited to $200,000. Presi- 
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dent, Dr. Exssan De Wirr; Cashicr, Jonn W. Hvuxsirr, both of the late Lorain 
Branch of the State Bank of Ohio, the bu-iness of which is merged in that of the 
new bank. The latter commenced operations June 1st, with the same officers, and, 
mainly, the same stockholders. The Lorain Branch Bank commenced business 
August 17, 1847, with a capital of $100,000, which was deemed too great, and sub- 
eequently reduced to $75,000; and cn May 2d, 1864, was further reduced to 
$10,000. During its term it bas divided to stockholders, of profits, $135,000, 
besides refunding 60 per cent, of stock, and has now $6,500 surplus profits. Elyria 
is a pleasant post-village, capital of Lorain County, situated 7 miles from Lake 
Erie, 28 miles W. S. W. from Cleveland, and 116 miles N. N. E. from Columbus. 
It stands on a peninsula formed by the branches of Black River, which here unite. 
The river in this vicinity has two falls of 40 feet perpendicular, and affords fine 
water-power. 

Bucyrus.—The First National Bank of Bucyrus, Crawford County, Ohio, (No. 443,) 
was organized in May, 1864, with a capital of $100,000, and commenced business 
June Ist. President, Joun A. Gormty; Cashier, Jamus B. Gormiy. This is the first 
and only banking institution at this place. 


Canton.—The Second National Bank of Canton, Ohio, is announced as in process 
of organization. 


Wisconsix.—The First National Bank of Ripon, Fond du Lac County, Wisconsin, 
(No. 425,) was organized in May, 1864, with a capital. of $50,000, limited to 
$200,000. President, Epwarp P. Brocxway; Cashier, George L. Fiserv, Ripon is 
on the inlet of Green Lake, about 77 miles N. W. from Milwaukie. The new bank 
assumes the business of the Bank of Ripon. 


Fox Lake.—The First National Bank of Fox Lake, Dodge County, Wisconsin, 
(No. 426,) was organized in May, 1864, with a capital of $50,000. President, Wit- 
uam E. Smita; Cashier, Wittram J. Dexter. Fox Lake is on Beaverdam Creek, 
the outlet of Fox Lake, about 54 miles N. E. from Madison. 


Racine-—The First National Bank of Racine, Racine County, Wisconsin, (No. 
457,) was organized in June, 1864, with a capital of $100,000. President, Nicnoxas 
D. Fratr; Cashier, Darwin AnDrews. This bank takes the place of the Racine 
County Bank, which will now be closed. 


Cauirornta.—The Bank of California, at San Francisco, is announced to commence 
business July 1st, with a specie capital of two millions of dollars, (Sce their card 
on the cover of this work.) 


PRIVATE BANKERS. 


Notice.—The Bankers’ Magazine contains, monthly, a list of new banking firms 
established in the several States, and a list of those relinquishing business. Further 
information from subscribers on this head is desired. 


Suggestions to Bankers.—All notices of new firms and of changes should have the 
names of the members, and the style of the firm, 1n Print, to avoid mistake in the 
announcement, 


New-Yorx.—Messrs. Lewis Ernstety, Isaac Rosexretp, Jr., and Epwim Eyste, 
have formed a banking partnership under the style of E1ystein, Rosenretp & Co, 
This firm has taken the capacious offices at No. 8 Broad street, New-York City, re- 
cently occupied by Van Virck & Tucker. By reference to their card on the cover 
of this magazine it will be seen that they receive deposits, attend to collections, to 
negotiation of loans, to the purchase and sale of exchanges, and will devote partic- 
ular attention to the buying and selling of stocks, bonds and gold on commission, 
and to dealings in Government securities, 
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New-York.—Messrs, J. Luptow Dumonr and Epwarp C. Homans have formed g 
partnership as s‘ock-brokers at 4S Exchange Place. ‘They deal largely on commis. 
sion in stocks, gold and foreign exchange, and give particular attention to the pur. 
chase of mining stocks, at the regular Mining Board. They refer to: Third 
National Bank, New-York; L. P. Morton & Co., Bankers, 35 Wall-street; Hanover 
Bank, New-York; Gipron Porr & Co., 54 Wall-street, N. Y. (See their card on the 
cover of this work.) 


New-York.—The copartnership existing under the firm of James M. Drake & Co, 
is dissolved, Mr. James M. Drake retiring from active business. Wutu1am F, Drake, 
Apert A. Drake, general partners, and James M. Drake, special partner, have 
formed a limited partnership, for the stock and exchange brokerage business, under 
the style of Drake Brortuers, as successors to James M, Drake & Co, 


New-York.—The copartnership between Peter Marie, Rupotrm Kayz and Josrrg 
Marte, under the firm of Marre & Kanz, has been dissolved. 

New-York.—Mr. E, Lampert has taken rooms at No, 30 Wall-street, (adjoining 
Howes & Macy,) for the purchase and sale of negotiable paper. His familiarity 
with the market will render his services useful to buyers and sellers. (See his card 
on the cover of this work.) 


Rochester—The banking firm of M. J. Green & Co, has been established at 
Rochester, N. Y. 


PENNSYLVANIA.—The fm. of Buroner & Co., bankers, at Philadelphia, has been 
dissolved. 


Iowa.—Messrs, Groraz W. Jones & Co., bankers, at Indianola, Warren County, 
Iowa, have dissolved partnership, and are succeeded by Messrs. Hatuam & Son. 


Inprana.—Mr. Joseph Brown having become President of the Second National 
Bank of Lafayette, the banking firm of Barsez, Brown & Co. is dissolved. 


Itx1no1s.—Mr. F. Grancer Apams has closed his business as a private banker, 
and announces that, in connection with T. P. Tattman, Esq., he has purchased the 
controlling interest in the Traders’ Bank, of which he is President, 


Chicago.—The banking firm of Marc & Hertet, of Chicago, have been forced to 
suspend business, on account of the failure of A. Marc & Co., of Moscow, Russia, 
the principal in the latter firm being a brother of the principal in the Chicago 
house. Mr. Herrex, the junior partner, is the Hanoverian Consul in Chicago. 


Sycamore.—The banking house of J. S, Waterman, at Sycamore, De Kalb County, 
Til., has discontinued business. 


Mount Carroll_—The banking firm of H. A. Mitts & Co., of Mount Carroll, Car- 
roll County, has relinquished business in favor of the First National Bask of 
that place, 


Elgin.—Messrs, Lawrence, Pease & Town have opened a banking house at Elgin, 
Kane County, Ill., (on the Galena and Chicago Rail-Road.) Their New-York cor- 
respondent is the Bank of North America. 


Norice to Bang Orricers.—The Editor of the Banxens’ Macaztne is frequently ap- 
plied to for a suitable person to act as Cashier, or as Teller or Book-keeper, in a Bank 
or Banks, A vacancy has recently occurred in the Cashiership of a bank in a pleasantly 
located town within twenty-four hours’ reach of New-York by rail-road communica- 
tion. The salary will range from $1,200 to $2,000, according to the qualifications of 
the officer. Gentlemen who desire such a position, and who are competent, by experience, 
education and mind, to fill such a position, may apply by letter to the Editor of the 
Bankers’ Macazine, New-York, accompanied with such testimonials as they can 
Surnish, 
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Notes on the Money flarket. 


New-Yors, Jume 22, 1864. 
Exchange on London, at sixty days’ sight, 220 @ 280. 


Tne market has shown extraordinary features since the publication of our June number. The 
sudden call upon the country for bids to a new loan of seventy-five millions of dollars, and the 
passage by Congress of the Gold Act, have, together, produced some commotion and confusion. 
The Gold Act, as it is termed, is, in fact, a prohibition of both speculative and real transactions 
in the large markets, It is one of the most extraordinary and visionary acts of legislation ever 
passed in this country, or in any other country. So far from aiding the Government in its design 
to put down speculation among brokers and speculators, it has had, and will continue to have, an 
entirely different effect. The rate in Wall-street immediately advanced to 200, 205, 210, and, in 
fact, to 225. This Gold Act is only one more instance of the utter uselessness of the attempt, on 
the part of Congress, to interfere with the ordinary business transactions of a commercial city, 
The cause of the rise in gold doves not, did not, arise in Wall-street. The cause was in the unwise 
issue of several hundred millions of paper currency at Washington, and in the enormous importa- 
tions following this uncalled for inflation. The Treasury has produced this state of things, not 
the people. So entirely insufficient is the Gold Act to secure the objects desired, and so detri- 
mental is it considered by sound merchants to the commercial interests of the country, that a 
special meeting at the Chamber of Commerce of New-York was called for the 22d instant, to pre- 
pare a memorial to Congress on the subject, when a special committee was appointed to carry into 
effect the object of the meeting. 

Aside from the paper money system of the Treasury, which has produced so much evil in the 
country, the effects of which will be felt to the end of the present century, no measure of the gov- 
ernment has produced more surprise, or more distrust of the administration, than the Gold Act. 
Although known to emanate from the Treasury, and to have been urged persistently upon Con- 
gress by the head of the department, the effects of the measure react upon the administration with 
full foree. 

The movements at the stock board show the same degree of speculation and vigor which were 
recorded in April and May. The market has not fully recovered from the shock experienced in the 
third week in April; but the present values are in harmony with the currency and gold move- 
ments of the month. Money is not only abundant, but there is an excess far beyond the ordinary 
or healthy wants of the community. The money of the Government has been spread with lavish 
hands over the country ; excessive foreign importations have been encouraged thereby, and the 
custom-house books at New-York report such imports as in excess of any former period. The 
stock board feels this impulse as much as any other department of business, We note a continued 
demand for Government loans and State bonds. The six per cents of i18S1 are sought at 14 @ 15 
per cent. premium ; the five per cents command 103 @ 103%. In Ohio six per cents there are 
occasional transactlons only, at a premium of 10 per cent.; Kentucky sixes are steady at 108, bid, 
109, asked; Indiana six per cent. War loan is 2 @ 8 per cent. discount, while Pennsylvania fives 
sre worth par. In Southern State bonds we note no particular change. Virginia, 62 @58; North 
Carolina, 583 @ 60; Missouri, 70 @ 71; Louisiana, 65 @ 66; Tennessee, 60 @ 61. Maryland 
sixes are quoted at 112 @ 113; Michigan, 104 @ 105; New-Jersey, 110 @ 118; Rhode Island, 105 
@ 106; Vermont, 10344 @ 105; Connecticut, 108 @ 110; Illinois, 103 @ 105; Maine, 103 @ 105; 
Iowa seven per cents, 103 @ 15. 

In rail-road shares the market is buoyant. The New-York Central is paying off its seven 
per cent. bonds in advance; the shares are held at 188% @ 134. New-York and Erie shares are 
quoted 2 per cent. higher than in our last; Reading Rail-Road, 44{ ; Michigan Central, 13; Michi- 
gan Southern,8; Baltimore and Ohio, 7; Illinois Central, 13¢; Rock Island, 13g; Galena and 
Chicago, 634; Pacific Mail shares have advanced from 231 to 269. 

New-Jersey Rail-Road shares are held at 171 @174, with more buyers than sellers; New- 
Jersey Central, 175 @ 178; Pennsylvania, 140 @ 143. 
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We annex the current cash quotations for leading rail-road shares in this market within the 
past two months, at the dates named: 


May 10th, 17th. 24th, lst. JuneTth. 14th, 21st, 


N. Y. Central R. R. shares, +» 185% .. 1843% .. 18236 .. 1813f .. 182K .. 133% 
N. Y. and Erie R. R. shares,...... 1093g .. 143g .. 11636 .. 112% .. 11094 .. 111% .. 116% 
Harlem R. R. shares, ae ~~ << sh ae me we wt 
Reading R. R. shares. -. 1899§ .. 1464 .. 140% .. 18749 .. 141... 142% 
Hudson River R. R. shares, +» 152... 149. 1442g .. 4B .. 1443f .. 140K 
Michigan Central R. R.shares,.... 186 .. 1434 .. 146% .. 142) .. 1424 .. 144% .. 1564 
Michigan Southern R, R.shares,. 905; .. 98 .. 101 953g .. 985g .. 96% .. 101 
Panama R. R. shares,............ Se . WM ..B «me «aw. ie 
Baltimore and Ohio R. R. shares,.. 1183 .. 108 .. 108 - 10036 .. 1093¢ .. 1138 =. «118 
Illinois Central R. R. shares,..... 12434 .. 181 .. 1824 .. 127 .. 1264 .. 12934 .. 182K 
Cleveland and Toledo k. R.,..... 14634 .. 150 .. 152... 147% .. 146% .. 149% .. 148K 
Chicago and Rock Island R. R.,.. 110 .. 115% .. 11736 .. 112 .. 110% .. 115% .. 116 
Galena & Chicago R. R.shares,... 108 .. 18144 .. 187 ..188 ..188 ..1388 .. 138 
Chicago, Burlington & Quincy,.. 129% .. 180 .. 129 ce «at «~e 
Pacific Mail Steamship shares,.... 227 .. 231 .. 254 .. 2388 .. 250 ..293 .. 269 


Several loans are now before the market: 


1, Two million dollars loan of the County of New-York. Subscriptions are invited to a loan of 
two million dollars, authorized by an ordinance of the Board of Supervisors of New-York, ap- 
proved by the Mayor, entitled “An Ordinance to provide for the procurement of Volunteers for 
the Armies of the Union, as part and parcel of the Quota of the City and County of New-York, 
under any future call of the President for men.” 

2. * Riot Damages Indemnity Bonds, No, 2,” of the County of New-York. Proposals are in- 
vited until Monday, the 27th day of June, for the purchase of two hundred and fifty thousand dol- 
lars ($250,000) of “ Rict Damages Indemnity Eonds, No. 2,” of the County of New-York. These 
bonds will bear interest at the rate of six per cent. per annum, payable half-yearly, on the first day 
of May and November in each year, and the principal will be redeemed on the first day of No- 
vember, 1882. 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the Gov- 
ernment and leading State securities in this market : 


May 8d. 10th. 17th. 24th. Bist. JuneTth. 14th, 21st. 


U.S. 6’s,1881,coupons,... 118 .. 114 .. 115 .. 1144 ..118 .. 118% .. 118 .. 118% 
U. 8.5 percents, 1874,..... 102 .. 108 .. 1033¢ .. 10239 .. 102 ..103 .. 103 .. 108 
Ohio 6 per cents, 1SS6,.... 110 ..110 ..110 .. 110 ..110 ..110 .. 110 = .. 110 
Kentucky 6 per cents, 136 4. 18 HS OS Cw GC TC 10Ts««j «108 
Indiana 6 per cents, Sou @ 2 tit 2 8 . 8 «et «w & 
Pennsylvania 5 per cents, 99 .. 99 ~« @B .. Bia BW «x - 100 
Virginia 6 per cents, a Th ws wm-“0Rm aK uae i SB 
Georgia 6 per cents, Sat ee ee ORE oe ee ra oo Mie uae 
California 7 percents,1877, 188 .. 131 .. 18% ae «Ee wo TB xx .- 152 
North Carolina 6 percents, 55 .. us Oe cc ce es Se ws .. 58% 
Missouri 6 per cents, ao aoe a CE. TH ” «Ee «w 
Louisiana 6 per cents, o @ « <a ee ee an SE ee .. 65 
Tennessee 6 per cents,.... 563g .. 563% .. - ean TO cc DB we nc 


The banking movement has been a steady one for the month. The loans for a period of five 
weeks have not varied more than two and a half millions. The city bank circulation has been 
reduced from $6,120,000 in June, 1865, to $4 959,000 in June, 1864. The more active movements 
of the stock market and of trade are indicated by the bank exchanges, which in June, 1863, ranged 
from 259 to 302 millions of dollars; whereas, this month, they average over 440 millions weekly. 
In the exciting weeks of April last they exceeded 670 miliions. Seven of the city banks have re- 
duced their circulation below $10,000 each, viz.: Bank of America, Bank of Commerce, Chatham 
Bank, Nassau Bank, Grocers’ Bank, Mercantile Bank, Manufacturers and Merchants’. Twenty- 
seven others have reduced their circulation below $100,000, and eighteen only have a circulation 
beyond that sum, 
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Loans, Specrz, CrgcuLATion, Deposits, EXCHANGES AND BALANCES PAID EACH WEEK, 1864. 


Exrchangesfor Balances 
Loans. Specie, Circulation. Deposits. the Week. Paid. 

$ 174,714,465 $ 25,161,935 $ 6,103,38L $ 140,250,856 $300,753 147 $11,983,036 
173,000,701 .. 25,122,002 .. 6037,546 .. 134,861,977 .. 887,546,217 .. 13,762,059 
165,991,170 .. 24,834,264 .. 6,008,252 .. 180,311,046 .. 416,962,806 .. 16,627,190 
162,925,883 .. 24,077,513 .. 5,949,807 .. 180,136,283 .. 460,811,543 .. 15,561,633 
162,296,896 .. 24,203,632 .. 5,913,553 .. 130,665,415 .. 427,306,608 .. 14,535,337 
163,076,546 .. 24,070,791 .. 5,974,762 .. 138,849,042 .. 425,480,985 .. 14,336,583 
165,090,329 .. 23,521,453 .. 5,916,707 .. 140,464,616 .. 467,751,745 .. 14,511,877 
168,302 935 .. 22,523,918 .. 5,908,394 .. 148,014,106 .. 514,SS7 411 17,835,674 
174,928,205 .. 22,301,6ST .. 5,907,851 .. 154,875,059 .. 575,442,304 .. 16,219,600 
182,265,483 .. 21,220,658 .. 5,983,249 .. 158,923,945 .. 518,951,433 .. 16,537,833 
189,757,746 .. 20,750,405 .. 5,918,£07 .. 168,044,977 .. 688,822,273 .. 22,030,753 
198,229,513 .. 21,059,542 .. 5,889,197 .. 169,687,975 .. 618,888,858 .. 18,668,831 
199,372,489 .. 20,425,504 .. 5,814,185 .. 168,315,904 .. 576,253,989 .. 17,432,679 
208,998,131 .. 19,526,665 .. 5,708,998 .. 171,151,297 .. 676,872,745 .. 21,870,743 
204,333,192 .. 20,924,287 .. 5,804,511 .. 170,513,020 .. 658,852,112 .. 18,754,490 
198,703,699 .. 21,687,670 .. 5,779,650 .. 168,350,790 .. 646,593,643 .. 21,610,429 
196,286,723 .. 24,868,003 .. 5,679,947 .. 161,978,166 .. 672,442,840 .. 26,872,458 
194,157,495 .. 24,087,848 .. 5,626,973 .. 164,578,919 .. 446,587,420 .. 18,166,409 
192,881,246 .. 23,082,028 .. 5,594,832 .. 168,562,197 .. 411,052,013 .. 17,S92,s34 
194,178,921 .. 22,685,155 .. 5,482,357 .. 174,426,682 .. 413,552,127 .. 15,810 145 
197,356,939 ., 22,091,691 .. 5,867,855 .. 173,111,884 .. 486,S-4,114 .. 19,660,236 
195,812,462 .. 21,973,180 .. 5,240,812 .. 171,765,696 .. 410,972,198 .. 17,439,583 
196 740,609 .. 22,461,604 .. 5,180,639 .. 174,516,367 .. 457,648,207 .. 21,675,717 
194,935,822 .. 24,041,704 .. 5049,457 .. 172,537,243 .. 445,519,155 .. 20,566,420 
195,773,583 .. 22,916,291 .. 4,959,096 .. 169,445,767 .. 431,153,427 .. 18,773,571 


Same time last year: 
177,083,295 .. 38,314,206 .. 6,120,252 .. 157 123,301 .. 259,483,221 .. 


Boston.—The business of the Boston banks for 1864 is shown by the annexed summary. Capi- 
tal, $34,181,700, 
Due from Due to 
Loans. Specie. other Banks. other Banks. Deposits. Circulation. 
* roe a sees 0+ $32,525,679 ..$ 9,625.043 
71,765,122 .. 7,265,104 .. e008 (te esos oe 80,080,292 .. 9,579,020 
72,687,863 .. 7,108,519 .. sdwiaie, sae cose «- 88,688,017 .. 9,606,318 
71,838,422 .. 6,856,211 ..15,785,S90 .. 13,601,072 .. 82,860,919 .. 9,442,042 
69,471,451 .. 6,736,546 ..16,288,891 .. 12,803,245 .. 81,172,575 .. 10,521,444 
68,888,631 .. 6,644,467 ..16,201,274 .. 12,500,671 .. 31,633,35 .. 10,126,509 
66,674,719 .. 6,532,472 ..15,819,808 .. 11,133,241 .. 81,316,356 .. 9,424,773 
67,093,501 .. 6,509 205 ..16,130,652 .. 10,875,256 .. 32,770,801 .. 9,159,951 


PaiLapetputa.—The business of the Philadelphia banks for the year 1864 is represented by the 
annexed summary. Capital, May, 1864, $10,S48,050. 


Due from Due to 

Loans. Specie. other Bunks. other Banks. Deposits. Circulation. 
$35,698,508 .. $4,159,585 ..$2,963,563 .. $4,316,763 .. $ 29,878,920 ..$ 2,055,S10 
84,146,677 .. 4,102,671 .. 2,461,873 ..  4,/89,059 .. $1,083,030 .. 2,066.069 
85,913,834 .. 4,102,672 .. 2,116,042 .. 5,823,316 ..  $1,7125387 .. 2,208,492 
87,262,820 .. 4,095.495 .. 3.425,805 .. 5,641,688 .. 84,404,609 .. 2,390,092 
40,081,920 .. 3,971,800 .. 2825,785 .. 6,430,275 .. 88,242,708 .. 2,285,547 
40,624,497 8,967,501 .. 2,550,954 .. 6,957,534 .. 88,540,282 .. 2,191,502 
89,639,436 .. 8,967.263 .. 2,856,980 .. 6,636,676 .. 37,466,311 .. 2,152,927 
89,262,695 .. 3,961,522 .. 2,853,894 .. 6,580,548 .. 87,638,S14 .. 2,131,019 
89.723,493 .. 3,964,820 .. 8,189,259 .. 5,993,116 .. 38,249,890 .. 2,100,926 
40,286,433 .. 8,964,758 .. 3,007,283 .. 5,930,707 ... 38,687,171 .. 2,077,758 
“18,,..00.2. 40,296,495 .. 8,064,529 .. 2,998,543 .. 6,408,664 .. $7,593,208 .. 2,074,278 





80 Notes on the Mongy Market. [July, 1864, 


The gold bill went into operation on the 17th instant. Its effects were not fully felt in Wall- 
street before Tuesday following, (22d,) which is known as weekly packet day for foreign mails, 
On that day considerable excitement was felt and much dissatisfaction arose at the undue inter. 
ference of the Government with the commercial dealings of the country. It would be difficult to 
quote rates for bills on Europe for the steamers of this week. The transactions have been gen. 
erally based upon gold, at 110 @ 1103¢ on London, sixty days, for bankers’ bills. We resume our 
quotations for bills payable in United States currency. 

The following table represents the fluctuations in foreign exchanges at New-York since the 
middle of April, payable in paper: 

London, Paris. Amsterdam. Bremen. Hamburg. 


April 16,...... 191 @192  .. 20746 @ 29238 .. Tig @ 724g .. 187g @ 189 .. 6834 @ 65 
S Dace 19144 @ 19234 .. 29736 @ 223g .. 72. @I384 .. 183 @139_ .. 68 @ 4K 
1953¢ @ 196% .. 2923 @ 285 .. 73 @iT4 .. 141 @142 .. MY @ ox 
190 @190% .. 8300 @295 .. TW @MK .. ITI G13 .. 6 @e 
188 @189_ .. 801% @ 298% .. 70% @UMK .. 18554 @ 136 .. 624 @ Oy 
198 @199 .. 274 @2S1K .. 3% GM .. 14249 @1438 .. 65 Gee 
“ 28,...... 206 @27 .. 2764 @ 224 .. WHY @iT .. M46 @l4T .. 67 @orx 
June 4,...... 208% @ 208% .. 27383 @ 270... TTI @ TSW .. 148% @ 149% .. OS @ a0 
“ 11,...... 218 @219% .. 2600 @258K%..81 @S2 .. 155 @156 .. 71 Ge 
214% @ 215g .. 26656 @ 263% .. 80 @Sl .. 154 G15 .. WY Q@iU 


Money is more active in Wall-street in consequence of the subscriptions to the new six per cent, 
loan which was sprung upon the market so suddenly and unnecessarily, and lenders get high rates 
from brokers on call. In view of the new demand for legal tenders there is no disposition to make 
new engagements, but the reverse. The banks find it difficult at this moment to respond to the 
demand for United States currency. It is conceded that no further issues of currency will be 
made, and that the amount already in use will be demonetized by being re-issued at higher rates 
of interest, payable with the principal at maturity, 

The New-York Tribune says, this week, ‘‘ Time has educated the Treasury Department thor. 
oughly.” It is to be lamented by the country that any man should be appointed to a responsible 
office, to be educated after he begins his duties. But this is one of the unfortunate features of our 
Government, and pertains to the heads of the Treasury of the last thirty years. 

The Bank of England, on Thursday, May 26, reduced its minimum rate of interest from eight 
to seven per cent. The rates for deposits at the banking house, London, are, at call, five per 
cent. ; seven days’ notice, 54¢ per cent. ; fourteen days’ notice, six per cent. The London Money 
Market Review, of the 10th June, says, * During all the earlier part of the week business at the 
Bank of England Discount-office was so quiet that the question of a reduction in the rate con- 
tinued to attract discussion, In the general market the supply of money was large, and good bills 
were readily placed at 63¢ per cent., with occasional transactions a fraction lower. Since the an- 
nouncement, yesterday, that the bank directors have decided upon maintaining their minimum 
at seven per cent., there has been a sensible revival of the demand at the discount-office, where a 
large business has been done to-day. The rate for good bills has to-day risen to 6° per cent., 
some discounters asking seven.” 


DEATHS. 


At Kroxvk, Iowa, May, 1864, Witt1am S, McGavio, Esq., President of the First National 
Bank of Keokuk. 

Ar Toronto, Canava, Tuesday, June 7th, aged thirty-eight years, ANavs Cameron, Esq., 
President of the Bank of Toronto. 

Ar Save, Satem County, New-Jenrsey, on 25th May, 1864, in the sixty-ninth year of his age, 
Catvrix Betpen, President of the Salem Banking Company, at Salem, N. J. He was a director 
of the bank over twenty-eight years, and for the past twenty-five years its president, which office 
he held at the time of his death. 





